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Chamber of Commerce 
Deplores Increasing 


Taxes Upon Insurance 


$98,645,501 Collected in 1935 
Was 21% Higher Than Total 
Paid During 1934 


ASKS REDUCTION IN TAXES 
Total Expenditures of State In- 


surance Depts. in 1935 Were 
Only $4,767,465 














During 1935 the cost of insurance pro- 
tection to the public was increased over 
$98,000,000 by state insurance taxes, li- 
censes and fees, and of this huge sum 
only $4,767,465 or 4.83% was expended for 
regulation by the various state insurance 
departments, according to figures com- 
piled by the insurance department of the 
Chamber of Commerce of the United 
States. Annually the Chamber issues a 
bulletin describing the heavy tax burden 
placed upon insurance policyholders. 

The national Chamber of Commerce 
takes the position that “special state 
taxes now levied on policyholders through 
insurance companies should not be con- 
sidered as a source of general revenue, 
but should be reduced to the total in 
each state which will adequately support 
such state’s departmental supervision and 
a uniform principle of taxing insurance 
should be adopted throughout the states 
and should exclude all other taxation in 
the states excepting on tangible property. 
Identical taxes should be levied upon 
state-operated insurance funds in fields 
where insurance coverage is available 
from private companies, which are 
taxed.” 


Tax Reduction Proposal 


The Chamber’s insurance department 
committee believes that there should be 
a material reduction in the amount of 
Premium taxes collected. In fire and 
casualty insurance, reinsurance and _ re- 
turned premiums, dividends to policy- 
holders and losses should be deducted 
rom gross premiums before the rate of 
taxation is applied to the premium in- 
come. 

_ “The Chamber’s committee considered 
it highly desirable to have certain of the 
various insurance licenses, taxes and fees 
consolidated into a single payment, the 
amount of which should not be higher 
than the corresponding franchise or cap- 
ital stock tax levied upon other business 
Corporations,” says the bulletin. “An- 
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The Sign Of 
GOOD CASUALTY INSURANCE 


U. S. Branch 
1892 


Established 





LONDON 
Guarantee & Accident Co., Ltd. 


Head Office: 55 Fifth Ave. 
NEW YORK 


+ 
J. M. Haines, United States Manager 
E. W. Lanc, Resident Manager, 90 Maiden Lane, New York 
+ 
WRITES 
Automobile, Boiler, Burglary, Credit, Elevator, Engine, Flywheel, Liability, 
Plate Glass, Compensation and Personal Accident and Health 
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Muddily Mottled 


This policyholder lives in Covington, Ky. The great flood 
came on and on, and the waters rose and “Tose, and he was 
driven from his place of business, hastily, and his current pre- 
mium notice and the check he had pinned to it remained behind 
in water nine feet deep. When he returned, floor and walls 
were thick with slime, and so were desks and chairs. Premium 
notice and check—they were first in his thought—had floated 
to the floor and, save for an upsticking corner, were buried 








in the mud. Not that he worried, for he was within the grace 
period, and knew that, in addition to that leeway, the Company 
—as did others—had advertised a crisis extension. Though 
muddily mottled, the two bits of paper served their purpose. 


Life underwriters suffered disruption of business, evacuation 
from their homes, and all other dread effects of the vast catas- 
trophe. And they served in relief as others served. What they 
did, together with action of the Home Offices, maintained life 
insurance reputation for public service. 








THE PENN MUTUAL LIFE INSURANCE CO. 


Ws. H. Kincstey, President 


| Independence Square 


PHILADELPHIA 




















$3.00 a Year; 25c. per Copy 


Modified Life Plan 
Industrial Contract 
Of The Prudential 


Commencing Weekly Premiums In- 
crease by One-Fifth After 5 
Years From Issue Date 


AN INDUSTRIAL INNOVATION 


Policy Created by James F. Little, 
Vice-President and Chief 
Actuary of Company 














The Prudential is to make one of the 
most important innovations which has 
been made in Industrial insurance in 
sometime. 

This is to be the adoption of its “Mod- 
ified Life” principle so that the com- 
mencing weekly premiums will increase 
by one-fifth after five years from the 
date of issue. It is further provided that 
dividends credited to the policy may be 
applied by the company to extend the 
period duriig which the commencing 
premium will continue to be payable, 
and the company believes that such divi- 
dends will be sufficient to offset any pre- 
mium increase that would otherwise be- 
come pay: ble. 

The Modified Life principle in Indus- 
tria’ insurance will enable the company 
to nish more immediate protection by 
increasing the amount of insurance pro- 
.ided per five cent premium by an aver- 
age of approximately 14%. 

The Modified Life Principle 

Several years ago the Prudential in- 
augurated the Modified Life principle in 
some of its Ordinary policies. When the 
insurance fraternity heard about this con- 
tract,—Modified 3—the policy attracted 
wide attention in the business. This 
principle afterwards was extended to the 
Modified “3/20.” 

The Modified principle is an increase 
in premiums (in Ordinary policies after 
three years, and now in Industrial policies 
after five years), the increase being off- 
set by the participation feature so that 
it is equivalent to a level premium par- 
ticipating policy with guaranteed low rate 
from the outset. 

Created by James F. Little 

Creator of the Prudential Modified 
principle is James F. Little, vice-presi- 
dent and chief actuary of the company 

One of the most distinguished figures in 
the actuarial world, Mr. Little had actu- 
arial and other experience in Australia, 
England and Mexico before coming to 
this country. In Australia he was an 
assistant actuary with the Mutual Life 
Association, Sydney, and also secretary 
of the company’s West Australia branch 

(Continued on Page 4) 
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“All you have to do, Mr. Gotrox, is to save 10¢ a day.” 











LOOK WHAT $3.33 A DAY WILL DO! 


(Gross at age 35) 


Mr. Gotrox had a $100,000 policy of ordinary life. To 
him even $3.33 a day was nothing! . . If he had 
known about the DOUBLER PLAN he could have had, 
for the next 20 years, his $100,000 policy arranged to 
pay his family $1,000 a month for 9 years and 6 months 
(which is as far as any $100,000 policy will go at $1,000 
a month) . . . Then it will give them another $100,000 
for a premium of only $12.17 for each additional $1,000 


the family would receive! . . . $100,000 more for $3.33 a day! 


IMPORTANT CHANGE IN 
POLICY CONTRACTS 


SALES RESISTANCE REDUCED 








In recognition of the frequent mis- 
understandings of prospects because 
of the so called “legal phraseology” 
of life insurance policies, the Com- 
pany has rewritten their contracts in 
clarified English that can be readily 
understood by anyone. 


In addition to this the policies are, 
with few exceptions, all in documen- 
tary form, which gives them a much 
more tangible aspect. 


The premiums could not be lowered 
but the sales resistance has been ma- 
terially reduced. 





Note: On all Massachusetts Mutual business be sure 
to have the new application form A-308. 





A NEW OPTION 


66 2/3% OF JOINT INCOME 
TO SURVIVOR 


The new Retirement Income policy, 
formerly known as Insurance with In- 
come, provides a new option. It gives 
the insured the privilege at maturity 
of selecting a joint and survivorship 
income for himself and wife and at his 
death the wife will continue to receive 
66 2/3% of the income enjoyed by 
them both. This is a more practical 
arrangement than usual and the joint 
yield is higher, of course. 





USE NEW APPLICATION FORM A-308 

















Massachusetts Mutual 


Life Insurance 


Company 


LLOYD PATTERSON 


GENERAL AGENT 


100 E 42d St 


Corner of Park Avenue 


AShland 4-8610 














Febrt 


One 
the pi 
R. Le 
dency 
Va., | 
contin 
Contr 
comps 
Natio’ 
which 
of At 
sentat 
Mr. L 
the a 
“grout 
be bi 
Atlan 

Mr. 
group 
to do 
done 
opera 
the p' 
pared 
and t 
is an 
nounc 
the | 
which 
sidera 


whos: 


the |] 





9, 1937 


A- 











February 19, 1937 








Page 3 








Rise of Ralph R. Lounsbury Now President 
of Iwo Life Companies 


One of the most interesting moves of 
the past week was the election of Ralph 
R. Lounsbury to the temporary presi- 
dency of the Atlantic Life of Richmond, 
Va, succeeding Angus O. Swink who 
continues as a director of the company. 
Controlling interest in the Richmond 
company is now vested in the Bankers 
National Investing Corp. of Delaware, 
which has acquired approximately 90% 
of Atlantic Life’s stock, and as a repre- 
sentative of the investing corporation 
Mr. Lounsbury promised stockholders at 
the annual meeting last Thursday that 
“around the present organization would 
be built a larger and more powerful 
Atlantic Life.” 

Mr. Lounsbury further said: “The 
group that I represent is able financially 
to do the things that we find need to be 
done in the Atlantic. As to agency 
operations, our intention is to build up 
the present field forces and we are pre- 
pared to furnish the additional service 
and the toels necessary to this end.” It 
is anticipated that a more detailed an- 
nouncement as to plans will be made by 
the Bankers National Investing Corp., 
which is undoubtedly to become a con- 
siderable factor in the life insurance field. 

R. R. Lounsbury in Spotlight 

This latest step in the career of Ralph 
R. Lounsbury while indicative of his 
growing importance will in no way dis- 
turb his status as president of the Bank- 
ers National Life of Montclair, N. J., the 
company which he formed ten years ago 
and of which he is the guiding genius. 
The unusually fast progress made by his 
company in a decade's time is_ well 
known and is particularly noteworthy in 
view of the severe depression through 
which the country was going. In this 
time Bankers National Life insurance in 
force went beyond the $70,000,000 mark, 
and its assets are now about $5,500,000, 
the chief investment being in high grade 
bonds. Its 1936 new business figures 
show an increase of approximately $6,- 
500,000 of Ordinary insurance over that 
of 1935. These results achieved by a 
comparatively young company in a field 
where such keen competition prevails 
have naturally focused attention upon 
Ralph Lounsbury. 

Today at 45 years old President 
Lounsbury is among the youngest of life 
insurance chief executives, a_ leader 
whose organizing ability was first evi- 
denced back in 1922 when he_ formed 
the Bankers National Life of Colorado 
and became its president at the age of 
3. Prior to that he had spent tio 
years as actuary for the Nebraska In- 
surance Department and in a_ similar 
capacity with the War Risk Bureau at 
Washington, D. C. He is a graduate of 
the University of Michigan and_ his 
scholastic record there won for him the 
Phi Beta Kappa key. 

It's a far jump from Colorado to 
Florida but Ralph Lounsbury in getting 
his second company under way three 
years later made no less than twelve 
round trips annually between these two 
Points. This company was also called 
3ankers National Life and Jacksonville, 
Fla, was its home city. Running two 
companies was an ambitious undertaking 
for a young man but with characteristic 
energy Mr. Lounsbury plunged into his 
Increased activity. Then, in September, 
1927, the Bankers National Life of Jer- 


sey City was formed by Mr. Lounsbury, 
which move was followed three years 
later by a merger of the three companies 
into one—the Bankers National Life of 
Jersey City—now located in Montclair, 
N. J. How well it has prospered since 
1927 is shown (1) by its consistent rise 
in insurance in force and (2) in its total 
admitted assets, two figures by which 
seasoned life insurance men gauge a 
company. 


Move to Residential Montclair 


A new chapter in Bankers National 
Life history was written in July, 1935, 
when the company moved from Jersey 
City to Montclair, N. J., redesigned the 
building formerly occupied by the Mont- 
clair Lodge of Elks, and made it a 
model in modern office planning. This 
move was a wise one not only for the 
3ankers National Life but for the resi- 
dential town of Montclair which heralded 
its arrival as a substantial addition to its 
business community, and gave ample 
demonstration of this by the warmth of 
its welcome. President Lounsbury and 
his fellow officers were given a round of 
luncheons and dinners by civic officials 
and prominent bankers. With equal 
cordiality the Bankers National gave a 
series of “open house” parties in its new 
home office which were attended by 
policyholders, agents and business lead- 
ers. The next step was a special million 
dollar campaign conducted in Montclair 








RALPH R. LOUNSBURY 


and neighboring communities. 


It was a 
notable success. Another event was the 
“spiritual” production contest staged by 
the company among its general agencies 


new business. This contest was held to 
honor Perez F. Huff, resident vice-presi- 
dent on the Pacific Coast, who was ab- 
sent on an extended travel tour but who 
was “present with the contestants in 
spirit.” 


Production Sharply Increased 

Completing its first year in Montclair 
the Bankers National points to a sharp 
increase in new production, its volume 
of Ordinary business paid for during the 
first six months of 1936 having shown an 
85% gain over the same period of 1935. 
Montclair in turn has registered definit 
residence gains as a result of the first 
insurance company to move into the 
town. 

President Lounsbury’s own civic ac- 
tivities reflect his interest in being a 
definite part of community life. He 
served as 1936 general chairman of the 
membership drive of the local Y.M.C.A., 
is active in the Rotary Club, and has 
just been elected president of the Mont- 
clair Chamber of Commerce after serv- 
ing as a member of its board of 
directors. 

Well liked in life insurance circles’ Mr. 
Lounsbury is recognized as a capable, 
well posted administrative officer. That 
the business has respect for his quali- 
ties of leadership was indicated a year 
ago by his selection to lead one of the 
group meetings during the American Life 





in twenty-four states and Puerto Rico Convention. It was one of the most 
which brought in more than $1,000,000 of stimulating of A.L.C. sessions. 
pulsory tax-supported old-age system 


Presidents Endorse Pay-As-You-Go 


Reserve Plan for Social Security 


Recently Senator Arthur H. Vanden- 
berg of Michigan introduced in the U. 
S. Senate a resolution seeking a study 
by the Social Security Board of a pro- 
posed change in the provisions for com- 
pulsory old age pensions that would in- 
volve the abandonment of the full re- 
serve system under which $47,000,000,000 
reserve would be accumulated and sub- 
stitute a pay-as-you-go formula with 
only a contingent reserve. In this con- 
nection Senator Vandenberg said: “It is 
believed that a compulsory, tax-support- 
ed government pension system does not 
need the full reserve. If this is so, one 
of two alternative improvements is pos- 
sible. Either increased pensions may be 
paid at an earlier date or the 2% pay- 
roll tax, shared equally by employer and 
employe, necd not be progressively in- 


creased to an ultimate 6% for many 
years to come.” 

Senator Vandenberg received letters 
from a number of life insurance com- 


pany presidents approving the safety and 
wisdom of abandoning the full reserve 
system and transferring to a pay-as-you- 
go basis with only an emergency reserve. 
Excerpts from the letters were printed in 
the Congressional Record of February 5. 
In presenting them Senator Vandenberg 
said: “These opinions are important be- 
cause they bespeak the viewpoint of ex- 
perts in the insurance field.” 


Comments by Presidents 


Following are the comments by some 
company presidents: 
President Thomas A. Buckner, New 


York Life: “The full reserve basis for 
the old-age pension system as provided 
in the Social Security Act is deemed 
neither necessary nor desirable. Con- 
tingency reserves might be desirable to 
tide over times when receipts from taxes 
might be low because of depressions.” 

William H. Kingsley, president, Penn 
Mutual Life: “Pay-as-you-go basis with 
reasonable contingency reserves to offset 
periods of possible tax declines from un- 
foreseen circumstances would fulfill the 
purposes desired to be accomplished.” 

Edward D. Duffield, president, Pruden- 
tial: “Problems attending disposition of 
extremely large reserves contemplated in 
the Social Security Act may be very dif- 
ficult and might present possibilities of 
serious economic disturbances. The suc- 
cessful administration of the pension sec- 
tion of the Social Security Act would 
probably be made easier by not attempt- 
ing to carry a full reserve but by operat- 
ing substantially on a pay-as-you-go 
basis with reasonable precautionary re- 
serves.” 

M. B. Brainard, president, Aetna Life: 
“A compulsory tax-supported old-age 
pension system as contemplated in the 
Social Security Act can operate without 
the full reserve as at present provided. 
It would be preferable to operate sub- 
stantially on a pay-as-you-go basis.” 

M. J. Cleary, president, Northwestern 
Mutual Life: “In our opinion, a national 
old-age pension system should be oper- 
ated on a pay-as-you-go basis.” 

B. J. Perry, president, Massachusetts 
Mutual Life: “We believe that a com- 


can be operated substantially on a pay- 
as-you-go basis. A public fund sup- 
ported by compulsory taxation is in an 
entirely different position from a private 
fund supported by voluntary contribu- 
tions.” 

Guy W. Cox, president, John Hancock 
Mutual Life: “While it would be un- 
thinkable for any organization except the 
Government to operate without reserves, 
I am inclined to agree that it would be 
better to operate the pension system con- 
templated in the Social Security Act on 
a pay-as-you-go basis.” 

L. E. Zacher, president, Travelers: “It 
would be sounder and preferable to 
operate the old-age pension system in 
the Social Security Act on a pay-as-you- 
g> basis.” 

Arthur F. Hall, president, Lincoln Na- 
tional Life: “This company agrees fully 
that the old-age system as contemplated 
in the Social Security Act can and should 
operate on an annual pay-as-you-go 
basis.” 

Sun Life of Baltimore: “We agree that 
pay-as-you-go old-age pension system is 
practical for the United States Govern- 
ment and preferable to the present full 
reserve plan.” 

John R. Hardin, president, Mutual 
Benefit Life: “The maintenance of a re- 
serve to the maximum amount required 
in connection with old-age benefits in the 
Social Security Act, is, in my opinion, 
unnecessary. It would be wiser to sub- 
stitute a reasonable working reserve for 
the subsequent operation of the system 
on a substantially pay-as-you-go basis 
The situation is essentially different from 
that which prevails in an insurance com- 
pany which does not have the power of 
currently taxing its policyholders and 
must depend upon the reserve main- 

(Continued on Page 12) 
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HEARD on the WAY 








Katherine C. 
Charles G. Taylor, Jr., second vice-presi- 
dent of the Metropolitan Life, and Mrs. 
Taylor, married Lieutenant Allen Bond 
Adams of the U. S. N. on February 13 


Taylor, daughter of 


at home of the bride’s parents in Mont- 


clair, N. J. 


The wedding had _ been 





MRS. ALLEN BOND ADAMS 


for several days because of 
a delay in the port of 
Lieutenant Adams’ ship, U. S. S. Flusser. 

The 


weddings of her 


postponed 
arrival in 
gown worn at the 


bride’s was 


mother, grandmother 
and great-grandmother. The latter was 
married in 1834. This costume consisted 
satin trimmed with 


ivory gown 


a tulle veil falling 


of an 
rose point lace and 
from a Mary 
She 


with 


Stuart cap of the same 


lace carried an heirloom prayer 
book the valley. 

The bride was graduated from the 
Kimberley School in Montclair and at- 
tended Sweet Briar College. She is a 
member of the Junior League of Mont- 
clair. Lieutenant Adams was graduated 
from the Naval Academy in 1932. His 
parents live in Moundsville, W. Va. The 
Rev. Dr. Proctor McElroy of Montclair 
performed the ceremony. 


lilies of 


\. N. Kemp, president of the Pacific 
Mutual Life, has returned to Los 
Angeles from his trip around the 
country visiting Pacific Mutual repre- 
sentatives. In a letter he said a few days 
ago: 

“In my recent swing around the coun- 
try, meeting many of our field representa- 
tives for the first time since assuming the 
presidency of the Pacific Mutual, I was 
most favorably impressed with the ex- 
ceptional quality of our people. That 
is not merely a trite expression, nor made 
because it is the thing to say of one’s 
own people. Perhaps I should have ex- 
pected to find them to be an unusual 
and outstanding group from the very 
manner in which they have stood by 
with inflexible loyalty to company, policy- 
holders, and the institution of life 
insurance 

“Our new business is showing remark- 
able improvement, each successive week 
better than the preceding week. We feel 
we can expect a good year. 

“This business of life insurance, to me, 


represents the highest type of trustee- 
ship, and that is something that the 
Pacific Mutual is going to strive to ex- 


emplify in all of its affairs.” 

The completion of John W. Dowl- 
ing’s thirty-seventh year with the John 
Hancock Mutual Life was celebrated by 
a group of about 100 of his friends and 


business associates at Utica, N. Y., re- 
cently, where Mr. Dowling has for some 
years been the company’s general agent. 
Incidentally, the company’s biggest year 
in the Utica district also was commemo- 
rated at the same time, about two mil- 
lion dollars worth of life insurance hav- 
ing been sold by the Utica office in 1936. 
Edwin Winslow, field supervisor, and 
Robert Pelham, superintendent of agen- 
cies, both of Boston, were honor guests 
at the meeting, which was held in the 
Hotel Utica. Anthony Peters, assistant 
manager of the Utica district, presided. 


Considerable publicity has been given 
to the will of Elihu Root, famous states- 
man and New York City lawyer, who 
died recently. Among other things the 
will directed establishment of a trust 
fund of $100,000, the income to be used 
for “the maintenance and care of the 
wild garden left by my _ father and 
mother and of the fields and woods add- 
ed thereto by me for the use and benefit 
of my children or grandchildren owning 
the same from time to time and in pro- 
portions of their ownership so far as 
such use and benefit are capable of ap- 
portionment.” 

Uncle Francis 
HOME OFFICE PROMOTIONS 
E. P. Greenwood, president Great 
Southern Life of Houston, has an- 
nounced three appointments in the home 
office. Sam R. Hay, Jr., has been named 
agency director. He was formerly agen- 
cy secretary. Guy H. McDaniel, who was 
in charge of the bond and property de- 
partment, has been promoted to assistant 
treasurer of the company. N. Carlton 
Smith is the new manager of the policy 
department and is in charge of under- 
writing procedure. 





Prudential Policy 


(Continued from Page 1) 

at Perth. He went to England where he 
became a consulting actuary and among 
those with whom he was associated at 
various times were three of the world’s 
then most famous actuaries, George King, 
Thomas G. Ackland and Ralph Price 
Hardy. He also was actuary for the 
Hearts of Oak, a life insurance company. 

\fter two and a half years in London 
he went to Mexico where he became first 
actuary in the Mexican Insurance De- 
partment. At the time there were three 
\merican companies there and two Can- 
adian companies. After a year in Mexico 
he came to the United States and joined 


the Prudential when John K. Gore was 
vice-president and actuary. That was 
twenty-six years ago. 

His first title was assistant actuary; 


then he became associate actuary and 
later was elected second vice-president. 
When Mr. Gore retired Mr. Little suc- 
ceeded him, becoming vice-president and 
chief actuary. 

Mr. Little is a member of the council 
of the Actuarial Society of America, has 
been president of the American Institute 
of Actuaries. Since 1901 he has been a 
Fellow of the Institute of Actuaries of 
London. 

Copy of Application in the Policy 

In addition to the extension of the 
Modified Life principle to Industrial in- 
surance another unusually interesting 
change is that a copy of the application 
will be included in the new _ policies, 
thereby being made a part of the con- 
tract of insurance as is the practice in 
Ordinary insurance. 

J. G. DRISCOLL PROMOTED 

J. Gregory Driscoll, formerly assistant 
treasurer, General American Life, has 
been made assistant vice-president, ac- 
cording to announcement made _ this 
week by Walter W. Head, president. 
He will be in charge of the company’s 
mortgage loan department. 











One of a _ series— 
giving facts about 
the Fidelity Mutual 








HAND IN HAND 


Quality of business is a measure of 
the success of an underwriter, an agency 
or a company. 


Fidelity enjoyed a further increase in 
the persistency of its business in 1936. 
The first year lapse rate was 17.0%. 

Among its larger agencies, one had a 
perfect score and eleven others had a 
lapse rate of less than 5%. 

The ten agents leading the field in 
production had a first year lapse rate of 
but 11‘% for the $12,000,000 of business 
produced during the past five years of 
the depression. 


Quantity and quality go hand in hand. 


THE FIDELITY MUTUAL LIFE 


INSURANCE COMPANY 
PHILADELPHIA 


Walter LeMar Talbot, President 
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Joins Massachusetts Mutual 


Home Office Agency Dep't 


The Massachusetts Mutual Life has 
appointed as assistant director of agen- 
cies at the home office Arthur D. Lynp 
its general agent at Wichita for the past 
eleven years. , 

Mr. Lynn’s life insurance experience 
dates from January, 1919, when he en- 
tered the business as a personal producer 
at St. Louis. In 1926 he was appointed 





ARTHUR D. LYNN 


general agent at Wichita and in the 
eleven years he has served in_ that 
capacity, the agency’s insurance in force 
has been almost doubled. In 1932 he be- 
came a Chartered Life Underwriter. He 
has just completed a three year term as 
member of the executive committee of 
the General Agents’ Association of his 
company; has held various offices in the 
Wichita Life Underwriters’ Association, 
and was a director of the Kansas State 
Life Underwriters for 1936. He is also 
a director and vice-president of the 
Wichita Chamber of Commerce. 

Mr. Lynn has appeared on the program 
of his company’s agents convention, and 
on every convention program of the 
General Agents’ Association for the past 
seven years. A majority of these latter 
talks have been on recruiting, training, 
and supervision, which will also con- 
stitute his new duties at the home office. 

His appointment rounds out the per- 
sonnel immediately assisting Vice-Presi- 
dents Joseph C. Behan and Chester O. 
Fischer, in the expanded agency depart- 
ment plans under which Wrayburn M. 
Benton will function as agency secretary, 
James M. Blake as manager of field 
service, and Charles W. Hall as assistant 
director of agencies in charge of sales 
promotion. 

Mr. Lynn is married and has two 
children, Arthur D., Jr., and Elise. He 
will leave Wichita on March 1 to take 
up his duties at the home office. 





OREGON ANNUITY TAX 

Oregon Insurance Commissioner Hugh 
H. Earle has insisted before the Senate 
Insurance Committee upon a tax on an- 
nuities, claiming it is enforced in eleven 
other states. The advocated tax is to 
be included in premiums. Seth B. 
Thompson, Penn Mutual manager at 
Portland, representing a number of life 
companies, contended the proposed tax 
would add $75,000 annually to payments 
now made by life companies. 


TENNESSEE SALES CONGRESS 

The Tennessee Association of Life Un- 
derwriters will have a one-day sales con- 
gress in Chattanooga on April 23. Plans 
are being made for about 400 Tennessee 
insurance men to participate in a pro- 
gram of lectures and conferences con- 
ducted by speakers of national promi- 
nence, according to L. W. Rhodes, In- 
terstate Life & Accident, Chattanooga, 
president of the association. 
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New England Mutual 
At New High Records 


PRESIDENT SMITH’S COMMENTS 





Assets, Insurance in Force and New 
Business All Exceed Previous 
Figures 





The best annual report in its more 
than a century of chartered existence 
was made for the New England Mutual 
Life by President George Willard Smith 
at the annual meeting February 10. 

New insurance paid for in 1936 amount- 
ed to $144,800,000. This was the largest 
amount ever written by the company in 
one year in its history. Likewise the 
insurance in force at the close of 1936 
topped all previous records with $1,393,- 
448,000. This is an increase of $64,000,- 
000, the largest single increase since 1929. 
The insurance in force is now 106% of 
the total at the end of 1931, which year 
was the peak year of insurance in force 
for all American companies. 

Gained $32,000,000 in Assets 

Assets rose to $375,000,000, a gain of 
$32,000,000 over 1935. The expansion of 
the company is revealed by the fact that 
ten years ago the assets were $185,000,- 
000, and twenty years ago $79,000,000. 


Total liabilities including reserves are 
$357,000,000. ; 
The records of this company show 


that the popular desire for privately fi- 
nanced old-age incomes is growing. Re- 
tirement Income forms increased 43% 
over 1935, and 104% over 193. Evidently 
the public realization of the necessity of 
providing for future independence, and 
supplementing payments under the Fed- 
eral Social Security Act, has been stimu- 
lated by public agitation regarding the 
old-age pension problem. 

During the year securities were pur- 
chased to the amount of $62,000,000, of 
which bonds were $59,000,000, and pre- 
ferred and common stocks $3,000,000. To- 
tal income from premiums, interest, and 
all other sources received by the com- 
pany was $80,000,000, exceeding all dis- 
bursements by $31,000,000. 

In each of the past several years 
marked decreases have taken place in the 
amounts borrowed by policyholders, the 
demand for policy loans now having re- 
turned to normal. 

Net surplus, exclusive of dividends ap- 
portioned for 1937, is over $18,000,000, an 
increase of 10% over last year, and the 
largest net surplus in the history of the 
company. 


Increased Amount for Dividends 


President Smith announced that $9,- 
500,000 had been voted from earnings for 
dividend distribution in 1937. This com- 
pares with $9,000,000 voted the year be- 
fore, and continues the same dividend 
scale without reduction. Since the or- 
ganization of the New England Mutual 
its policyholders have received $600,202,- 
000, of which $175,555,000 was dividends. 

In conclusion President Smith pointed 
out what he believed to be the most com- 
pelling reason for the growth of life 
insurance in the United States. He said: 
“A hundred years ago the adult male 
population of our country was largely 
made up of owners of small businesses 
and farmers who were capitalists in a 
small way. They accumulated, in their 
businesses, resources for their own old 
age and to hand down to their depend- 
ents. That condition has changed, and 
the salary and wage-earning classes have 
greatly increased. 

“The present wage-earner accumulates 
no property incidental to his business and 
needs some safe medium through which 
he can provide against dependency and 
protect his family in event of his pre- 
mature death. It is the widespread real- 
ization of this need that accounts for 
the immense growth of life insurance 
trusteeship.” 

Speaking of his own company, Mr. 
Smith stated, “Founded over 100 years 
ago, the New England Mutual has ex- 
perienced every stage in this changing 
economic development. Depressions have 
not disturbed the security of its pro- 


General American Improves 
Net Yield on Investments 


The financial statement of the Gen- 
eral American Life of St. Louis shows 
that the company had at the close of 
last year total admitted assets amount- 
ing to $123,046,148. The actual market 
value of bonds owned is substantially 
more than $2,500,000 in excess of book 
value. The item of bonds and cash stood at 
$34,075,175. The company has in first 
mortgages on real estate $14,952,153. The 
real estate item, including the home of- 
fice building, amounts to $19,765,474. 
Stocks carried total $5,123,124. 

The improved and efficient methods 
applied in operating the company’s farm 
lands and city real estate in the last few 
years is reflected in the operations for 
1936, the net earnings from that source 
being 4.27%, compared with 0.47% in 
1935. The average net yield on all led- 
ger assets was 4.6%, compared with 
3.71% in 1935. 

During 1936 the company distributed 
$9,598,815 to 12,226 policyholders and 
their beneficiaries. President Head also 
reported that 92.3% of the Ordinary 
business in the old Missouri State Life 
account at the beginning of 1936 was 
still in effect at the close of the year. 

In this connection he commented: 
“This demonstrates the appreciation of 
our reinsured policyholders of the ad- 
vantage of continuing their insurance in 
force, so as to participate in further lien 
reductions and in the benefits which will 
subsequently accrue from _ policyholder 
ownership of the company.” 

As of December 31 the company re- 
duced the liens against certain of the 
old Missouri State Life policies $4,868,- 
950. Since September 7, 1933, a total of 
$11,100,933 has been cut from the policy 
liens of the old company. The liens now 
total only about $16,000,000, compared 
with $32,000,000 originally. 





tection, its guarantees, or its perform- 
ance—and the year just passed, was one 
of notable progress.” 


Bankers Nat’! Life in Big 
Turnout at C. of C. Dinner 


Ralph R. Lounsbury, president, Bank- 
ers National Life of Montclair, N. J., 
was honored by his town’s people a 
week ago by induction into the office 
of president of the Montclair Chamber 
of Commerce. The ceremony took place 
at the sixteenth annual dinner of the 
organization which was marked by the 
largest attendance in recent years in- 
cluding thirty members of the Bankers 
National Life staff. The affair was held 
at the Montclair Golf Club. After Mr. 
Lounsbury presented as the new 
president some prizes were awarded for 
merchants’ window dressine and Christ- 
mas decorating, and the Bankers Na- 
tional was announced as one of the win- 
ners in the latter competition for the 
attractive holiday display at its home 
office building. 

Chief speaker of the evenine was Gov. 
Harold G. Hoffman of New Jersey and in 
leading up to his subject “The State’s 
Tax Program” he gave nlatform recogni- 
tion to Perez F. Huff, resident vice- 
president. Bankers National Life, for the 
Pacific Coast, whom the Governor had 
met earlier in the evening. It was an 
enjoyable occasion for Mr. Huff, who is 
on a month’s visit to New York and 
vicinity, and who attended the Chamber 
of Commerce affair as a guest of Presi- 
dent Lounsbury and _ Vice-President 
William J. Sieger. 

Among other officers and department 
managers of the comnany attending were 
Raymond D. Shepard, vice-president and 
treasurer; Will B. Chambers, secretary: 
James M. Webb, vice-president and 
claims manager: Tohn W. Weber, vice- 
president; Dr. B. T. D. Schwarz, medical 
director; Carl W. Huber, sunervisor of 
underwriting, Julio M.  Steinacher, 
blanket coverage department, E. H. 
Hardebeck, actuary and assistant secre- 
tary, and George H. Hanauer, general 
“vent in Montclair. 
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Leaders Lay Plans For 
Commissioners’ Meeting 


AT PHILADELPHIA JUNE 21. 





John A. Stevenson Selected Genera} 
Chairman of Convention Committees; 
Many Executives There. 





More than one hundred leading mem. 


bers of the Philadelphia insurance 
fraternity, including several company 
presidents, met with Insurance Con. 


missioner Owen B. Hunt at an informal 
dinner at the Bellevue-Stratford the 
other evening to lay the ground work 
for the annual convention of the Na- 
tional Association of Insurance Comnis- 
sioners. John A. Stevenson, executive 
vice-president Penn Mutual Life, was 
selected general chairman of the con. 
vention committees. 

Insurance Commissioner Hunt ap- 
nounced that after conferring with 
Superintendent Pink of New York and 
Deputy Commissioner Chris Gough of 
New Jersey, the convention dates had 
been set for June 21, 22 and 23 at the 
Bellevue-Stratford Hotel in Philadelphia, 
June 21 would be devoted to registration, 

Some of Those Attending 

Those present at the gathering in- 
cluded men outstanding in Philadelphia 
insurance circles and all those present 
voiced their strong intention of cooperat- 
ing to the utmost. Walter LeMar Tal- 
bot, president Fidelity Mutual Life, 
stated that he was in entire sympathy 
with insurance supervision. That the 
higher type of supervision was one of 
the greatest things that insurance can 
have, particularly when it was designed 
for the benefit of the policyholder. 

Among others who spoke were Otho 
E. Lane, president Fire Association, and 
Edward B. Creighton, president Eureka 
Casualty. Samuel J. Carr, resident vice- 
president Standard Accident, acted as 
chairman of the affair. Those seated 
at the head table were John Glenden- 
ning, secretary Franklin Fire; Justin 
Peters, president Pennsylvania Lumber- 
men’s Mutual Fire; Clifton Maloney, 
president Philadelphia Life; Harold 
Evans, president American Casualty; S. 
H. Schoch, secretary Insurance Co. of 
North America; Edward B. Creighton, 
president; Eureka Casualty; Leonard 
Ashton, vice-president Provident Mutual 
Life; Deputy Insurance Commissioner 
E. S. Joseph; John A. Stevenson, execu- 
tive vice-president Penn Mutual Life; 
Sam J. Carr, vice-president Standard 
Accident; Insurance Commissioner Owen 
B. Hunt; Walter LeMar Talbot, presi- 
dent Fidelity Mutual Life; John Rodgers, 
vice-president State of Penn; Robert 
Dearden, United States Review; Elmer 
Deaver, president Progressive Life, 
Health and Accident; J. Victor Herd, 
vice-president Fire Association; 
McGill Patterson, secretary Pennsylvania 
Fire; A. H. Reeve, resident manager 
Travelers; John W. Donahue, vice-presi- 
dent Maryland Casualty, and Otho E 
Lane, president Fire Association. 


NOW AGENCY VICE-PRESIDENT 


A. B. Olson Also Elected Member of 
Board of Guarantee Mutual 
Life of Omaha 








A. B. Olson has been elected a mem- 
ber of the board of the Guarantee 
Mutual of Omaha. He has also been 
given the title of agency vice-president, 
his former title being manager 0 
agencies. 

Mr. Olson took charge of the Guar- 
antee Mutual’s agency department 
January, 1935, prior to which time he hel 
a similar position with the Bankers Life 
of Nebraska. During the past two years 
with the Guarantee Mutual there was 4 
rebuilding of 80% of the companys 
agency force, the adoption of a new 
plan of agency training, and insurance 
in force last year increased $7,300,000. 





Wilmer M. Hammond, general agett 
for Southern California at Los Angeles 
of the Aetna Life, reports that_ this 
agency showed a gain in January of 8% 
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Letter Contest for 
High School Students 


ON LIFE INSURANCE SUBJECTS 





National Ass’n of Life Underwriters 
Sponsors Plan to Be Conducted 
Through Local Groups 


The National Association of Life Un- 
derwriters is sponsoring a national let- 
ter writing contest for high school and 
secondary school students which is to be 
known as “The Roll Call of American 
Youth.” The contest, run through the 
local associations, will start this month 
and continue until May 22, the closing 
day of the 1937 Life Insurance Week. 
Local winners will compete for the na- 
tional awards which are cash prizes to- 
taling $1,525. ; ; 

Purpose of the contest is to stimulate 
and encourage the study of life insur- 
ance in the high schools and secondary 
schools of the country, and to promote 
a better understanding among students 
of the uses and purposes of life insur- 
ance. It is pointed out that largely 
through the work of the American Col- 
lege of Life Underwriters 143 American 
colleges and universities are now offer- 
ing 332 courses in insurance. While col- 
leges and universities have thus marked 
insurance as a subject that clearly merits 
classroom discussion, no adequate pro- 
vision for the study of insurance ap- 
pears to exist in the high schools. 


Judges for Contest 


Judges for the national contest are 
Dr. S. S. Huebner, professor of insur- 
ance, Wharton School of Finance and 
Commerce, University of Pennsylvania, 
chairman; John Marshall Holcombe, Jr., 
manager, Life Insurance Sales Research 
Bureau; Leroy A. Lincoln, president, 
Metropolitan Life; John T. Madden, 
dean, School of Commerce, Accounts 
and Finance, New York University, and 
Theodore M. Riehle, president, National 
Association of Life Underwriters. 

A national committee of thirty leaders 
in the life insurance field under chair- 
manship of W. Rankin Furey of Pitts- 
burgh, working in close cooperation with 
the committee on education of the Na- 
tional Association of which Holgar J. 
Johnson, national trustee, is chairman, 
has been appointed to handle the na- 
tional phase of the contest. Local com- 
mittees will be appointed in all local 
association cities to direct the project 
locally. 

The rules of the contest, as well as a 
manual of instructions and suggestions, 
have already been released to all local 
association officers and additional pieces 
of literature will include a similar man- 
ual for students, a text book for the use 
ot schools entering the contest and 
ther appropriate life insurance litera- 
ture intended to be helpful to contest- 
ants, 


John Ruddock Joins Pan- 


American As Vice-President 
_John Ruddock, former actuary of the 
Columbian National Life, has been ap- 
pointed vice-president and actuary of 
the Pan-American Life of New Orleans. 
He — up his new duties on Febru- 
ary [5 
Born in London, England, Mr. Rud- 
dock spent most of his early years in 
toronto, Canada, and was graduated 
‘rom Toronto University. His first busi- 
néss Connection was with the State Mu- 
tual Life of Worcester after which he 
ecame a consulting actuary with the 
itm of Woodward, Fondiller & Ryan. 
WO years ago he joined the Columbian 
National Life as actuary and has taken 
én active part in the work of that com- 
Pany in the relationships between home 


office and field. 





ENTERTAIN ROGER B. HULL 
The Milwaukee Association of Life 
Underwriters had Roger B. Hull, man- 
ging director, National Association of 
Life Underwriters, as guest at a spe- 
Cal meeting February 13. 











Appoints R. S. Farley 


AS BALTIMORE GENERAL AGENT 





Entered Life Insurance as Producer in 
New Orleans in 1923; Early Start 
With Indemnity Co. 





The Home Life of New York has ap- 
pointed R. S. Farley as general agent 
for the company in Baltimore, effective 
as of February 1. 

Mr. Farley entered the insurance busi- 
ness in 1919 as a field inspector for an 





indemnity company. He went into life 
insurance selling in 1923, when he became 
a producer for the Equitable Society in 
its New Orleans office. That company 
later transferred him to New York, 
where he became an assistant manager. 
His New York experience as an under- 
writer included not only supervision of 
ficld activities but at one time he han- 
dled the life department for a large 
general insurance agency. 

In 1935 Mr. Farley returned to general 
agency work, moving to Baltimore where 
he has made his home since. He at- 
tended Howard College at Birmingham, 
Ala. 


Politics Seid we Be Behind 
New Pacific Mutual Inquiry 


San Francisco, Feb. 15.—Said to be 
prompted by politics the Donihue In- 
vestigating Committee of the California 
Legislature started an inquiry into the 
affairs of the Pacific Mutual Life and 
the rehabilitation plan recently approved 
by the Los Angeles County Superior 
Court and the National Association of 
Insurance Commissioners, in Sacramen- 
to, February 16. 

The committee is chairmaned by Leon 
M. Donihue, who at the 1935 session of 
the legislature was the author of a 
dozen or more bills all directed at “re- 
forms” in the insurance business. Doni- 
hue had previously been a small local 
agent in Alameda County. 

Comment of the legal profession and 
the insurance business—not to mention 
political observers and news writers—is 
to the effect that the investigation is of 
doubtful merit particularly in view of 
the fact that William H. Neblett, law 
partner of United States Senator W. G. 
McAdoo, has been appointed attorney 
for the committee. Neblett was one of 
the several intervenors opposed to the 
rehabilitation of the Pacific Mutual Life 
before the Los Angeles Court. He fol- 
lowed approval by filing an appeal in 
his own behalf before the State Supreme 
Court, which had but recently reproved 
him for his activities in another huge 
receivership case where he opposed a 
plan previously approved by the courts. 





DAVID P. PIERSON DEAD 
David P. Pierson, employed by the 
Mutual Benefit for thirty-six years, died 

last week of pneumonia. He was 64. 
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or eighty-eight years the 
world has chuckled over 
Micawber’s sage advice on 
financial management—which 


he never took himself. 


In the Metropolitan's advertise- 
ment “Income and Outgo,” in 
the February magazines,* the 
statement is made that plan- 
ning ahead is the surest way of 
getting ahead. A budget helps 
aman plan to gei the most out 


of each item of expense. 


Seven million families are told 
through this advertisement 
what every Field-Man knows— 
that to get the most protection 
for his family in the years to 
come, a man should have 
expert advice in building a 
Program best suited to his 
pocketbook and his needs. 


*Business Week, Collier's, Cosmo- 
politan, Forbes, Nation's Business, 
Saturday Evening Post, Time. 


METROPOLITAN LIFE 
INSURANCE COMPANY 


Frederick H. Ecker, Chairman of the Board 


Leroy A. Lincoln, President 


ONE MADISON AVE., NEW YORK, N. Y. 
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Wm. D. McNamara Now 
With Manhattan Life 


JOINS C. V. CROMWELL AGENCY 





Has Had Long Experience in N. Y. City 
Field; Graduate of Ceorgetown and 
Fordham Law and C.L.U. 


McNamara, prominent for 





William D. 
some years in the production field of 
New York, has been appointed 
general agent of the Manhat- 
Charles V. Cromwell agency, 


Greater 


associate 
Life, 


tan 





WILLIAM D. McNAMARA 
This 


from 
or- 


Street. 
started 
full-time 


Forty-second 
agency recently opened, 
scratch and will build a 
ganization. 

A graduate of Georgetown Univer- 
sity, Mr. McNamara went to Fordham 
University Law School; was graduated; 
and later admitted to the bar. He en- 
tered life insurance in 1924 as an agent 
of the Penn Mutual Life. He eventually 
became chief lieutenant of his brother, 
John C. McNamara, and was assistant 
general agent of the Guardian. When 
the McNamara organization was at its 
peak it paid for $28,000,000 one year. 

Since entering the life insurance field 
Mr. McNamara has had an unusual ex- 
perience in all aspect of agency pro- 
duction—selling, training, recruiting, 
agency management. He knows hun- 
dreds of life insurance men, many of 
whom have been associated with him in 
the past and some of whom were among 
the city’s largest writers. He is a C.L.U. 


60 East 


Government Expenditure to 
Drop in Next Four Years; 
State and Local to Increase 


Thomas I. Parkinson, president of the 
Equitable Life Assurance Society, is 
head of the Twentieth Century Fund's 
special committee on taxation. A group 
of expert tax statisticians has completed 
a series of estimates for the committee. 

The report in part is to the effect that 
although Federal Government expendi- 
tures will probably decline during each 
of the next four years, expenditures 
made by state and local governments 
are almost certain to increase conspicu- 
ously during the same period. 

Federal expenditures will be 8% bil- 
lions in 1937. Prof. Carl Shoup, director 

f the tax research staff of the fund, 
does not think that Government expen- 
and taxes will drop to pre-de- 


1 


ditures 
pression evels 


PACIFIC MUTUAL LEADER 
Robert A. Brown of Los Angeles, a 
lite member of the Million Dollar Round 
lable, was leading producer of the Pa- 
cific Mutual last year. 


Foreclosure Interest 
Figures In Tax Case 


BEFORE U. S. SUPREME COURT 





Reverses Circuit Court in Midland 
Mutual Case Involving Redemption 
Provision in Foreclosure 





The U. 
tax case on Monday involving the ques- 
tion of income tax on interest in connec- 
tion with foreclosed mortgages in which 
the Circuit Court of Appeals was re- 
The Commissioner of Internal 
Revenue carried the case to the U. S. 
Supreme Court after the Midland Mutual 
Life had won a favorable decision from 
the Court of Appeals. The opinion was 
by Justice Brandeis with Justice Mc- 
Reynolds alone dissenting. 


S.. Supreme Court decided a 


versed. 


In states having redemption provisions 
in connection with foreclosure sales of 
property—these states being mostly those 
in the Northwest—it is customary at a 
foreclosure sale to bid an amount which 
includes interest as well as principal be- 
cause of the provision that the mort- 
gagor may redeem the property within 
a stated time, as one year, by payment 
of the amount at which the property 
was secured on foreclosure sale. This 
protects the mortgagee for both princi- 
pal and interest due. 

In 1930 the Midland Mutual Life bid 
in at foreclosure sale several properties 
on which it had mortgages having in- 
cluded in the bids interest due amount- 
ing to $5,456. The interest was not in- 
cluded in the company’s income tax re- 
turn and it was not treated as income 
on the company’s books. Justice Brandeis 
in the majority opinion held that the 
company’s argument that it did not re- 
ceive the interest, carry it as income nor 
include it as an asset, rested upon a mis- 
conception because bookkeeping entries 
are not determinative of tax liability. 
The opinion said: “Where the legal ef- 
fect of a transaction fits the plain letter 
of the statute, the tax is held payable 
unless there is clearly revealed in the act 
itself, or in its history, a definite inten- 
tion to exclude such transactions from 
the operation of its applicable language.” 
The Midland Mutual had presented evi- 
dence to show that the fair market value 
of the property was less than the amount 
bid. This was also rejected in the opin- 
ion which said: “The administration of 
the income tax law would be seriously 
burdened if it were held that when a 
mortgagee bids in the property for a 
sum including unpaid interest he may not 
be taxed on the interest received except 
upon an inquiry into the probable fair 
market value of the property.” 

In a dissenting opinion Justice Mc- 
Reynolds said: “The notion that Con- 
gress intended to tax the mere hope of 
recouping a loss some time in the future 
should be definitely rejected.” 


Field Service Manager 





WILLIAM H. GAITHER 


William H. Gaither, formerly district 


agent for the Mutual Benefit Life at 
Elizabeth City, N. C., has been made a 
member of that company’s agency de- 
partment staff, according to an an- 
nouncement by H. G. Kenagy, superin- 
tendent of agencies. Mr. Gaither will be 
associated with Fern D. Haselton and 
Carroll J. Travis in field service and sales 
development work. 

Since his entrance into the life insur- 
ance business in 1930, Mr. Gaither has 
represented the Mutual Benefit, first as 
agent and later as district agent at Eliza- 
beth City. Specializing in programming 
and business insurance sales, he has es- 
tablished a substantial record both as a 
producer and as district agent. He at- 
tended the Life Insurance Sales Research 
3ureau’s School of Agency Management 
at Chicago in 1936. 





Mass. Mutual Continues Its 
Consecutive Monthly Gains 


After just completing a year in which 
every month recorded a gain in new 
business delivered as compared to the 
corresponding month a year ago, and in 
addition an uninterrupted gain in insur- 
ance-in-force, the Massachusetts Mutual 
started the new year with similar gains 
for January. New business delivered was 
$12,946,030, against $11,520,859 in January, 
1936, an increase of 12.37%. The gain 
was not confined to one section of the 
country, but was shared by fifty-three 
of the company’s agencies. Termina- 
tions again were less in January than in 
the corresponding month a year ago. 
The net increase in insurance-in-force 


for the month was $4,431,056. 
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Further information on request. 


THE UNITED STATES LIFE INSURANCE COMPANY 


In The City of New York 


101 Fifth Avenue Since 1850 New York, N. Y. 
a { 


PROSPECTS? 


Our world-wide service means new prospects for agents 
Americans going abroad for short or long 
stays and foreign business men in this country are good 
prospects for U. S. Life policies when told of our continu- 
ing service in almost every part of the world. Our wide 


variety of guaranteed cost contracts also appeal to Amer- 





















































Speakers For Round Table 
Meeting In N.Y. of LAA. 


Stewart Anderson of the Penn Mutual 
Life, chairman of the Life Advertisers 
Association’s Eastern Round Table to be 
held at Hotel Pennsylvania, February 
24, announces the following speakers and 
subjects: 

For the Life Advertisers Association 
Chas. C. Fleming, president of LAA, 
Life Ins. Co. of Virginia; Planning 
Ahead—Life Insurance Week, 1937, ¢ 
T. Steven, advertising manager, Phoenix 
Mutual; National Advertising, Bert \ 
Mills, secretary, Bankers Life; Keeping 
House Organ Read, Wm. L. Camp, 3 
editor Connecticut Mutual; Selling the 
Field on Sales Promotion, Ralph W 
Horn, superintendent of agencies, Cor- 
tinental American; Merchandising Life 
Insurance Through Advertising, George 
A. Adsit, manager of agencies, Girard 
Life; The Life Insurance Sales Research 
Bureau and Us, Kenilworth H. Mathus, 
editor Life Insurance Sales Research Bu- 
reau; Direct Mail, Nelson A. White, aé- 
vertising manager, Provident Mutual; 
Social Security, Robert G. Richards 
agency secretary, Atlantic Life ; Workin 
with Home Office and Field, L. J. Evans 
assistant director of agencies, North 
western Mutual. 





MAY HOLD JOINT SALES MEE! 

The executive committee of the Lite 
Underwriters Association of Northet 
New Jersey will confer with the Ne« 
York City association with the idea 
holding its sales congress in Mart 
jointly with the New York associatio 

Nearly 300 attended the luncheon give" 
for the association at the Newark Ath 


letic Club recently by the Fidelit 
Union Trust Co. James Lee Ellenwoot 
Y. M. C. A. executive secretary 


New York State, was guest speaker. 
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The Western and Southern 
Life Insurance Company 


CHARLES F. WILLIAMS, President 
Home Office Cincinnati 


FINANCIAL STATEMENT oe DECEMBER 31, 1936 


ASSETS 





ee eS o.oo oa ad ink beeen re eeenesenkeeeliun $ 48,732,449.63 
Municipal Bonds (no bonds in default for principal; only $260.00 interest past due) 6,568,816.34 
First Mortgage Loans on City Property..... All loans limited by law] ............+-. 64,193,682.86 
First Mortgage Loans on Farm Property.... to 50% of appraised fs | es 1,060,299.36 
 racctcane pein dacnsdaamcbastnadsdtdwesbhebd eile xanseoedebeseerete 3,346,494.37 
INT n:insi cine: min drhbininh eit dbanatdacaieieds asad whe ebedciabeaek abled daha enen 8,041,122.81 
Pe Cn I Ce... kc cnnccensseevetannoceebeeeboesensseeue 184,963.50 
ics carne halla ic ds diseshscal I a Aa 12,070,503.41 

ee ED ON ON in ivcnncsendctuvecseundasbewa’ 1,463,000.71 

ee orb tub duindericeksceddine s0eeoencuawedbanewets 1,119,525.90 
[en PCRS COME ND © IIE ooo so. oicscicin: cin cisiecnsdiusdnnnadion 74,136.77 

Home Office Building and Properties....... ............0e eee eens 1,168,500.00 

Cash (om deposit tm miteceiiomoous Bamles) . .. oo onc ccc ccc ccc wc cccccccccscnwesseses 1,884,542.56 
Net Uncollected and Deferred Promaies....... 2... ccc ccccccvccccsccccvcccssevces 1,918,326.16 
Se Te Ge hr ov hk Kk dar sd Cowen wdcdnerneavensunds pispaianbeadeek 1,701,106.80 
ee FN ik ero eae e ese a ck oeebbaavterkchabseeriatcckawaett $153,527,471.18 


LIABILITIES 


Reserve for protection of policyholders. ..... ooo. ccc cece teen cceccccccencoeees $127,903,362.29 
ey Gey I FT OE I opin ke ocevecidataewsancccccdiccenwensewees 551,081.33 
Reserve for Taxes and Incurred Unpresented Items .....................002005: 2,797,995.01 
SG. 5:5 toe eal bud andrei esr nek awl-oliedie dds tee AMusnE Ghee teresa eee in 10,000,000.00 
ET si pha ecilirndcnwbbinds habeeenedatdelaa cite tacedueas eee eaueds Kerandeaeenve 12,275,032.55 
I ise.) irae acm pence cosas tain acca dig eee een h veo eaeeebees $153,527,471.18 


IN INSURANCE IN FORCE............... $ 69,076,478.00 
INCREASE oo ca sekedsdniinteccwe $ 9,558,410.00 


TOT AL INSURANCE IN FORCE............................ $ 802,254,657.00 
NG p05 vias aey dU eer Net Weniue ChnKdeunn seach angen $153,527,471.18 


The Safest of the Safe 
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Legislative Drafting 
Bureau, Columbia Univ. 


PRAISED BY T. I. PARKINSON 
Expert Legislative Mechanics; Thinks 
Supreme Court “Adulteration” Bill 
Will Be Declared Unconstitutional 








In an address delivered at the Colum- 
bia University Alumni luncheon recently 
Thomas I. Parkinson, president of the 
Equitable Life Assurance Society, dis- 
cussed the work of the Legislative Draft- 
ing Bureau of Columbia University Law 
School and the general problems of leg- 
islative drafting. While at Columbia he 
was associated with the bureau. 

In addition to the tantalizing difficul- 
ties inherent in the accurate use of lan- 
guage the draftsman has to know the 
conditions at which his proposed statute 
is aimed, the existing rules of law into 
which it must be fitted, and, in this 
country, the constitutional limitations 
upon legislative power. It is easier to 
visualize the results at which he aims 
than to formulate a rule of law with 
machinery for its enforcement effective 
to produce the result, said Mr. Parkin- 
son. 

The added difficulty which our Federal 
system and constitutional limitations on 
legislative power present to the Ameri- 
can draftsman emphasize his need of 
skill, and care, and time. He must be a 
good mechanic in the fields of law and 
covernment, in their practical operation 
here and now. This is illustrated by 
the failure of recent congressional regu- 
lation of “hot oil.” The Supreme Court 
held it unconstitutional not because Con- 
gress could not regulate, but because 
Congress instead of regulating, had 
turned over to the executive unlimited 


power to regulate when and as_ he 
pleased. Justic Cardozo, who alone dis- 
sented, made perfectly clear that the 


failure of the statute was due entirely 
to the failure of the draftsmen. Any 
good legislative mechanic would have 
known how to draft that statute so that 
it would have been valid and effective, 
Mr. Parkinson commented. Indeed, many 
statutes recently held unconstitutional 
might have enjoyed judicial approval if 
they had been prepared with less haste 
and by better draftsmen. 


Some Work of the Bureau 


“And such draftsmen are available, 
especially in Congress. No legislative 
body in the civilized world is better served 
by expert draftsmen than are the House 
of Representatives and the Senate of 
the United States,” the speaker contin- 
ued. “This results, we are happy to say, 
from the work of the Legislative Draft- 
ing Bureau of Columbia University Law 
School. That bureau, organized by a 
small group and financed with a small 
fund, began its work in 1910 by tender- 
ing its services first to semi-public bodies 
proposing legislative reforms and later 
to state and national legislatures and 
their committees. It was the voluntary 
work of the Columbia Drafting Bureau’s 
staff in the assistance of committees of 
Congress engaged in preparing war leg- 
islation which resulted in the creation 
of an official drafting service for Con- 
gress. Our Drafting Bureau had sought 
to demonstrate the need for and the 
possibilities of trained draftsmen. It 
had not engaged in propaganda. To 
Representative—now Vice-president— 
Garner belongs the credit for recogniz- 
ing the meaning of the bureau’s demon- 
stration. When the 1918 Revenue Bill 
was under consideration by the Ways 
and Means Committee, the representa- 
tives of the Columbia Drafting Bureau 
had spent all morning assisting the com- 
mittee in working out details. Their 
work continued during the luncheon 
period and when ‘Jack’ Garner, as he 

s then affectionately known, returned 


the afternoon session and found our 
ftsmen bysy at work, he asked the 
question in his own language, which I 
do not quote—‘who pays you fellows ?’ 
and when he was told that ‘we fel- 


lows’ were paid by the Columbia Uni- 
versity Drafting Bureau which was mak- 


ing our services available without cost 
to the Congress, he immediately, on re- 
sumption of the committee’s session, an- 
nounced that he would insist that a ser- 
vice which had become so useful should 
be made official. After much considera- 
tion beginning that very day and em- 
phasizing the recognition by congres- 
sional leaders of the need of the help 
of trained draftsmen if representative 
government was to function effectively, 
provision for legislative counsel to serve 
the committees of the House and Sen- 
ate was inserted in the Revenue Bill 
which became effective early in 1919. 
Since that time the staffs of this offi- 
cial, congressional drafting service have 
been very largely made up of men who 
got their training in Columbia Law 
School and the Columbia Drafting Bu- 
rear. Middleton Beaman, one of the 
original group in our Drafting Bureau, 
has been legislative counsel since the 
organization of the congressional ser- 
vice, and is today the outstanding legis- 
lative draftsman in the English speak- 
ing world. 

Bill “To Adulterate” Supreme Court 

“Unfortunately not all legislators or 
proponents of legislation understand 
how to make use of a good draftsman. 
He must have time and he must have 
the help of those who understand fac- 
tual situations. Much of recent con- 
gressional legislation is not the work of 
the official draftsmen. It has been pre- 
pared outside of Congress, often by per- 
sons having no skill in draftsmanship, 
and sometimes having no responsible 
connection with the government, and 
has been submitted to the Congress for 
it to give approval or disapproval. The 








pending bill to adulterate the Supreme 
Court was obviously prepared outside 
of Congress by amateur draftsmen and 
if enacted in the form in which it has 
been dumped into Congress, it deserves 
to be, and in my opinion will be, de- 
clared unconstitutional and ineffective by 
the very court which it seeks to de- 
stroy. 

“Good draftsmanship depends on that 
old-fashioned American idea of legisla- 
tive evolution of a statute through com- 
mittee hearings, committee considera- 
tion, and debate, which provide the fac- 
tual and legal material out of which a 
good mechanic may evolve a good stat- 
ute. If representative government, upon 
which most of us think our liberty and 
prosperity depend, is to endure, it must 
be served by representatives elected by 
the people who have the aid of experts 
trained to make representative policies 
effective as enforceable laws.” 





Daniel Forman of Albany 
Appointed General Agent 


The Manhattan Life has appointed 
Daniel Forman as general agent for Al- 
bany and vicinity. He has made an ex- 
cellent record as a consistent producer 
there with the Fidelity Mutual Life. 

With early business training as an 
electrical engineer, Mr. Forman was 
with the Western Electric Co. from 
1929 to 1932. In the latter year he re- 
signed to enter the life insurance busi- 
ness in Albany with the Fidelity Mu- 
tual. He is president of the Albany 
Exchange Club; president, Volunteer 
Fire Department, and a member of the 
American Legion. 
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Another Milestone of Achievement 
in public service has been passed by the Company during 
Of the many significant features of the Annual 
Report, perhaps the most striking is that during sixty-six 

ears of operation the Sun Life of Canada has paid in bene- 
its to its policyholders and beneficiaries more than One 


Features of 1936 
ASSURANCES IN FCRCE—The increase in assurances 


in force reflects the improvement in general busi- 


INTEREST RATE earned on the Company’s invest- 
ments again increased. 


ASSETS of the Company increased by nearly seventy 
million dollars in 1936 and are now seven hundred 
and seventy-five million dollars, the highest in the 


Dividends to Policyholders 


Participating policyholders will share in the Company’s 
progress by increased dividend payments during 1937. 


ASSURANCES IN FORCE, December 31, 1936 - = 


NEW ASSURANCES PAID FOR - - 219,966,637 
INCOME - ---+-+-+#-e+#e+-+-+e+e+eee 8 172,215,217 
DISBURSEMENTS - - - - - - =- -=--+-*+-+es 112,534,410 
EXCESS OF INCOME OVER DISSURSEMENTS - 59,680,807 
PAYMENTS TO POLICYHOLDERS AND BENEFICIARIES: 
During the year 1936 - - - -=-+-+#-- = = 77,489,305 
Since organization - - - - - = = = = = = = 1,046,104,001 
ASSETS- ---+-+-+-+-+-eeceeee cee 775,145,354 
LIABILITIES (ex. capital stock and shareholders’ a/c) 740,485,627 
PAID-UP CAPITAL ($2,000.000) and 
balance at credit of shareholders’ account - $3,450,303 
RESERVE 
for depreciation in mortgages and realestate 5,788,065 
CONTINGENCY RESERVE - - = = 10,000,090 
SURPLUS - - - - - = = = = = = = = 15,421,359 

——_ $34, 659, 727 


The above figures are in conformity with the form of statement 
authorized by the National Association of Insurance Commission- 


Securities are carried in the balance sheet at book values which in 
the aggregate are lower than market values. 


SUN LIFE ASSURANCE COMPANY OF CANADA 


SERVICE 





WIDE 


= $2,775,949,087 


MONTREAL 








Columbian National 
Promotes W. R. Cooper 


AS PHILADELPHIA GEN’L AGENT 





Joined Company in Boston in 1936; Sey. 
eral Years in Insurance; Attended 


Wharton School 





The Columbian National Life has ap. 
pointed W. Rudolph Cooper as pet. 
agent in Philadelphia. Mr. Cooper joined 
the Columbian National in 1936 as man- 
ager of the life department in the agency 
of Douglas Lawson, Inc., of Boston, 4 
graduate of the Wharton School of K 
nance, University of Pennsylvania, \,; 
Cooper has been engaged in the insur. 
ance business for many years. He took 
over his new position on Monday. 

A native of Woodbury, N. J., Mr. Coo- 

per attended Friends Select School in 
Philadelphia before entering the Univer. 
sity of Pennsylvania and started his busi- 
ness career in Philadelphia with the 
Provident Life & Trust Co. In 1926 he 
went to Boston with the National Shay- 
mut Bank, becoming controller of that 
company the next year and holding the 
position until 1932. 
_In January, 1932, he gave up his posi- 
tion as a bank executive to enter the 
life insurance business as a producer with 
the Actna Life. He became one of the 
company’s leading producers in Boston 
appearing repeatedly on the leaders’ list 
and in 1934 was appointed supervisor of 
the Boston agency, Aetna Life. In 19% 
he was selected by Douglas Lawson 
gencral agent, Columbian National, to 
become manager of that agency’s life 
department, ; 

In Boston Mr. Cooper was first sec- 
retary-treasurer of the Boston Life Su- 
pervisors’ Club and served as vice-presi- 
dent in 1935. He has been active in the 
Life Underwriters Association of Boston 
and prominently associated with other 
business organizations. 





GAIN FROM SECURITY ACT 
E. G. Marsh, Jr., of St. Louis Says 


Insurance Inquiries Already on In- 
crease Due to Publicity 


A favorable effect of the Social Se- 
curity Act on pension and annuity busi- 
ness is anticipated by Edward G. Marsh, 
Jr., vice-president, Marsh & McLennan 
—Case, Thomas & Marsh, Inc., St. Louis. 
His opinion, he said, is borne out by a 
sharp increase in inquiries received in 
St. Louis insurance circles during the past 
three months. 

“Insurance as an institution will gain 
immeasurably from the emphasis which 
is being placed on security and protec- 
tion,” said Marsh. “The government has 
put its stamp of approval on a retire- 
ment program for corporate employes— 
an idea which private insurance compa- 
nies have been stressing for years. Al- 
though the private life insurance compa- 
nies are in no way included in the un- 
derwriting or administration of the gov- 
ernment program, many corporations are 
planning to supplement the government 
fund with more far-reaching plans of 
their own. Individuals too are showing 
interest in private annuity plans to sup- 
plement the small income they will re- 
ceive under the government fund.” 


MONTANA LIFE VICE-PRESIDENT 


Alex B. Cunningham, who has held 
the title of treasurer of the Montana 
Life, has been elected vice-president 
also. While specializing in the invest- 
ment and financial phases of the com- 
pany’s business Mr. Cunningham is 1n- 
terested also in agency activities and 
frequently addresses agency meetings. 
In 1936 he was elected secretary of the 
Financial Section of the American Life 
Convention. 








WITH MANHATTAN LIFE 
The Manhattan Life of New York 
has appointed J. W. Thompson, Jr., gen- 
eral agent at Wilmington, N. C. Mr. 
Thompson returns to his native state 
after several years in the insurance 
business in Newark. 
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Sam P. Davis Agency Wins 
Two Cups In Phoenix Mutual 


Sam P. Davis, manager of the Lincoln 
qency, Phoenix Mutual, New York City, 
sot the most coveted agency award in 
the company when Col. D. Gordon 
Hunter, vice-president, presented him 
with the Directors’ Cup last week. The 
award was made at an agency luncheon 
in the Uptown Club. The cup, offered 
each year by the Phoenix Mutual board 
of directors, is for well rounded achieve- 
ment on the part of an agency and its 
manager. The agency was runner-up for 
the honor in 1934. 

The Davis agency last year made a 
29% gain in paid premiums over 1935, sur- 
passed its quota by 22% and placed high 
in other factors that determine the win- 
ner of the cup. Agency growth was the 
highest in the field and junior premiums 
were ahead of the quota. Mr. Davis has 
twenty-nine men in his agency. In De- 
cember they issued more than $1,300,000 
in new business. 

Austin Kelly III Takes Individual 
Honors 


Individual honors also went to the 
Davis agency. Col. Hunter presented 
the Premium Leader Cup to I. Austin 
Kelly, II], who made the outstanding 
production record in the company for 
193. Mr. Kelly joined the Phoenix 
Mutual three and a half years ago. Prior 
to that he was an engineer, owning his 
own contracting business. He is a gradu- 
ate of Massachusetts Institute of Tech- 
nology and took graduate work at Ox- 
ford. Since entering insurance he has 
made a brilliant production record; care- 
fully organizes each day’s work and keeps 
a substantial and active prospect file. 

Other leading producers in the agency 
are John H. Kull, associate manager; 
William J. Huber, Adolph Frankel and 
H. R. Johnson. 

Mr. Davis joined the Phoenix Mutual 
early in 1929 as a personal producer in 
Cleveland. In 1930 he was one of the 
company’s top producers and as a result 
of his general all around ability was later 
appointed to the supervisory staff in 
which position he received valuable train- 
ing and experience in several agencies. 


NEW SALARY SAVINGS’ PLAN 








Northwestern National Life Enters 
Field? Some Features of Plan 


Pointed Out 


The Northwestern National Life has 
entered the Salary Savings field. The 
plan introduced about February 1 has 
already drawn enthusiastic response 
irom the field force. Among features 
of the plan the Northwestern National 
mentions these: 

_Its timeliness in connection with the 
Social Security Act; the even dollar 
Premium setup which puts the emphasis 
on small monthly savings; separation of 
the insurance premium and the pension 
Premium under the pension insurance 
plans; the opportunity to insure the 
worker’s family under payroll deduction 
idea. . 

The minimum amount necessary to 
put the plan in operation is ten lives or 
five lives for at least $15,000 of insur- 
ance. The plan is presented through 
the employer. 7 





MURRELLS JOIN L.A. MANAGERS 

Thomas G. Murrell and Weymouth 
L. Murrell, new general agents in Los 
Angeles for the Mutual Benefit, were 
elected to membership in the Life In- 
surance Managers Association of Los 
Angeles at the meetine February 8. 
Walter T. Shepard, Lincoln National, 
Presided. John H. Russell, Pacific 
Mutual, reported that membership is 
Now 430. Dr. George B. Van Arsdall, 
recently retired after many years as 
eld instructor, Equitable Society, was 
the speaker, ‘ 


Appointed manager of the Lincoln 
agency, 60 East Forty-second Street, in 





Ella Barnett 


Sam P. Davis receiving the Directors’ 
Cup from Col. D. Gordon Hunter, vice- 
president, Phoenix Mutual. 


1932 he has carried that group forward 
on a sustained forward march. 

In association work he is immediate 
past president of the New York Mid- 
town Managers Association, which or- 
ganization can credit much of its rapid 
growth to his efforts; chairman of the 
dinner attendance committee, Life Un- 
derwriters Association of New York 
City, and chairman of the membership 
committee, Life Managers Association of 
Greater New York. 





MADE SALES MANAGER 





William Dierdorf, Formerly With B. J. 
McKenna Agency, Travelers, Now 
With Johnston & Collins 


William Dierdorf has been made sales 
manager of the Johnston & Collins 
agency of the Travelers Insurance Co., 
80 John Street, New York City. Fol- 
lowing his graduation with a C. E. de- 
gree from Cornell, where for three 
years he rowed in the crew, he trav- 
eled extensively in the engineering field; 
sold an asphalt plant; was for two years 
with Goodyear Service, Inc., opening 
stores for that corporation, which is a 
subsidiary of the Goodyear Tire & Rub- 
ber Co., Akron, O. After being assist- 
ant to the general manager of a cement 
concern he entered the hotel business 
and for two years was with the Biltmore 
Hotels in the publicity and public rela- 
tions division. 

His first life insurance experience was as 
an agent of the Travelers under Thomas 
W. Cole, then manager of the company 
in the Empire State Building. He con- 
tinued under B. J. McKenna, present 
manager of Empire State branch, until 
he joined Johnston & Collins. 





OREGON MUTUAL GAINS 

The Oregon Mutual Life of Portland 
had an increase of 21% in new business 
last year over 1935. The company’s as- 
sets at the close of the year were $15,- 
205,000, an increase of well over $1,000,- 
000 and in addition more than $1,000,000 
was added to surplus. The company 
will continue its dividend scale during 


1937. 


ee 


DECEMBER 315%t, 1936 


GENERALAMERICAN LIFE INSURANCE COMPANY 


ST. LOUIS 
aden 
Cash on Hand and in Banks........ $ 6,905,306.10 
Bonds— 
JU: S. Government............. 14,299,711.57 
OMI III os ahs divin crannions 12,870,157.38 
CE oss o 5.55 ae seu sent es anaes $34,075,175.05 
First Mortgage Loans on Real Estate............ 14,952,153.21 
Teor ee ee eee 950,000.00 
Other Real Estate (Including that sold 
IIE ooops 8 Gaede eas Resor nes 18,815,474.99 


5,123,124.25 
Other Loans and Aguets .... 2... cccsccsiss 1,160,002.25 


**Interest and Rents on Investments Accrued But 


NG on eel b:Siiv-o an eee waren ee 917,859.30 
Interest and Rents Due on Investments (None of 
which is past due more than 90 days).......... 452,613.37 
Net Premiums in Course of Collection. . : 2,182,547.57 
LOR cre rin eer 20,715,620.00 
Less Earnings Credited to Re- 
duce Reserve Liens.......... 4,715,235.00 
Balance of Initial Liens......... 16,000,385.00 


Loans to Policyholders....... 


Liabilities 


a aos g 5.8 vin 5 oo 0a sone as ase awws $115,477,962.53 


28,416,813.51 
$123,046,148.50 


Premiums and Interest Paid in Advance.......... 1,009,662.17 
IN RINT I go avrg ig av arate a Xs oveiboa wise Lew Fe 1,081,264.71 
Reserve for Other Liabilities.................... 338,872.01 


Policyholders’ Dividenas............0crccscccscescacs - 1,065,016.61 


Tee TR 6.66 cc es setae wees ee 118,972,778.03 
Contingency Reserve Under Purchase Agreement. . 1,657,625.17 
Capital Stock and Guaranty Fund............... 500,000.00 
WN ae vic cca ceaan nv sh wae tons vicina ss 1,915,745.30 


$123,046,148.50 
* Actual Market Value of Bonds is substantially more than $2,500,000 in 
excessof the amounts shown above. 
**] nterest Accrued on Assets in Default is not included. 
Upon request, the complete Annual Report for 1936 will be furnished. 


SS ” 
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JAMES M. KEMPER 
President, Commerce Trust Company, 
Kansas City, Mo. 





L. RAY CARTER 
President, Carter Commission Company, 
St. Louis, Mo. 

Trustee, Washington University 
JOHN B. STRAUCH 
President, National Bearing Metals 
Corporation, 

St. Louis, Mo. 
J. ROCKEFELLER PRENTICE 
HUGH STEPHENS Sidley, McPherson, Austin and Burgess, 
Chairman, Board of Directors, At 
change National Bank, Cc 
Jefferson City, Mo. 
ident, Board of Curators, 
Stephens College 
SIDNEY W. SOUERS 


Executive Vice-President 


HARRY H. LANGENBERG 


President, Langenbe 


POWELL B. McHANEY 
Attorney-at-Law, 
St. Louis, Mo. 









hicago, iil. 






GEORGE BRANDEIS 
President, J. L. Bra 
Omaha, N 


s & Sons, 






THOMAS O. MOLCNEY 
7 n of Directors, 









WALTER W. HEAD 
President 
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Paston Gets Silver Cup 
Charles Paston, general agent of 
Bri oklyn for the Travelers, whose twen- 
ty-fifth anniversary with the company 


was celebrated last week at a dinner in 
his honor given by the Jewish Sanitarium 





CHARLES PASTON 

and Hospital, of which he is a director, 
has for years been active in philanthropic 
work in his community. About 300 at- 
tended the dinner. The board of the 
hospital presented him with a loving cup. 

\s evidence of the trust that people 
have in him, a short time ago when 
Mr. Paston was planning a visit to the 
new Jewish settlement in Palestine he 
advertised that he would take with him 
gifts from Americans to their friends 
abroad. Money was turned over to him 
which totalled in the thousands. 

Mr. Paston has been with the Trav- 
elers twenty-five years. During most of 
the time he has been a general agent. 
His personal production has been large 
and the business of his agency in Brook- 
lyn has shown unusually good persist- 
ency and most of it is on a high pre- 
mium basis. His record in keeping pol- 
icies on the books has been remarkable. 
This is especially true when in case of 
intention to lapse he has kept the insur- 
ance in force by making what is prac- 
tically a resale. 

Harry Meyerowitz, 
hospital board, was 
banquet. Among speakers were Rabbi 
N. H. Ebin; Prof. Saul Benton Acker- 
man of New York University; Judge 
Mitchell May of the Supreme Court of 
Kings County, and from the Travelers 
home office, Vice-Presidents H. H. Arm- 
strong and John McGinley. Among othets 
present were Ralph L. Smith, superin- 
tendent of agencies for Greater New 
York, and H. W. Anderson, assistant 
superintendent of agencies. 


chairman of the 
toastmaster at the 


ST. LOUIS C.L.U. MEETING 
Paul W. Cook of Chicago Ties Up Emo- 


tion and Action in Success 
Talk 

Successful selling of life insurance is 
largely a mental process plus some per- 
sonality, Paul W. Cook, Mutual Bene- 
fit, Chicago, told the St. Louis Chapter 
of Chartered Life Underwriters at its 
recent meeting. He tied up the qualities 
of action, emotion and motivation in the 
uccessful underwriter. 

He advised: “Don’t speak at people; 
speak with people.” Two essentials he 
gave were these: “Be a positive thinker. 
Read what other persons write about the 


life insurance business.’ 


APPOINTED DISTRICT MANAGER 


The Jefferson Standard Life has ap- 
pointed Burleson B. Priest as district 
manager in Austin, Texas. He has been 


with the company six years. 





RETIRING FROM PRUDENTIAL 
James J. Quigley With Co. Nearly 
Forty Years Starts Vacation; 
Asbury Park Superintendent 
James J. Quigley, superintendent As- 
bury Park district, Prudential, is retir- 
ing after nearly forty years with the 
company. He has been granted a four 
weeks vacation prior to retirement on 

March 13. 

Mr. Quigley started his Prudential 
career at Red Bank in 1900 as agent 
and assistant superintendent. Six years 
later he was promoted to  superinten- 
dent of the district and in 19260 was put 
in charge of the Asbury Park district. 


S. E. MILES AGENCY MANAGER 

Sam E. Miles has been promoted to 
agency manager of the life department, 
Provident Life & Accident Insurance Co., 
Chattanooga, it is announced by Presi- 
dent Robert J. Maclellan. 

In the capacity of home office super- 
visor, Mr. Miles joined the Provident 
early in 1935, following many years of 
experience in agency supervisory work 
for another large Southern life insur- 
ance company. 

Promotion of Llewellyn Chapman, for- 
mer agency secretary of the company, 
is likewise announced. 


Presidents’ Views 


(Continued from Page 3) 


tained to meet policy requirements. I 
am supported in my opinion by the ac- 
tuaries connected with this 
among whom are two ex-presidents of 
the Actuarial Society of America.” 
George Willard Smith, president, New 
England Mutual Life: “I believe that the 
old-age benefit section of the Social Se- 
curity Act can operate without the ac- 
cumulation of a full reserve and that a 


company, 


pay-as-you-go plan with a non-increasing 
or more level pay-roll deduction tax, it 
possible, is preferable. The accumula- 
ticn of reserves in life-insurance com- 
panies is necessary to carry out the guar- 
antees in life-insurance policies because 
they, unlike the Government, have no 
power to assess or tax.” 

Carl Heye, president, Guardian Life: 
“IT believe it to be the consensus of opin- 
ion among life-insurance men that the 
full reserve is no* required but is objcc- 
tionable and that the compulsory old-age 
pension should be financed on a pay-as- 
you-go basis with only a contingent re- 


” 


serve. 








THE COLUMBIAN NATIONAL LIFE 
INSURANCE COMPANY 


Home Office—Boston, Massachusetts 


HOME OF THE MINUTE MAN 








—————., 
ae 


Promoted by Aetna Life 
Henry S. Beers and Ralph Keffer of 
the Aetna Life, whose promotions Were 
announced in The Eastern Underwriter 
last week, are two of the best known 
young men in the actuarial fraternity 





HENRY S. BEERS 
Mr. Beers was advanced from associate 
actuary to vice-president; and Mr. Keffer 
from associate actuary to actuary. 
Henry S. Beers is a Fellow of the 
Actuarial Society of America. Last year 
he served as chairman of the Governor's 
Commission on Unemployment Compen- 





RALPH KEFFER 


sation, which drafted the unemployment 
compensation law adopted by the Con- 
necticut legislature November 30, 1936. 
He is now chairman of the Advisory 
Council appointed under that law. During 
the War he served in the Naval Avia- 
tion Training School and afterwards took 
up graduate work at Yale. He joined 
the Aetna Life in 1923 and in 1924 was 
elected assistant actuary. In 1925 he was 
promoted to associate actuary in which 
position he has assisted Vice-President 
Cammack in the development of the 
Group Life and Pension Departments. 

Ralph Keffer joined the Group Life 
Department of the Aetna Life in 1919 
and was elected assistant actuary in 1925. 
In 1934 he was made associate actuary 
and has been in direct charge under 
Vice-President Cammack of the work of 
the actuarial department of the Aetna 
Life. Mr. Keffer is a native of Indiana 
and is a graduate of Miami University 
at Oxford, Ohio. He also holds_ the 
degree of Master of Arts from the Unt- 
versity of Wisconsin. He is a Fellow of 
the Actuarial Society of America. 
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L C. Sprague Talks On | 
Selective Recruiting 


sAYS IT IS PROGRESSIVE JOB 


Makes Constructive Address Before 
Life Supervisors Association of 


New York City 











Selective recruiting was a topic con- 
structively handled this week by Lewis 
C, Sprague, manager, Provident Mutual, 
New York City, in an address before 
the Life Supervisors Association of New 
York. Recruiting, he said, is a job 
Recruiting before initial training period ; 
during the training period; recruiting 
into early production, and recruiting into 
maximum income possibilities. 

Mr. Sprague explained his statement 
briefly in this way: “While the new man 
must have a suitable education and some 
degree of financial stability, we cannot 
possibly appraise him for our business 
before the initial training period. Dur- 
ing the training period we would like 
the man to demonstrate to us that his 
initial investigation in life insurance will 
make him desirious and enthusiastic for 
ereater investigation. After we have ob- 
served his reactions toward life insur- 
ance selling we can give him our opinion 
as to his possibilities for success. The 
classroom and field education are serious 
steps in our recruiting. Until the new 
agent has earned some money, estab- 
lished work habits and a sales plan we 
cannot hope that our recruiting job is 
finished and more advanced supervision 
can begin.” 


Sources for Prospective Agents 


The best sources for prospective 
agents, Mr. Sprague has found, are the 
personal contacts of the manager and 
supervisors. In his agency last year 
eleven out of eighteen were from that 
source. Three were from personal con- 
tacts of agents, two were recommended 
from outside sources and two came 
through an employment agency. Of those 
who remained at the end of the year all 


were from the first two groups. “Man- 
agers, general agents and_ supervisors 
should be prospective-agent conscious 


just as they advise their men to be pros- 
pect conscious,” he said. 

Since the best way to sell the life in- 
surance business to the prospective agent 
1s to produce records that show a pro- 
gressive, successful agency with every 
active agent consistently making a_ liv- 
ing, Mr. Sprague continued, it is neces- 
sary to recruit from within the agency as 
well as from without and to supervise 
the older men on to greater production. 
Regarding compensation he advised to 
acquaint the prospective agent with the 
value of vested renewal commissions and 
to let him know that maximum income 
is not conceivably possible in the early 
years, ; 
: “Above all,” Mr. Sprague, concluded, 
Stay away from the man who will give 
life insurance a trial. Let him know 
that the life insurance business will give 
him a trial rather than have him ap- 
Praise its merits.” 





JANUARY BUSINESS DOWN 16% 


New life insurance production for Jan- 
wary was 16% less than for the first 
month of 1936, according to the Associa- 
tion of Life Insurance Presidents. New 
paid-for life insurance amounted to $670,- 
“/6,000 last month in comparison with 
$681,506,000 in January last year. 

Ordinary insurance was ~ $432,820,000 
against $447,181,000 in January of 1936— 
a decrease of 3.2%. Industrial insurance 
was $195,405,000 against $193,344,000—an 
merease of 1.1%. Group insurance 
amounted to $42,051,000 against $40,981,- 

an increase of 2.6%. 





SUN LIFE PROMOTION 
~ P. Thornhill, formerly associate 
are, has been made joint treasurer 
ae Sun Life of Canada. Mr. Thorn- 
il joined the Sun Life as assistant 


treasurer in 1923 af i i 
: 23 after earlier experience 
in the banking field. ’ 





Commissions Called Wages 

From Charles T. Russell, Deputy 
Commissioner of Internal Revenue, 
The Eastern Underwriter has re- 
ceived the following letter relative to 
a section of the Social Security Act: 

“You are advised that both solicit- 
ing agents and general agents of life 
insurance companies are engaged in 
an employment within the meaning 
of Section 907(c) Title IX of the 
Social Security Act; and that com- 
missions which they receive are | 
wages within the meaning of Section 
907(b) subject to the tax imposed by 
Section 901.” 














WIN PREMIUM TAX SUIT 

The Modern Woodmen of America 
were granted a permanent injunction 
February 8 by a three judge Federal 
court restraining the New Mexico cor- 
poration commission from collecting the 
2% premium tax for the sale of insur- 
ance by the fraternal society. 





The Connecticut Mutual Life agency 
at Los Angeles, S. S. Northington, gen- 
eral agent, for January had an increase 
of approximately 100%. 


THE EASTERN 












Recently Retired as General Agent, 
Equitable Society, Boston; Worked 
Under Loss of Sight Handicap 
Charles E. Townsend, who recently re- 
tired as general agent of the Equitable 
Life Assurance Society in Boston, and 
in many respects was one of the most 
picturesque men in production as he was 
almost blind, died a few days ago. It 
was a general physical breakdown which 
hastened his end. He started as a part- 
time agent of the Society in 1894; grew 
in insurance and executive stature; de- 

veloped many agents. 





N. Y. CITY LECTURE COURSE 

The second meeting of the educational 
series sponsored by the Life Under- 
writers Association of New York City 
was held yesterday. I. Austin Kelly III, 
top producer of the Phoenix Mutual, and 
Charles J. Zimmerman, general agent, 





Connecticut Mutual, Newark, were 
speakers. 
The Prudential Athletic Association 


recently held its twentieth annual smoker 
at the home office gymnasium. 


Page 13 


Agents Are Co. Employes 

In addressing the Chicago Actuarial 
Club, February 15, Ralph H. Kastner, as- 
counsel of the American Life 
stated that life insurance 
companies are now preparing to test the 


sociate 
Convention, 


recent opinion by the Internal Revenue 
3ureau that life insurance 
employes of their companies and subject 
to the tax under the Social Security Act. 
Companies have come to the tentative 
conclusion, said Mr. Kastner, that it is 
wise to list in returns for tax purposes 
individuals who admittedly are employes 
and to attach to the return a supplement 
or memorandum stating that commission 
agents have not been included in the re- 
turn as the companies hold that they 
are “independent contractors” not sub- 
ject to the social security tax. 


agents are 





MIDTOWN MANAGERS MEET 

F. Phelps Todd, vice-president and in- 
surance supervisor, Provident Mutual, 
addressed the luncheon meeting of the 
Midtown Managers Association of New 
York City held yesterday. 
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T. I. Parkinson Trustee 
Of University of Penn. 


GRADUATE OF ITS LAW SCHOOL 


University’s Bicentennial Celebration in 
1940; Fund of $12,500,000 Will 


Be Raised 





Thomas I. 
able Life Assurance 
elected a term trustee of the University 
of Pennsylvania from whose law school 
he was graduated in the class of 1902. 
Major Parkinson served for a time as 
dean of the faculty of law at Columbia 
University. Also, he is a former presi- 
dent of the New York State Chamber 
of Commerce. 


Parkinson, president Equit- 
Society, has been 


Term Is Ten Years 

Elected for a term of ten years, he 
joins the board of trustees of the Uni- 
versity of Pennsylvania at a time when 
a national alumni committee, of which 
he is chairman, is cooperating with vari- 
ous other committees in planning for 
the University’s bicentennial celebration 
in 1940. 

In connection with the bicentennial 
movement an effort will be made to raise 
a fund of $12,500,000 for the university, 
of which $3,600,000 will be sought for 
the improvement of teaching in the 
graduate school and the undergraduate 
schools. 

It was in the Wharton School of Fi- 
nance and Commerce, one of the uni- 
versity’s underg rraduate schools, that the 
first course in insurance to find its way 
into the curriculum of an American uni- 
versity was established in 1904, with Dr. 
S. 5. Huebner serving as the instructor 
of an initial class of thirteen students. 


Wharton School Has 1,200 Students 
Today, a staff of 
Dr. Huebner’s 
conduct the 


twelve men, under 
direction, is required to 
twenty-two separate courses 
in insurance offered by the University 
of Pennsylvania, and approximately 1,200 
students are receiving instruction in that 
subject there. 





J. Stinson Scott Agency To 
Stress Direct Mail In 1937 


The J. Scott Agency of the 
Provident Mutual, Rochester, N. Y., 
plans to make extensive use of direct 
mail during the year, according to Mr. 
Scott, who devoted practically the en- 
tire annual meeting of the agency to 
that subject. The meeting was held on 
February 5 and luncheon was served in 
the Chamber of Commerce Building. 

Nelson A. White, the company’s ad- 
vertising manager, was the principal out- 
side speaker. He cited figures to show 
that Provident agents earned from 500% 
to 2500% on their investments in direct 
mail advertising. 

The following were elected as officers 
of the agency association for 1937: Presi- 


Stinson 


dent, Philip D. Rupert; vice-president, 
Morris J. Coles; secretary, Joseph E. 
McKevitt; treasurer, William F. Lutz; 


and executive committeeman, Harry M. 
— 

A direct mail meeting was also held in 
Buffalo on the following day, with Gen- 
eral Agent Ralph W. Tipping and Ad- 
vertising Manager Nelson A. White as 
the principal speakers. 


WEAKNESS IN LUMP SUM PLAN 


Approximately 81% of all proceeds of 
life insurance left in lump sum and 90% 
of all estates valued at $5,000 or more 
are dissipated within five to seven years 
after control enters the hands of heirs, 
according to George A. Greeley, secre- 
tary-treasurer, First Trust Co. of Osh- 
kosh, Wis., in a talk stressing the im- 
portance of trust administration before 
the February meeting of the Twin 
Cities Association of Life Underwriters 
of Neenah and Menasha, Wis. 





COMPANY TO CHANGE RATES 


The Columbian National Life will in- 
crease its premium rates on Monday, 
March 1 





WRAYBURN M. BENTON 





LOUIS LEVINSON 


On this page are pictures of four Mass- 
achusetts Mutual Life home office men 
who figured in promotions last week. 
They are Wrayburn M. Benton, who 
was made agency secretary; Charles W. 
Hall, assistant director of agencies; Louis 
Levinson, assistant actuary; and Michael 
Marchese, assistant secretary. 


Their Careers 

Their careers in brief follow: 

Wrayburn M. Benton entered the com- 
pany’s service in 1907, serving thirteen 
years in the policy department. Since 
1920 he has been prominently identified 
with the activities of the agency de- 
partment. 

Charles W. Hall entered the business 
in 1931 as a member of the Rochester 





SUN LIFE TO PAY DIVIDEND 


On April 1 shareholders of the Sun 
Life of Canada will receive their first 
dividend in five years. The rate is to 
be $3.75 each quarter. The company 
also announces policyholders’ dividends 
will be increased and that in the future 
the proportion of divisible profits of the 
participating branch to be paid policy- 
holders will be 97!/2% in place of 95%. 





GEORGE DYER COMMITTEE HEAD 
George L. Dyer, general agent, Colum- 
bian National Life, St. Louis, general 
agent, is chairman of the committee 
which is working to bring the conven- 
tion of the National Association of Life 
Underwriters to St. Louis in 1938. 


by Massachusetts Mutual 





CHARLES W. HALL 





MARCHESE 


MICHAEL 


Agency, in 1933 was appointed to super- 
visory duties in that agency, and joined 
the home office staff in September, 1936. 

Louis Levinson was graduated from 
Harvard in 1927, his service with the 
Massachusetts Mutual dating from July 
of that year when he joined the staff of 
the mathematical department. He was 
elected a Fellow of the Actuarial Society 
of America in 1935. 

Michael Marchese has been associated 
with the company since June 1913. After 
three years service in the actuarial de- 
partment, he became, in 1916, secretary 
to Dr. Morton Snow, medical director. 
In 1918 he joined the S. Officers 
Training Corps at Camp Lee and follow- 
ing the war resumed his work in the 
medical department, of which he was 
appointed manager in 1933. 





MEDICO-LEGAL MAN, M.D., LL.B. 
Desires affiliation with Insurance Com- 
pany. High qualified specialist. 
Box 1287, The Eastern Underwriter 
94 Fulton Street, New York 





50% of Workers Are Not 
Under Old Age Benefits 


SOCIAL SECURITY ESTIMATE 





Figures Prepared by National Industria] 
Conference, New York City, of 
Interest to Agents 
The National Industrial Conference 
Board of 247 Park Avenue, New York 
estimates that approximately 50% of the 
total working population of the U. § 
is not covered by old-age benefit provi. 

sions of the Social Security Act. 
Gainfully occupied persons not coy- 
ered by the act include (1) those in ex. 
cluded occupations, among which the 
more important are agriculture, Public 
service, and domestic service in private 
homes: (2) persons in business for them- 
selves, principally in trade and the pro- 
fessions; and (3) persons over 65. Ap- 
proximately 2,300,000 workers in trans- 
portation are also excluded from the So- 
cial Security old-age provisions, but of 
these about 75% are covered by the 
Railroad Retiovment Act of 1935. 


Industrial Group the Largest 


The industrial group in which the larg- 
est percentage of workers, 95.8%, is cov- 
ered by the old-age benefit provisions is 
made up of mining and forestry. This is 
followed by the manufacturing and me- 
chanical industries group in which slight- 
ly over 90% of the workers are covered, 
and by trade with a coverage of approxi- 
mately 63%. 

The following table shows the percent- 
age of workers in each industrial group 
covered by the old-age provisions of the 
Social Security Act, and the percentage 
not covered. The figures are based upon 
the distribution of occupations as shown 


by the 1930 census. 
Percent of 


Percent of W orkers 
Workers Not 
Industrial Group Covered Covered 
Mining and forestry... 95.8 4.2 
Manufacturing and me- 
chanical industries.... 90.3 9.7 
: titceemnaneneeteres 62.7 37.3 
Miscellaneous—not speci 
_ SSS eee 50.7 49.3 
Transportation and com- 
SE 48.4 51.6 
Domestic and _ personal 
WGEE: g5-ssccanaenees 38.6 61.4 
Professional service..... 32.4 67.6 
Agriculture, fishing, and 
public service........ None 100.0 





BAD PUBLICITY HURTS SALES 

Life insurance companies doing busi- 
ness in St. Louis and vicinity have suf- 
fered materially from the adverse effect 
of the daily publicity given the drawn 
out receivership suit of the Missouri In- 
surance Department against the Missouri 
National Life of St. Louis. Columns of 
space given the case in the three St. 
Louis daily papers have already caused 
agents of various companies to lose pros- 
pective sales far in excess of the $1,500,- 
000 of insurance in force which the Mis- 
souri National had at the peak of its 
operation. 





DIRECT MAIL MEETING 
The twentieth annual conference and 
exhibit of the Direct Mail Advertising 
Association will be held in Cleveland 
the week of October 11. Headquarters 


will be at the Hotel Statler and the Ad- 
vertising Club of Cleveland will be offi- 
cial host. 





HAIGHT, DAVIS & HAIGHT, Ine. 


Consulting Actuaries 
FRANK J. HAIGHT, President 
INDIANAPOLIS 

Kansas City 






Omaha 





Consulting Actuaries 


Woodward, Ryan, 
Sharp & Davis 


90 JOHN STREET, NEW YORK 
Telephone BEekman 3-5656 








WOODWARD and FONDILLER, Inc. 


@ Consulting Actuaries @ 


90 John Street, New York 
Telephone Beekman 3-6799 
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A. O. Swink Heads Atlantic 
Agency, His Old Position 


Angus O. Swink, who resigned the 
presidency of the Atlantic Life of Rich- 
mond recently following a change in 
ownership of the company, will return 
to his old post as head of the company’s 
Atlantic agency in Richmond which he 
held from 1909 through 1928. Meanwhile 
he will take a vacation in Florida. 

Horace F. Sharp, who has been head 
of the Atlantic agency since 1929, will 
be its vice-president. The agency or- 
ganization gave Mr. Sharp a luncheon 
and presented him with a beverage set 
following the announced change. The 
territory of the agency includes Virginia 
and the District of Columbia. 





LED EASTERN LIFE 





N. B. Waldman, Bronx General Agent, 

Paid for Well Over $300,000; Com- 

pany’s Insurance in Force Gains 

Nathan B. Waldman, general agent, 
Eastern Life of New York, in the Bronx 
led the company in paid-for business 
last year with a production of well over 
$300,000. Four years with the company, 
193 was Mr. Waldman’s second consecu- 
tive year as leader. Before joining the 
Eastern he was with the Columbian Na- 
tional Life. He started his career years 
ago aS an industrial agent with the Pru- 
dential. 

The Eastern Life for the past year 
made a net gain of 9% in insurance in 
force and a gain of 914% in new paid- 
for business over 1935. It is now making 
elaborate plans for its tenth anniversary 
celebration in May. 





THOMAS L. HILLIARD DEAD 


Thomas L. Hilliard, one of the best 
known life underwriters of Canada, diced 
February 12 in his home in Waterloo, 
Ont., at the age of 95 years. He was 
ill for a week prior to his death. Mr. 
Hilliard, who was widely known in up- 
state New York because of his close con- 
tact with underwriters of that area over 
a period of more than half a century, 
was the founder, also former president 
and general manager of the Dominion 
Life. 





ERNEST W. CHUBB DEAD 
Ernest W. Chubb, veteran of the 
Northwestern Mutual and general agent 
for New Hampshire and Vermont from 
1917 to 1929, died last week. Funeral 
services were held February 12. Mr. 
Chubb had been with the company since 





BRAGG SALES CONGRESS 


Sales congress of the Toronto Life 
Underwriters Association held yesterday 
was called the Bragg Sales Congress. 
James Elton Bragg, manager, Guardian, 
New York, was on the program four 
times. 





ON OCCIDENTAL BOARD 
W. S. Rosecrans, vice-president and 
director, Los Angeles Chamber of Com- 
merce, has been elected to the board of 
directors of the Occidental Life, suc- 
ceeding the late George F. McNoble. 





MANHATTAN LIFE 87% AHEAD 
From February 1 through 9 the Man- 
hattan Life reports issued business was 
197% of February, 1936, volume and paid 
fl business was 187% of February, 





BERTRAND G. MARCH DEAD 
Bertrand G. March, former general 
agent for the Penn Mutual at Portland, 
Me., died on Monday in that city, age 71. 
ormerly he was associated with his 
brother, the late Charles M. March, as 
general agent. 





BERKSHIRE OFFICER DEAD 

Joseph E. Pierson, assistant treasurer 
of the Berkshire Life, died Wednesday 
in Pittsfield. He was 75 years old and 
had been with the company for thirty- 
nine years, 


Pension Trust Idea 
Stressed at Boston 


IN ANNUAL SEMINAR’ SESSION 





Boston Life Insurance Trust Council 
Hears W. R. Williamson, Edwin C 
McDonald, Denis B. Maduro 


Massachusetts leaders in the fields of 
life underwriting, banking and associated 
fiduciary institutions took part yesterday 
in the annual seminar of the Boston 
Life Insurance and Trust Council, the 
subject this year being Social Security. 
Speakers were W. R. Williamson, former 
assistant actuary, Travelers, and now 
actuarial consultant for the Social Se- 
curity Board; Edwin C. McDonald, as- 
sistant secretary, Metropolitan Life, and 
Denis B. Maduro, New York attorney 
and counsel, Life Underwriters Associa- 
tion of New York City. President of 
the Boston Council is Joel H. Atwood, 
general agent, Home Life, who presided 
at the luncheon and introduced many 
of the prominent guests present from 
the insurance and banking fields. 

Pension trusts was a subject of con- 
siderable interest in its relation to the 
Social Security Act due to its rapid 
gain in favor with large corporations. 
Mr. Maduro said of the plan: “The So- 
cial Security Act and Group insurance 
have their place in the field of pensions. 
However, ‘custom-made’ pension plans 
should shortly dominate the field of pen- 
sions because they satisfy the individual 
needs and objectives of progressive cor- 
porations and their employes.” 


Brief Summary of Talks 


As keynote speaker, Mr. Williamson 
pointed out the broad purposes of the 
Social Security Act to furnish old age 
and unemployment protection to the 
great masses of the country, based upon 
a system of budgeting and the Federal 
government’s power of taxation. He said: 
“Out of the present situation involving 
relief, insurance, savings and the grow- 
ing appreciation of the inter-relationship 
of the different portions of our modern 
society is evolving the concept of Amer- 
ican social security.” 

Taking as his subject “Some Current 
Trends in Life Insurance Towards Old 
Age Independence Through Individual 
and Group Annuities,” Mr. McDonald 
laid particular emphasis on the part 
played by insurance companies in the 
development of annuities as a means to- 
ward independence in old age and upon 
methods by which employes’ retirement 
plans may provide old age benefits in- 
dependent of and in addition to those 
contemplated under the Social Security 
Act. He indicated that probably more 
than 750 firms have some formal an- 
nounced plan ready, with probably at 
least 500 of them having their retire- 
ment systems on a scientific, properly 
financed basis. Most plans, he said, are 
contributory, granting from a third to 
one-half pay at retirement. 

Denis Maduro discussed the “custom- 
made” pension plan, a private pension 
plan created by a corporation to carry 
out and fulfill certain business functions 
for the personal benefit of both the 
corporation and of each employe who is 
permitted to participate. In his paper 
Mr. Maduro demonstrated the opportu- 
nities to tailor-make pension plans to 
fit the individual client by capable work- 
ing out of interdependent angles of life 
insurance and trusts, aided by legal coun- 
sel of the client. 





PITTSBURGH SALES CLINICS 

The first of a series of “Business-Get- 
ter Sales Clinics” by the Pittsburgh Life 
Underwriters Association was held Feb- 
ruary 11. These clinics are sponsored 
by the Pittsburgh Supervisors’ Club to 
answer present-day arguments against 
purchasing insurance. 





MRS. ROOSEVELT AS SPEAKER 


The Birmingham Life Underwriters 
Association is sponsoring an address to 
be delivered in that city March 23 by 
Mrs. Franklin D. Roosevelt. Huston 
LaClair, vice-president of the association, 
will be chairman. 














* * 
NEW ENGLAND MUTUAL'S 


1936 New Insurance 


and 
Total Insurance in Force 


broke a// previous records ‘ 
































Increase 
. $1,393,448,000 $64,051,000 
$144,814,000 $1,328,000 


Insurance in Force . 
New Life Insurance. . 


Founded over 100: years ago, the New England 
Mutual has experienced every stage in the changing 
economic development of the nation. Depressions 
have not disturbed the security of its protection, its 
guarantees, or its performance. 

Since organization this Company has paid policy- 
holders $600,202,000, of which $175,555,000 was 
policy dividends. 


937d ANNUAL STATEMENT 
DECEMBER 31, 1936 


Assets (increase $32,000,000) «+ « $375,650,329 
Security values approved by National 
Association of Insurance Commissioners 
Liabilities (increase $30,000,000). . 356,753,224 
Includes policy reserves of $ 306,437,000 
and $9,500,000 for dividends in 1937 





$18,897,105 


Surplus (increase $2,000,000) «+. 
Nore—If bonds were carried at market 

instead of amortized values, Surplus 

would be $10,178,000 greater. 


New ENGLAND MUTUAL 
Lire INsuRANCE Company of Boston 


GEORGE WILLARD SMITH, PRESIDENT 


102nd Charter Year 















NEW INSURANCE ASSETS 

in millions + weet 

y Sg eee ’ »/o 

- 1928...... 219,028,990 

- Ce 236,833,881 

\ ee Se 253,486,536 

OS ae 267 ,927,860 

\\ ee 277,877,373 

169%. 2.5.00 288,335,216 

AK Te) ae 307,740,874 

- 1935...... 343,453,110 

\ 1936...... 375,650,329 
30323436 j 




















AGENCIES IN 38 STATES FROM COAST TO COAST 





ca Copy of full Annual Report sent on request we 
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DIRECTORATE RESPONSIBILITY 
When an insurance company fails the 
company’s financial picture is always un- 
der the calcium, but little is said about 
the management which may have been 
That 


the board of directors cannot dodge its 


really responsible for the smash. 


share of responsibility is the growing 


opinion of courts and juries. Because 
of the belief of creditors that there was 
mismanagement in the Pennsylvania 
Surety Corporation which caused the 
company to fail action was brought 
against its directors in order to compel 
them to pay losses. 

It was a pretty bad failure. With 
more than $15,000,000 in claims filed with 
the Pennsylvania Insurance Department 
in connection with its liquidation there 
was less than $50,000 which the Insur- 
ance Department of the state found 
available for distribution. The trial lasted 
three months. It has just resulted in a 
Pittsburgh jury bringing in a verdict for 
$1,525,800 against eleven of the fourteen 
After the 
Commissioner Owen B. 


verdict Insurance 
Hunt had this 


directors. 


to say: 


The verdict is the first of any magni- 
tude in Pennsylvania history wherein the 
body of directors of an insurance com- 
pany has been held personally liable to 
the creditors of the company for losses 
sustained through negligence on the part 
of the directors. The verdict will permit 
payment cf a large part of claims made 
against the company by holders of bonds 
the company had guaranteed and claim- 
ants in workmen’s compensation cases. 

Attorney General Charles J. Margiotti 
made this statement: 


The verdict makes it entirely probable 
that other suits will be started against 
directors of defunct companies where the 
evidence justifies prosecution because of 
negligence or mismanagement. The Penn- 
sylvania Surety Co. guaranteed in excess 
of $5,000,000 of bonds and mortgages 
issued by the First National Co. of Bal- 
timore on mortgages on lands in Florida 
long after the crash of the Florida real 
estate boom. Many of the lots guaran- 
teed to be first mortgages had prior liens 
existing against them. 

In one specific instance, a project 
known as the Chicago-Tampa Develop- 
ment, there was a guarantee of $3,000,000 
issued by the Pennsylvania Surety Co. 
guaranteeing the first mortgage bonds of 
the First National Co. The value of the 
land, according to expert testimony, was 
less than $500,000, and at the time the 
purported first mortgage bonds were is- 
sued there were already prior liens and 
unpaid taxes approximating $200,000. 

This looks like mismanagement, and 


unless the board consisted of dummies, 
it would be difficult to see how the re- 
There have 
been other failures, however, where “mis- 


sponsibility could be dodged. 


management” was nothing more culpable 
than mistakes in judgment, or ultra op- 
timism on the part of company execu- 
tives—too much riding with the wind. 
One of the most difficult of all things to 
evaluate in insurance company operation 
It is neither easy to 
“mismanagement” nor smooth 
One vista 
opened would be exceedingly long jury 


a ae ” 
is “management. 
define 


sailing for a jury to prove it. 


trials, with almost endless testimony in 
the attempt to demonstrate that execu- 
tives and directors had been incompetent 
or wasteful or faithless to their trust or 
guilty of malfeasance. 


DANGER ALWAYS PRESENT IN 
LIFE OF BIG CITY 

A decision in the Appellate Division in 
favor of the Fifth Avenue Bus Co., New 
York City, growing out of injuries to 
passengers caused when a fire engine ran 
into a bus which was proceeding with the 
lights and did not hear a siren of warn- 
ing, again calls attention to the perils and 
hazards of a city ever confronting resi- 
dents who are following the regular rou- 
tine of their lives. The court ruled that 
the driver of the bus, a careful, prudent 
person, had the right to assume that no 
vehicle would be operated against the 
traffic lights, especially when he had no 
warning that the Fire Department was 
on the way to a fire. 

This is little satisfaction to the injured 
persons, but the viewpoint of the court is 
that there is risk in all travel and to get 
about without walking one must take that 
risk. A high court in deciding a case 
against the City of Schenectady is quot- 
ed: “Traffic on the highways, whether by 
land or sea, cannot be conducted without 
exposing those whose persons or prop- 
erty are near it to some inevitable risk; 
and that being so, those who go on the 
highway may well be held to do so sub- 
ject to their taking upon themselves the 
risk of injury from that inevitable dan- 
ger.” 

Knowing these dangers every city man 
should carry personal accident insurance. 





John F. Gilliams, vice-president Cam- 
den Fire and chairman of the committee 
on fire prevention and engineering stand- 
ards, National Board of Fire Underwrit- 
ers, hag an article in the February issue 
of Credit and Financial Management. 
Title is “No Time For Fires Now.” 
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The Human Side of Insurance 














E. E. CAMMACK 


E. E. Cammack, recently elected a di- 
rector of the Standard Fire of Connecti- 
cut, is one of the most versatile and able 
of all insurance executives, a man who 
has association with practically all divi- 
sions of the insurance business. In ad- 
dition to being vice-president and chief 
actuary of the Aetna Life, and vice- 
president of the Automobile Insurance 
Co. he has for a number of years been 
in executive charge of the Automobile 
Insurance Co. and Standard Fire Insur- 
ance Co. He is one of the country’s 
acknowledged Group insurance experts, 
as well. 

* . * 

Edward E. Rhodes, vice-president, Mu- 
tual Benefit, and Mrs. Rhodes are on a 
cruise around South America aboard the 
Rotterdam. 

a * + 

Raymond T. Marshall, president of Al- 
bert Willcox & Co., Inc., and Mrs. Mar- 
shall are spending several weeks at St. 
Petersburg, Fla. 

~ + * 

David G. Wakeman, vice-president of 
companies in the Crum & Forster fleet, 
and Mrs. Wakeman are on a cruise to 
Venezuela and Panama on the Santa 
Lucia. 





JAMES F. LITTLE 


James F. Little, vice-president and 
chief actuary of the Prudential, is cre- 
ator of the Prudential’s new Industrial 
policies which are incorporating the 
Modified Life principle, an innovation in 
Industrial life insurance. 








BENNETT ELLISON 
Bennett Ellison of Hoey & Ellison, 
New York City, has been elected a 
trustee of the Central Savings Bank of 
this city. He is a director of the City 
of New York Insurance Co., Massa- 
chusetts Bonding & Insurance Co., City 
Investing Co. and New York Board of 
Fire Underwriters. Another of his ac- 
tivities is that of chairman of the 
agents and brokers’ division of the New 
York World’s Fair. Mr. Ellison’s part- 
ner, James J. Hoey, is also Collector of 
Internal Revenue. 
* * . 
Stanley Q. Platts has been appointed 
manager in the west of England for the 
Royal Exchange Assurance. 














Mm. A, 


BAKER 


H. A. H. Baker, manager of the To- 
ronto No. 1 branch of the Great-West 
Life, was elected president of the newly 
organized Life Managers Association 0 
Toronto at an inaugural meeting hel 
early in February. Mr. Baker has had 
life insurance sales and managerial ex- 
perience covering a number of successful 
years in Sherbrooke, Minneapolis, Win- 
nipeg and Toronto. He is past president 
of the Minneapolis Life Managers Ass0- 
ciation and also of the Minneapolis Life 
Underwriters’ Association. Mr. Baker 1s 
chairman for 1937 of the membership 
committee of the Life Underwriters As- 
sociation of Canada. The membership 
of the new Toronto Managers’ Associa- 
tion is made up of representatives of 
practically all agencies in Toronto. 
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W. B. Joyce Now Insured 

Probably no insurance man has been 
more kidded over the fact that he had 
a loss without insurance than William 
B. Joyce, formerly president of the Na- 
tional Surety Co., and now an insurance 
broker at 115 Broadway, New York City. 
The theft consisted of a gold pen, some 
gold-mounted desk fittings and some 
postage stamps. Not only were there 
stories in many daily papers, calling 
attention to the fact he had not been 
carrying burglary insurance, but radio 
commentators, particularly Walter Win- 
chell, gave him a severe ribbing. 

Mr. Joyce sent the following wire to 
Walter Winchell: 

FLASH—I don’t know whether I 
ought to send you my check for twen- 
ty-five thousand dollars for advertising, 
or make claim for that sum for aliena- 
tion of confidence of what seems to 
be millions of people who heard your 
radio talk last Sunday night, wherein 
you mentioned I had been robbed and 
carried no insurance. However, if you 
will please tell the thousands of insur- 
ance brokers in America who heard 
your talk that I now carry insurance 
protection, through a first class broker, 
so they will stop soliciting my business, 
if agreeable to you, I will call it 


square—Flash. 
Wm. B. Joyce. 
x * * 

Crop Insurance Bill Reaches Senate 

The Senate has received the Adminis- 
tration’s crop insurance bill. It was in- 
troduced by Senator Pope. The bill pro- 
vides for the establishment of a Federal 
Crop Insurance corporation governed by 
a board of three Agricultural Depart- 
ment employes who shall be appointed 
by the Secretary of Agriculture. Wheat 
only is covered. Other crops will come 
later if the plan is practical. 

The corporation could issue $100,000,- 
000 capital stock. Appropriations of not 
to exceed $10,000,000 would be author- 
ized to defray expenses of administra- 
tion. Premium rates would be established 
on the basis of the recorded or ap- 
Praised average crop loss of wheat on 
the insured farm for a representative 
base period. Premium payments can be 
made in cash or kind. 

* * * 


Number of Unemployed Almost 
Anybody’s Guess 

Insurance executives who keep their 
finger on the pulse of industry and eco- 
nomics and all that sort of thing are 
naturally mystified by the contradictions 
being made in estimates of number of 
People unemployed. The different or- 
ganizations, including those of the labor 
leaders, sometimes are millions apart in 
their statistics. How is the average 
man going to figure this thing out? 

The latest statistics are those received 
last Saturday morning from the National 
Industrial Conference Board which esti- 
Mates that there were 8,399,000 unem- 
Ployed workers in December, a decrease 
of 5.4% over November. Where did they 
get their facts? That would be just as 
Interesting to know as is its concept of 














I recall the bewilderment of 
the insurance world when the New York 
Sun sent out thousands of questionnaires 


the figures. 


some time ago and then gave figures 
which apparently proved that certain 
Washington figures were out of step with 
the facts by millions. 

Along the line of this topic Frederick 
H. Ecker, chairman of the Metropolitan 
Life, gave some estimates of unemploy- 
ment recently in speaking to his own 
organization which many people do not 
bear in mind in making estimates. He 
called attention to the number of people 
who are normally out of work, even in 
times of prosperity, the number also of 
ne’er do wells who wouldn’t take a job 
if offered, the seasonal workers who 
might not be engaged in vocation when 
the census man comes around and vice 
versa. 

* * * 
Disturbed by Lloyd’s 

The licensing of London Lloyd’s by 
Ontario has considerably upset fire and 
casualty men in the Province and rec- 
ently they had a conference with Super- 
intendent McNairn to discuss the situ- 
ation. There was also a meeting be- 
tween the Superintendent and officials 
of the agents’ associations. 

* * * 


Commutes 1,250,000 Miles 

After spending forty-seven years 
with the North British & Mercantile 
which he joined as a file clerk, Herbert 
S. Chapman, who has been supervisor 
of the company’s Middle Department in 
recent years, will retire on April 1. 

The New York Herald Tribune ran 
half a column about him Monday based 
upon the fact that he holds the com- 
muting record, having traveled 1,250,000 
miles going to work and back again. He 
has lived all his life in Katonah, near 
the New York City water system reser- 
voir. To go from his home to his office 
at 150 William Street and back has 
been to negotiate 92.24 miles. Every year 
he has traveled more than 25,000 miles 
in this way. He never encountered an 
accident, mishap or serious delay on the 
railroad. Working a five-and-a-half day 
week he made 291 round trips a year, 
missing a day a year because of illness, 
on the average, except for vacations. 
When he started to travel to New York 
in 1890 from Katonah the car had its 
own coal stove. 

He and his wife are concentrating 
most of their time on a little green- 
house behind their home. He has al- 
ways been fond of gardening and of 
flowers. 

Mr. Chapman has been a_ popular 
member of the N. B. & M. organiza- 


tion. 
* * * 
Cultivating Personality at So Much 
a Volume 
Publishers are deluging the public 


with a flood of books (really aimed for 
salesmen) telling how to get along with 
people. One of the latest is Dale Car- 
negie’s “How to Win Friends and In- 
fluence People,” published by Simon & 
Schuster. Carnegie runs classes of al- 


most unbelievable size in which people 
are taught how to speak in public. 

Among other suggestions in this new 
book are those of how to be friendly, 
not arguing, not finding fault, learning 
the other person’s point of view, en- 
couraging and praising him, letting him 
do all the talking. It is full of tactful 
approaches and making fine impres- 
sions, all of this being old stuff so far 
as insurance salesmen are concerned. 
Lowell Thomas, radio commentator and 
newspaper correspondent, writes an in- 
troduction. Thomas calls the approach 
and interview procedure recommended 
by the book “a short cut to distinction” 
and cultivation of personality. However, 
book reviewers are not entirely in ac- 
cord. For instance, the critic of the 
New York Times makes this comment: 

“By all means let us follow the sensi- 
ble advice so cheerfully offered in Mr. 
Carnegie’s pages. And at the same time 
let us try to keep our balance and 
clarity of thought. You cannot gather 
grapes from thorns or figs from thistles, 
and there is no royal road to any kind 
of success or happiness. But improve- 
ment in tact and imagination may in- 
deed make us more efficient and mure 
agreeable. And a genuine understand- 
ing of our fellows is a thing worth 
working for, for its own sake.” 

* - @ 


Warfare Between Government and 


Business 

Walter B. Pitkin is to write two or 
more volumes under the title “The 
Warfare Between Government and 
Business.” He has begun a three to 
five-year research leading up to this 
publication. His aim is to report and 
interpret underlying motives, pressure 
methods and special techniques of war- 
fare adopted by political groups and 
economic groups. In the next six 
months he will survey the relations be- 
tween Government and business during 
the centuries of the Koman Empire, 
through the Middle Ages and will grad- 
ually lead up to the Industrial Revolu- 
tion. He has asked scholars and writ- 
ers to help him with data. Mr. Pitkin 
is a professor with the Graduate School 
of Journalism, Columbia University, 
New York City. " 


Veteran Fire Man Writes Book on 


Consequential Damages 

Although many millions of dollars of 
premiums are written each year on Use 
and Occupancy and other consequential 
damage coverages there is no line of in- 
surance where more confusion prevails. 
It is interesting, therefore, to note that 
a book on the subject has been written 
by a fire insurance veteran. That 
veteran is W. S. Foster, who, when he 
retired in May, 1936, as associate man- 
ager of the Insurance Co. of North 
America in Chicago, had been in the 
business half a century. He entered fire 
insurance as an office boy in the old J. 
F. Downing general agency of the In- 
surance Co. of North America, in Erie, 
rs: 

The name of Mr. Foster’s new book 
is “Consequential Damages,” and pub- 
lisher is The Rough Notes Co., Inc. 

There are many different kinds of in- 
surance against consequential damage. 

Mr. Foster says that all the stand- 
ard fire insurance policies now in use 
seem to have been prepared with the 
thought of protection against physical 
or property loss only and when the un- 
derwriter is called upon to protect some 
loss which a policyholder may sustain 
in consequence of property loss such as 
loss of perspective earnings, loss of 
profit on manufactured goods awaiting 
delivery, loss of rental income, etc., he 
accomplishes it by adapting the afore- 
said property damage policy to his pur- 
pose by means of special policy forms 
which set forth the purpose of the 
parties to the contract which forms con- 
tain whatever permits, conditions and 
stipulations that may be necessary. 

Some years ago Mr. Foster wrote 
“Removing the Mystery From U. and 
O. Insurance.” That was nothing more 
than a reproduction of a thirty-minutes 
lantern slide talk that he gave in var- 


ious parts of the country. The sub- 
stance of the text of that talk is in- 
cluded in the new book. Among topics 
covered are prospective earnings, rent, 
leasehold, profits, contract, improve- 
ments and betterments, unearned pre- 
miums and other consequential damage 
insurance coverages. 

For each coverage, Mr. Foster first 
explains exactly what the coverage is 
and, perhaps more important, what it is 
not. He then takes up the forms them- 
selves, clause by clause, explaining the 
meaning, the purpose and the applica- 
tion of each, taking special care to clear 
up those points which he has found are 
most confusing to, and misunderstood 
by agents and underwriters. 

For many years the study of the con- 
sequential damage coverages has been 
almost a hobby with Mr. Foster and 
he has long been recognized as one 
of the country’s leading authorities. He 
has been in demand as a speaker and 
writer on these lines and hundreds of 
questions and problems have been sub- 
mitted to him for his expert analysis 
and_ solution. 

* * 
Coronation Fire Precautions In- 
creased at Westminster Abbey 

So much lumber has been taken into 
Westminster Abbey for the Coronation 
that firemen from the Office of Works, 
who normally look after the safety of 
the Abbey, are to be assisted by units 
of the London Fire Brigade. 

Each unit consists of eight men, who 
will have under their control the most 
modern fire-fighting equipment possess- 
ed by the London Fire Brigade, and 
will be on duty in relays continuously 
until normal conditions are restored. 

Although the Coronation does not 
take place until May 12, the new fire 
units took charge at the end of January. 
The reason for this is that every day 
the amount of lumber taken into the 
Abbey increases the risk of damage 
from fire. It is being used for the con- 
struction of stands to seat the huge 
congregation and for protecting statues 
and monuments. 

* * * 


Carroll L. De Witt in Florida Fish- 
ing and Calling on Old Friends 


Carroll L. De Witt, who retired at 
the end of the year as assistant U. S. 
manager Eagle, Star & British Domin- 
ions, is in Daytona Beach, Fla., where 
he describes the weather as like that of 
late June in New York. He has been 
fishing a lot and is also visiting some 
old friends formerly in the insurance 
business. This week he called on Lew 
Replinger at Umatilla, Fla, where the 
former Wisconsin field man is making 
his permanent home, in company with 
Fred Barnes, for years a state agent of 
the North British & Mercantile and 
now retired and spending the Winter in 
Daytona Beach, Mr. Barnes also was a 
Wisconsin field man. 

Mr. De Witt’s fishing is mainly in the 
lakes near Daytona Beach. He is angl- 
ing for black bass which sometimes 
weigh as much as fourteen pounds. 

* >» * 


Manager for Queensland 

The Halifax Fire has appointed C. A. 
Lowther manager for Queensland. He 
started as a junior clerk of the Royal, 
became Sydney branch agency account- 
ant, then an inspector for New South 
Wales. Later he joined the Sydney 
branch of the Home. In 1933 he was 
made manager of the Halifax at Sydney. 

« + @ 

Hunt On Unprofitable Classes 

At Pittsburgh Insurance Day, spon- 
sored by Pittsburgh Insurance Club, 
Commissioner Hunt of Pennsylvania de- 
clared that insurance companies should 
not write unprofitable lines. It is not 
right, in his opinion—neither logical nor 
just to the main body of policyholders— 
for a company to do this on any theory 
that profits made on other classes of 
risks will counteract the loss on the poor 
loss record business. 

The club had its usual large turnout. 
This is one of the largest attended din- 
ners in the business. 
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Gov. Hurley Addresses 
700 At Boston Dinner 


STONE AND POWERS’ SPEAK 





Governor Assures Listeners of His Sym- 
pathetic Understanding of Insur- 
ance Business 





Seven hundred members of the Insur- 
ance Society of Massachusetts, which in- 
cludes in its membership the leading 
insurance men representing all branches 
of underwriting in that state, attended 
a formal dinner at the Hotel Copley 
Plaza in Boston Tuesday evening at 
which Charles F. Hurley, governor of 
Massachusetts, was guest of honor. 

Following custom, this year’s annual 
stag dinner to the newly inaugurated 
chief executive was an outstanding get- 
together, with Alexander Ellis, president 
of the Society and a member of the 
firm of Russell, Fairfield & Ellis, as 
toastmaster. Particularly interesting was 
the presence of Insurance Commissioner 
Francis J. DeCelles. 

In addition to an address by the gov- 
ernor a number of important insurance 
executives of the city were speakers, 
among them Charles L. Powers, mana- 
ger of the Travelers Fire, and Edward 
C. Stone, United States manager and 
general attorney for the Employers’ Lia- 
bility. H. V. Kaltenborn, New York 
radio news commentator, was also a 
speaker and musical entertainment was 
enjoyed. The Society welcomed the re- 
turn of Charles C. Gilman, past presi- 
dent of the Boston Life Underwriters 
Association, associated with the James 
T. Phelps agency as ace underwriter 
for the National Life of Vermont. Mr. 
Gilman has been in ill health recently. 

Governor Hurley assured the audience 
of his sympathetic understanding of the 
business from previous experience in it. 
He also urged that the men in the 
business should give their best thought 
to the problems of social security, say- 
ing: 

“There are those who prefer the oper- 
ation of insurance by private interests. 
However, we are now facing an existing 
situation and not a theory. It occurs to 
me, as governor of this state, that we 
who have an understanding of the insur- 
ance business (from experience as pri- 
vate citizens representing private inter- 
ests), should give our time, attention 
and exert our best efforts to the end 
that, in the public handling of various 
phases a large question of principle be 
not forgotten, that is, how far can aid 
be judiciously and humanely provided, 
without undermining the character and 
the thrift of the individual ?” 

Mr. Stone discussed in some detail 
the serviceableness of insurance to the 
people, as shown in the tremendous losses 
paid to rehabilitate communities, as well 
as the large amounts paid for commis- 
sions, salaries and taxes, all reacting 
eventually for the good of the public. 

Mr. Powers, who took for his theme 
the subject of economic changes and their 
effects on the insurance field, lauded 
Governor Hurley for his understanding 
cooperation with the fraternity. 

The grneeet committee in charge of the affair 

« 


included C. F. J. Harrington, chairman; Arthur 
D. Cronin, secretary; Arthur J. Henderson, 
Rudolph Burroughs, James H. Carney, Fred 
J. Carey, John J. Cornish, John B. Cronin, 
Frederick J. Devereaux, Kenneth H, Erskine, 
Lester O. Dingwell, Alexander Ellis, Herbert 
G. Fairfield, John J. Flynn, John H. Gahan, 
foonge A. Gartland, Julius F. Haller, Ralph 
G. Hinckley, Henry T. Hugard, William T. 
Jordan. 

Everett S. Litchfield, Harry A. Moore, Law- 
rence W. Moore, John M. Morrison, Charles 
H, Nudd, John T. Orr, George L. Pumphret, 
Robert T. Rawley, Harold C. Read, Frank O. 
Sargent, Leo M. Slattery, C. Conrad Parker, 


Clarence W. Wyatt. 

The reception committee included John E. 
O’Neil, chairman; Charles H. Nudd, James H. 
Carney, John J. Cornish, Alexander Ellis, Ar- 
thur J. Anderson, John H. Gahan, Gerald Hen- 
derson, Reginald A. Benting, C. F. J. Harring- 
ton, with Julius F. Haller, chairman, Frank 
Sargent and Arthur D. Grose as publicity 
committee. 


INSURANCE 


Hartford Fire Assets 
Total $101,999,689 


NET SURPLUS IS $49,476,073 





New York Underwriters and Citizens 
of N. J. Also Report Gains in 
Assets and Surplus 





Admitted assets of the Hartford Fire 
went over the $100,000,000 mark by near- 
ly $2,000,000 last year reaching a total 
of $101,999,689 on December 31, com- 
pared with $94,325,616 the year before. 
Net surplus of the company was $49,- 
476,073, as against $41,453,322 on Decem- 
ber 31, 1935. With capital of $12,000,000, 
voluntary reserve of $3,000,000 and the 
net surplus the total surplus to policy- 
holders amounts to $64,476,073. Net pre- 
miums written last year amounted to 
$32,980,660, as against $33,083,896. The 
unearned premium reserve of $31,155,533 
compares with $31,452,355. Net losses 
paid last year totaled $14,247,216. 

The New York Underwriters reports 
admitted assets of $8,302,489, compared 
with $7,897,949 the year before, Net sur- 
plus was $4,843,817, against $4,442,100. 
With the capital of $2,000,000 and vol- 
untary reserve of $200,000 the surplus to 
policyholders is $7,043,817. The unearned 
premium reserve is $1,004,091, a slight 
decline. Net premiums written amount- 
ed to $1,098,425. 

The Citizens of N. J. had assets De- 
cember 31 of $3,155,232, compared with 
$2,986,190. Net surplus is $1,665,323, 
against $1,501,602 the year before. The 
unearned premium reserve of $344,978 is 
practically unchanged. Net premiums 
written totaled $366,992 





CLEVELAND BOARD MEETS 





D. E. Herren Elected President Succeed- 
ing E. S. Davis; Three New Trus- 
tees Also Elected 


The Insurance Board of Cleveland, O., 
which was founded in 1846, held its an- 
nual meeting Monday. The following 
committee reports were presented: ad- 
mission, Henry Frankel; forms, G. W. 
Phypers; resolutions, W. E. Richey; 
audit and budget, Charles W. Davis; 
financial institutions, T. C. Goss; inspec- 
tion bureau, D. E. Herren; legislative, 
W. E. Flickinger ; office practice and pro- 
cedure, John R. Fraver. 

Clayton G. Hale made an address on 
the standard mortgage clauses which is 
to be sent in bulletin form to members. 

President Eugene S. Davis of Davis & 
Dissette, Inc. Hanna Building, in his 
annual report called attention to the 
fact that like other businesses the in- 
surance business is now beginning to 
Shake off the effects of the recent de- 
pression and is showing signs of return- 
ing improvement and stability. 

The following trustees were elected to 
serve three years: L. S. Asling, Fred B. 
Ayer, C. A. Benner. The trustees met 
later and elected the following officers: 


1} A Kesey President 
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Standard Insurance Company 
of New York 


Head Office: 80 John Street, New York 


G. Z. Day, Vice-President 


Statement June 30, 1936 
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BUFFALO, N. Y. 
Genesee Building 


CHICAGO, ILL. 


Insurance Exchange Building 


CINCINNATI, OHIO 
Chamber of Cc 





e Building 
CLEVELAND, OHIO 

National City Bank Building 
DALLAS, TEXAS 

Gulf States Building 
DETROIT, MICH. 

Penobscot Building 
HOUSTON, TEXAS 

Shell Building 


INDIANAPOLIS, IND. 
Electric Building 





First Bancredit Corporation 


"Simplified Plan" 


OF INSURANCE 
PREMIUM FINANCING 


6% Simple Interest on Reducing Balances 
A NATION-WIDE SERVICE 


AGENTS AND BROKERS—CONSULT OUR 
NEAREST OFFICE FOR PARTICULARS: 


Offices 
ATLANTA, GA. KANSAS CITY, MO. 
Ten Pryor Street Building Fidelity Bank Building 
BOSTON, MASS. MILWAUKEE, WIS. 
89 Broad Street Century Building 


NEW YORK CITY, N. Y. 
100 William Street 
NEWARK, N. J. 
Essex Building 
PHILADELPHIA, PA. 
Drexel Building 
PITTSBURGH, PA. 
Commonwealth Building 
ST. LOUIS, MO. 
Missouri Pacific Annex 
ST. PAUL, MINN. 
First National Bank Building 
SAN FRANCISCO, CALIF. 
Insurance Exchange Building 
TULSA, OKLA. 
Public Service Building 








D. E. Herren, president; J. W. Barrett, 
vice-president; S. J. Horton, secretary- 
treasurer. 

Hold-over members of the board of 
trustees are J. W. Barrett, E. S. Davis, 
T. C. Goss, D. E. Herren, J. A. Kysela, 
H. R. Manchester. Mr. Herren is vice- 
president of the Evarts-Tremaine-Flicker 
Co. 


American, N. J., Registered 
Excellent Gains in 1936 


The American of Newark reports ad- 
mitted assets of $31,145,711 in its annual 
statement for last year. The assets 
gained $2,183,186 over 1935. A gain of 
$2,322,307 is recorded in net surplus, 
bringing that figure to $12,940,874. With 
capital of $3,343,740 the surplus to policy- 
holders amounts to $16,284,614. The com- 
pany has also set up a special reserve 
fund of $300,000. On the basis of De- 
cember 31 market quotations for all 
bonds and stocks owned the assets would 
be increased to $31,912,703 and the net 
surplus to $13,707,866. The company un- 
earned premium reserve is $11,483,367, 
al unchanged from the close of 











C. L. Henry. Secretary 
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January Fire Losses Down 


Nearly 10% From Year Ago 


Fire losses in the United States in 
January dropped nearly 10% as com- 
pared with the same month last year 
and were over 16% under the figure for 
December, 1936, according to estimates 
prepared by the National Board of Fire 
Underwriters. Last month’s losses totaled 
$25,069,895, compared with $27,729,930 in 
January, 1936, and $30,133,628 in Decem- 
ber, 1936. This decline in losses is at- 
tributed in part by fire underwriters to 
the unseasonably mild weather in the 
Eastern section of the United States in 
January, which removed the necessity 
for forcing furnaces and other heating 
plants. January, 1936, was marked by 
much colder weather. 





Harmonia Fire to Change 


Name to Paul Revere Fire 


Stockholders of the Harmonia Fire of 
the Home of New York fleet will meet 
at the office of the company, 720 Genesee 
Building, Buffalo, on March 5, to vote 
on a recommendation to change the 
name of the company to the Paul Revere 
Fire Insurance Co. Control of the com- 
pany was secured by interests identified 
with the Home in 1924. 


VERMONT QUALIFICATION BILL 

A resident agents’ licensing law, pro- 
viding for written examinations for ap- 
plicants for licenses, has been introduced 
in the Vermont legislature. The bill also 
provides for the licensing of non-resi- 
dent insurance brokers. 


CAIRNS HEADS P-F.LA. 

E. T. Cairns, vice-president of the 
Fireman’s Fund, was reelected president 
of the Pacific Factory Insurance Asso- 
ciation this week. Edwin Parrish, Amer- 
ica Fore; Ray Decker, Royal-Liverpool, 
were elected vice-presidents and A. I. 
Bailey, North British, and H. F. Mills, 
Aetna, treasurer and secretary, respec- 
tively. 
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Revised Illinois Code Measure 
Introduced In State Legislature 


Director Palmer Issues Statement Supporting New Features; 
Fire Rate Regulation Included; No Special Favors 
Granted to Lloyd’s of London 


The proposed Illinois insurance code 
as revised by Insurance Director Ernest 
Palmer, was introduced Wednesday in 
the state senate by Senator Thomas E. 


Keane, chairman of the Senate Insur- 
ance Committee and in the House by 

Representative George A. Fitzgerald, 
chairman of the House Insurance Com- 
mittee. It completely revises the several 
hundred separate insurance statutes 
now on the books representing an ac- 
cumulation of years of insurance legis- 
lation. Passage of bill is believed assured. 

The Illinois insurance code, which was 
first proposed two years ago after an 
exhaustive study by a special legislative 
insurance commission, has been sub- 
jected to close scrutiny and study by 
the Illinois State Bar Association for 
the past two years. That association 
has materially improved the code and 
has strongly endorsed the bill as now 
introduced with the exception of the 
Lloyd’s section and the rate regulation 
laws which have been added since the 
Bar Association took action. 

“The bill as introduced,” says Director 
Palmer, “has one primary cbject and 
that is the complete protection of the 
policyholders and their trust funds, 
while at the same time imposing no 
arbitrary or unreasonable restrictions 
upon the operations of legitimate com- 
panies under competent and_ honest 
management. In other words—while 
the regulations are complete and com- 
prehensive, they will not, if enacted, put 
the business of insurance in a ‘strait- 
jacket’ nor grant arbitrary and unrea- 
sonable powers to the Director of In- 
surance, 

“This bill has been drawn in plain 
and understandable language with the 
subject matter in orderly sequence in 
accordance with the best traditions of 
modern legislative methods. 


No Favors to London Lloyd's in Bill 


“The sections dealing with London 
Lloyd’s in the code as originally drawn 
have received publicity, comment and 
emphasis out of all proportion to their 
importance. In this code the treatment 
of London Lloyd’s has been made so 
simple and understandable that even a 
layman with no knowledge of law or 
the insurance business can grasp the 
situation. In plain and simple words, 
the bill imposes upon London Lloyd’s 
exactly the same regulations, require- 
ments and restrictions which are im- 
posed upon Lloyds organized under the 
laws of Illinois or of other states of the 
United States and the financial require- 
ments are similar to those imposed upon 
other companies doing the same kind 
or kinds of business with the people of 
this state. 

“In the legislation heretofore pro- 
posed London Lloyd’s has asked for 
special provisions applicable only to 
them with less stringent requirements 
than are imposed upon domestic Lloyds 
and the Lloyds of other states. The 
arguments advanced being that due to 
the nature of their organization and 
their methods of doing business they 
would be unable to comply with the re- 
quirements imposed upon other compa- 
nies and should be granted special treat- 
ment because of their service and ability 
to serve the people of this state in their 
surance requirements. 

This bill was drawn, as indicated, to 
8ive them no less—nor greater—rights 
or responsibilities than other types of 
Carriers doing the same type of busi- 
ness. If the legislature, in its wisdom, 
sees fit to grant them special privileges 
it will do so with the full knowledge of 


the facts but the Insurance Department 
in sponsoring this code quite naturally 
takes the position that all classes of 
insurers should be treated equally and 
no burdens imposed upon one class of 
insurer which are not imposed upon an- 
other and no favors should be granted 
to one group, either because of special 
conditions applying to their method of 
doing business or for any other reason. 


Summary of New Provisions 


“In addition to simplifying, modern- 
izing and making more understandable 
the present insurance laws, the code 
contains much new legislation which ex- 
perience in past years has found to be 
desirable for the protection of policy- 
holders and legitimately operated com- 
panies, agents and brokers. A summary 
of these important new provisions is as 
follows: 

“1. The minimum capital and surplus 
requirements of practically all classes 
of companies have been increased and 
a definition of ‘admitted assets’ to be 
used in determining the solvency of an 
insurance company have been added. 

“2. A provision limiting life insurance 
companies to the life insurance and 
health and accident business has been 
added, but we give life insurance com- 
panies now engaged in other lines a 
reasonable time within which to so ar- 
range their affairs as to make full com- 
pliance with this requirement. 

“3. The definition of what constitutes 
doing the business of insurance is new 
and, if enacted, will enable us to prevent 
unauthorized and unlicensed companies 
from establishing a business office in 
this state and the bill makes the Direc- 
tor of Insurance attorney for the ser- 
vice of process upon an unlicensed com- 
pany where they have a policyholder in 
this state. 

Investments 


“4. The provisions governing the in- 
vestments of all types of companies have 
been strengthened and under this bill, 
if enacted, policyholders will have more 
confidence in the companies because 
they will know that their trust funds are 
invested with proper safeguards. 

“5. The provisions of the law with 
relation to the examination of compa- 
nies and the keeping of their books, 
records, accounts and vouchers have 
been strengthened to enable the state 
to secure all necessary information with 
regard to their financial condition and 
management. 

“6. The code requires the filing and 
approval of all policy forms used in IIli- 
nois and will enable the Department of 
Insurance to eliminate deceptive clauses 
and limitations contained in some in- 
surance contracts now being issued and 
over which the department under the 
present laws has no adequate authority. 

“7, A new section has been added em- 
powering the court or jury to impose a 
penalty on a company which vexatiously 
and without reasonable cause refuses to 
pay a claim and forces the policyholder 
to bring suit. 

“8. The present law relating to mis- 
representations and false warranties has 
been clarified in line with court opin- 
ions. 

Liquidations 


“9. The provisions with regard to the 
rehabilitation, liquidation and conserva- 
tion of impaired or insolvent companies 
have been strengthened to enable the 
department to more adequately protect 
the interests of the policyholders in the 
assets of such companies and in a way 
which will enable us to work more close- 
ly in harmony with other insurance de- 


partments where an Illinois company is 
operating in other states—as most of 
them are. 

“10. Standard provisions for annuity 
and industrial life insurance and group 
life insurance have been added as ex- 
perience has found to be necessary or 
desirable for the complete protection of 
the policyholders. 

“11. A section has been added requir- 
ing all life insurance and accident and 
health companies issuing non-cancel- 
lable health and accident policies to give 
the policyholder notice of premium due. 

“12. A section has been added limiting 
the expenses of life insurance compa- 
nies in the acquisition of business and 
officers and directors are _ prohibited 
from having any interest in or making 
any profit by the sale or purchase of 
company investments. 


Fire Rate Regulation Law Included 


“13. The Illinois statutes have never 
heretofore given the state any authority 
or control over fire insurance rates and 
the courts have said that without such 
legislation the Department of Insurance 
was without authority to prevent dis- 
crimination or to determine the reason- 
ableness of the rates charged. The code, 
therefore, includes a rate regulation law 
and provides for the licensing, examina- 
tion and supervision of rate making 
bureaus. All of the states bounding IIli- 
nois have given the state some super- 
vision over rates and this appears to be 
necessary for the proper supervision of 
the business and the protection of the 
interests of the property owners of IIli- 
nois. 

“14. The code also contains a new pro- 
vision prohibiting discrimination in au- 
tomobile rates. 

“15. The present laws hamper casualty 
companies particularly in that no pro- 
vision is made for a comprehensive pol- 
icy covering all of the hazards which a 
casualty company is permitted to write. 
This code provides that a casualty com- 
pany may incorporate in one policy all 
authorized coverages. This will prove a 
great convenience both to companies 
and policyholders and makes available 
policies of the kind commonly known as 
‘bankers blanket bonds.’ Under the 
present law a company to protect a 
bank against the usual hazards must of 
necessity issue several separate policies. 

“16. Under the present law a casualty 
company is permitted to issue a single 
policy only in an amount not greater 
than 10% of its capital. This handicaps 
both the company and the policyholder 
and, therefore, the code provides that a 
company may write a single risk not 
greater than 10% of its capital and sur- 
plus which affords ample protection to 
the policyholder. 

“An effort is made in this bill to re- 
move all arbitrary power from the Di- 
rector of Insurance and to state in the 
bill in simple and understandable lan- 
guage, the requirements which are im- 
posed. Of course, in the administration 
of any law as important as an insurance 
code some discretion in special instances 
must be left with the supervising offi- 
cial, but a careful examination of this 
code will develop the fact that such dis- 
cretionary power is kept to the absolute 
minimum.” 





WINS WINDOW DISPLAY AWARD 


Ernest Rutz, local agent at Port Rich- 
mond, Staten Island, N. Y., recently was 
awarded second place in a contest among 
local merchants and others for the most 
original and attractive window display. 
Mr. Rutz decorated his office window to 
represent a Winter scene in the Adiron- 
dack Mountains. The Rutz office was 
founded about fifty years ago by William 
H. Perry. His chief assistant was John 
Rutz, who succeeded to the business on 
the death of Mr. Perry. Ernest Rutz 
became second in charge. With the pass- 
ing of John Rutz, Ernest Rutz became 
head of the agency. Companies repre- 
sented in the office include the Hart- 
ford, Royal, Springfield, National Union, 
London Assurance and Royal Indemnity. 
Several of the companies have been with 
the agency since it was organized. 


Dissell Elected Assistant 
Secretary of Automobile 





JAMES F. DISSELL 


James F. Dissell has been elected an 
assistant secretary of the Automobile of 
Hartford. He is a native of Ohio and 
was graduated from Maine Central In- 
stitute. He entered insurance in 1911, 
receiving his preliminary training with 
the Scottish Union and the Phoenix Fire. 
In 1918 he joined the Automobile in the 
underwriting department. In 1923 he was 
made a special agent with headquarters 
at Syracuse, N. Y. In 1925 Mr. Dissell 
was brought back to the home office at 
Hartford in a supervisory capacity and 
was later appointed superintendent of 
agencies in the fire department. 


PREMIUM FINANCE COMMITTEE 








Appointed by National Association of 
Sales Finance Companies; J. 
Farrell a Member 

The National Association of Sales Fi- 
nance Companies’ committee on insur- 
ance premium financing for 1937 consists 
of five men: 

G. H. McClure, vice-president Amer- 
ican Underwriting Corp., Chicago; R. B. 
Hathaway, vice-president, Approved Ser- 
vice Corp., Boston; J. H. Farrell, presi- 
dent Premium Discount Corp., Rochester, 
N. Y.; W. J. Moore, treasurer Premium 
Finance Co., New Britain, Conn.; A. K. 
Scharff, general manager Premium Ac- 
ceptance Corp., New Orleans. 





Merchants & Manufacturers 
Reports Increases In 1936 


The Merchants & Manufacturers Fire 
of the Corroon & Reynolds group shows 
assets of $4,525,295 in its annual state- 
ment for 1936. This is an increase of 
$944,897 over 1935. Net surplus of $1,- 
524,802 and capital of $1,000,000 make a 
policyholders’ surplus of $2,524,802, a gain 
of nearly $500,000. The company has 
also set up a voluntary reserve for con- 
tingencies of $350,000. Premium income 
showed a slight increase last year with 
an increase in the unearned premium re- 
serve of $68,552 to a total of $1,424,975. 
Both underwriting and investment oper- 
ations revealed gains. 





ARTHUR M. TRAVERS DIES 

Arthur M. Travers, 71, for many years 
Virginia state agent for the Liverpool 
& London & Globe with Richmond head- 
quarters, died February 15 in a Richmond 
hospital following a long illness. He 
first supervised Virginia for the Commer- 
cial Union connecting with that company 
in 1896. For a time he was associated 
with the Richmond local agency of Wil- 
liamson, Talley & Co. He retired from 
active work October 1, 1930, and was 
succeeded as state agent for the L. & L. 
& G. by W. T. Dent. He was with this 


company for nineteen years. 
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Springfield Group Reports Gains 
In Assets, Surplus and Premiums 


1936 in assets, net 
written and un- 


during 
emiums 


Increases 
surplus, net pr 


earned premiums reserves are reported 
by the three companies in the Spring- 
field Fire & Marine group, namely the 


Springfield, Sentinel and Michigan Fire 


& Marine. The Springfield closed 1935 
ith total admitted assets of $33,400,003, 
a gain of $3,036,154. Net "a in- 
creased $2,681,746 to $14,253,397, which 


the capital of $5,000,000, makes a surplus 
to policyholders of $19,253,397. The 
company also has a voluntary reserve 
of $500,000. The unearned premium re- 
serve of $11,322,935 is higher by $249,048 


than at the close of 1935. Net pve- 
miums written were $11,609,163, a gain 
of $203,163. 

The Michigan F. & M. reports assets 
of $4,134,614, gain of $271,591; net sur- 


plus of $1,456,688, gain of $231,696; un- 


earned premium reserve of $1,331,905, 
ee of $29,381, and net premiums 
written, $1,365,381, a gain of $24,631. The 


Sentinel at the close of last year had 
assets of $2,637,066, gain of $179.376; net 
surplus, $1,220,057, gain of $168,624; un- 
earned premium reserve, $332,979, gain 
of $7,348, and net premiums written, 
$341,345, increase of $7,H8. 

On the basis of December 31, quota- 
tions for all bonds and stocks owned 
the total assets of the three companies 
were as follows: Springfield, $34,317,- 
287: Michigan, $4,277,055; Sentinel, $2,- 
756,096. On the same basis the surplus 
for each company was as_ follows: 
Springfield, $15,170,680; Michigan, $1,- 
599.129, and Sentinel, $1,339,087. 

In the annual report to stockholders 
of the three companies’ President 
George G. Bulkley comments at some 
length on various developments during 
the last year. 

1936 Termed Normal Year 

“The year 1936 might be termed a 

normal one for our group of companies 


and probably for the fire insurance 
business as a whole,” said Mr. Bulkley. 
While there was during the past year 
evidence of business expansion, with a 
greater degree of confidence than has 
existed for a number of years, there 
was an apparent lag in the fire insur- 


ance business. The insuring public as 
a rule is slow in recognizing the need 
for additional insurance protection but 
it is inevitable that, as insurable values 
are increased or created, adequate in- 
surance will ultimately be purchased. 
However, increased cost of commodi- 
ties and building materials, as well as 
wages, are factors which have a bearing 
on fire losses as evidenced by our 1936 
experience. Our premium dollar will 
not purchase today as much labor and 
material as a year ago. Consequently 
it takes more dollars to restore burned 
or damaged property than when labor 
and commodity prices were lower. 

“The record of underwriting profits 
for the year 1935 was exceptional as 
the burning ratio was abnormally low 
but, for reasons stated, could not be 
expected to continue. 

Broader Coverage at Lower Costs 

“Irrespective of the fact that it takes 
an average experience of not less than 
five years to truly gauge underwrit- 
ing results, the 1935 experience has 
been used as a target by state authori- 
ties and others in demands for rate re- 


GEORGE G. 


BULKLEY 


ductions. In the ordinary conduct of 


our business and in an orderly way, 
based on experience, rates are con- 
tinually being reduced. Flat general 


reductions, gauged by one year’s ex- 
perience in any one state or locality, 
are not justifiable and do not operate 
for the general good of the insuring 
public nor the companies carrying the 
liability. The fact that fire insurance 
rates have been consistently reduced 
from year to year is borne out by au- 
thentic records which indicate an aver- 
age reduction per $100 of insurance 
from 97 cents in 1925 to 71 cents in 1935. 
Furthermore, our policy contracts are 
being broadened as experience warrants 
and the insurance companies today are 
assuming, at nominal cost, many haz- 
ards heretofore available only under 
specific contract and at higher rates. 

“It is a fundamental principle of 
stock fire insurance to direct its opera- 
tions in a way that will benefit the pub- 
lice as well as the fire insurance busi- 
ness. It takes the responsibility with 
very little aid of other classes of car- 
riers in the costly work of scientific rate 
making. The average reductions previ- 
ously mentioned were in the most part 
brought about in an orderly way by 
voluntary action on the part of and at 
a heavy cost to stock fire insurance. 
This work is not wholly altruistic but 
stock fire insurance should be given 
credit for it and for the many activi- 
ties which are wholly beneficial to the 
insuring public, the conduct of which 
adds materially to the cost of transact- 
ing our business. 

“These activities conducted and paid 
for by stock fire insurance, and which 
have to do with safeguarding proper- 
ties and lives against fire, include engi- 
neering service and the inspection of 
individual risks, the surveying and grad- 
ing of cities and towns, co-operating 
through engineering service in planning 
for water works and fire fighting facili- 
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distribution of literature 
reduce fire waste, the 
furnishing of building codes, testing of 
materials and devices in our laborator- 
ies for the purpose of minimizing fire 
hazards, the investigation with local au- 


ties, the wide 
telling how to 


thorities of fires of suspicious origin 
with a view to minimizing arson activi- 
ties and the furnishing of free inspec- 


tion service to hospitals, schools and 
public institutions. All of these and 
other services are performed with di- 


rect benefit to the public without cost 
to it. * & * 


Expenses 


“Expenses paid for the three compa- 
nies including those for adjusting losses 
which we are not permitted to allocate 
to our loss account, show an increase of 
$473,757 over 1935. Taxes, license fees 
and assessments were responsible for 
$29,500 of this increase. The balance of 
the increase is largely in connection 
with commissions, which include pay- 
ments to agents in the State of Mis- 
souri on account of prior years’ opera- 
tions as an outcome of the rate case, 
and with expenses paid in connection 
with the conduct of this case. 

“Losses incurred: As previously in- 
dicated, the year 1935 was an excep- 
tional one in that the burning ratio was 
abnormally low. There has been a 
steady increase in loss payments dur- 
ing 1936 due in part at least to the 
higher cost of materials, and labor en- 
tering into the restoration of burned 
and damaged property. In any event 
the loss experience would indicate that 
the burning ratio is approaching a more 
normal level. While our losses for the 
three companies show an increase of 
$894,355 over 1935, our ratio of losses 
incurred to premiums written is 41.32% 
which is not abnormally high. As in- 
dicated in our last report, we are gaug- 
ing our underwriting on the basis of a 
higher loss expectancy. 


Taxes Nearly 6% of Premium Volume 


“Taxes: During the past year our 
three companies paid a total of $638,189 
in Federal and state taxes and in addi- 
tion they paid $140,981 to municipalities 
and states for fees, licenses, etc., a total 
of $779,170, which is an increase of $28,- 
800 over 1935. These payments repre- 
sent 5.85% of the total premium 
volume. It is inevitable that they will 
be increased, more particularly as we 
are now confronted with the necessity 


A PROGRESSIVE COMPANY FOR PROGRESSIVE AGENTS 
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CHICAGO 


contributions in connection 
with the ‘old age benefits and unem- 
ployment insurance funds. To provide 
for taxes and expenses hereafter pay- 
able, we have set up a reserve for the 
three companies of $786,650 as _ com- 
pared with $910,500 a year ago. 

“Agents’ balances: The situation in 
connection with the collection of agents’ 
balances continues to show  improve- 
ment. With our larger volume | this 
year, our overdue agents’ balances show 
a decrease of $83,233. We have made 
satisfactory gains in connection with 
agents’ balances charged off in ap 
years and the amount charged off i 
1936 for our three companies agg Pret 
$17,795 or 13% of the premiums writ- 
ten during the year. 

“Underwriting results: The net. re- 
sults, after treating the above men- 
tioned items, give us a total trade credit 
for the three companies of $639,624, a 
decrease of $1,134,160 as compared with 
1935 and a net underwriting credit of 
$555,018, a decrease of $1,004,894 as com- 
pared with 1935. 

“Investment income: Our current in- 
come from investments for the three 
companies shows an increase over 1935 
of $89,639. We feel that this is a sat- 
isfactory showing in view of the refund- 
ing of so many securities which we were 
compelled to replace on a lower yield 
basis.” 


of making 





Pa. Legislature May Pass 


Insurance Code Bill 

There will be no injurious legislation 
or any big insurance legislative program 
enacted at the present session of the 
Pennsylvania legislature, Insurance 
Commissioner Owen B. Hunt of Penn- 
sylvania has informed the insurance fra- 
ternity of Philadelphia. The Commis- 
sioner said that he was hopeful of se 
curing enactment at this session of a 
codification of the insurance laws which 
were sadly in need of such a step. He 
pointed out that certain laws conflict 
with others on the statute books, while 
still others had been repealed at one 
session only to be re-enacted at an- 
other. 

Mr. Hunt stated that should it be im- 
possible to secure passage of the codifi- 
cation measure at this session, then a 
small number of bills which the depart- 
ment had in mind would be introduced, 
with his support. 
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When new ideas are presented to 
you —" Are you listenin’ ” or are 
your ears shut ? 


If you are not selling U. & O., 
Rents, General Cover contracts 
and the many other modern 
coverages which assureds need — 
you'd better take off the ear muffs 
and put your ear to the ground. 
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Supervising Marine Dep’t. 
Of American in Newark 





H. W. MELVILLE 


Trained for years in ocean and inland 
marine underwriting with the Insurance 
Co. of North America, Harry W. Mel- 
ville joined the American of N. J. at the 
home office in Newark a few weeks 
ago for the purpose of creating and su- 
pervising a marine department. He has 
had experience in the marine field in 
Philadelphia, Chicago and other centers 
throughout the United States. 





N. J. DEP’T CHANGES 


Four temporary promotions in the New 
Jersey State Department of Banking and 
Insurance were approved last week by 
the Civil Service Commission. Ernest A. 
Wye and Charles F. McCarthy were 
named temporary assistant chief in- 
surance examiners at $4,500 annually to 
replace D. J. McLaughlin and Mortimer 


Schrot, both of whom have taken over 
management of mortgage and title com- 
panies being operated by the depart- 
ment. Wilbur A. Brady was approved 
to fill one of the senior insurance ex- 
aminer posts left vacant by Wye and 
McCarthy at $3,000 annually. Thomas A. 


Reed was approved as a junior insurance 
examiner at $2,400 annually. 


Thee Steps 


1lst—Find the prospect. 
2nd—Sell the prospect. 
3 rd—Keep the customer sat- 
isfied. (We'll help.) Asa 
matter-of-fact, we'll work with 
you on a cold canvass, by 
direct-mail or in any other 
way we can to help you find 
rospects. Our fieldmen will 
om you sell the prospect. 
The company will ag the 
customer satisfied by provid- 
ing the proper coverages and 
paying losses promptly. All 
these services are yours to 
commana -- if yom, represent 
this company. bole you 
can. Write. 





SINCE 1854 


THE PHOENIX 
INSURANCE COMPANY 


OF HARTFORD, CONNECTICUT 
Cash Capital, - - - $6,000,000.00 
Surplus to Policyholders, $30,839,324.64 


Complete Standard Forms 


For Financing of Premiums 


The National Association of Sales Fi- 
nance Companies, with headquarters in 
Chicago, has mailed to its members en- 
gaged in financing insurance premiums 
copies of the new contract form and 
notice to insurance company form which 
have been the subject of study and dis- 
cussion during recent months. 

The new contract form embodies a 
consistent expression of the concept that 
the charge which the finance company 
makes is a charge for the several serv- 
ices which it performs as attorney-in-fact 
for the assured. It is believed that this 
new form of contract will answer the 
claim which has been put forward by 
the small loan commissioners of some 
states that insurance premium financing 
comes within the purview of the small 
loan act. 

The revised contract form and notice 
to insurance company form complete the 
portfolio of standard forms which the 
association has been at work on for 
more than a year. 

“These standard forms carry the trade- 
mark of the dssociation, which should 
prove of assistance to local agents in 
closing contracts,” says Time-Sales Fi- 
nancing. “This standardization of forms 
will be a convenience to the insurance 
companies by removing the necessity of 
their scrutinizing every notice which 
they receive to make sure that it does 
not impose obligations upon them which 
they do not wish to assume.” 





General Agents’ Convention 
At Denver, Colo., May 24-26 


The American Association of Insurance 
General Agents will hold its annual meet- 
ing at the Cosmopolitan Hotel in Den- 
ver, Colo., May 24, 25 and 26. Originally 
it had been planned to hold the con- 
vention in June at Denver but conflict- 
ing meetings made it expedient to shift 
the date to the latter part of May. W. 
L. Braerton, president of the general 
agents’ organization, and Herbert Cobb 
Stebbins, secretary-treasurer, are both 
residents of Denver. 





JOHN A. KELLY DIES 

John A. Kelly, 65 years old, insurance 
and real estate agent in Newark and 
3elmar, N. J., died last week in Belmar. 
He was formerly excise commissioner of 
Newark and served at one time as deputy 
internal revenue collector in the Newark 
office. He was a candidate in the Repub- 
lican primary in 1930 for United States 
Senator but was defeated. In 1931 he 
entered the Republican’ gubernatorial 
race in New Jersey. 


To Your 


To your everlasting credit 
may it always be said that 
you looked before you leap- 
ed into an agency agreement. 
Investigate the companies 
you associate with as care- 
fully as this company will 





investigate you if you ex- 
press a desire to represent it. 


SINCE 1850 


FIRE INSURANCE CO. 
OF HARTFORD, CONNECTICUT 


Cash Capital, - - - $2,000,000.00 
Surplus to Policyholders, $15,070,293.55 
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DRIVE FOR FARM BUSINESS 





Michigan Agents Plan Campaign to Ob- 
tain Greater Share of Farm Risks 
for Stock Companies 

A drive for farm business for the 
stock companies and a legisk itive effort 
to obtain an adequate agents’ qualifica- 
tions law were launched at the mid-year 
meeting of the Michigan Association of 
Insurance Agents held at Lansing, Mich., 
last Friday. The mecting drew the larg- 
est attendance, approximately 300, ever 
recorded at the winter event which is 
annually held in Lansing. Exceptional 
interest had been aroused by a four- 
months’ series of regional meetings in 
all parts of the state at which the busi- 
ness development theme had _ been 
stressed and the fortunate ending of the 
General Motors strike which had great- 
ly depressed business conditions 
throughout the state lent a brighter as- 
pect to the future. 

The farm program, a unique departure 
for the Michigan association, was ex- 
plained by the new farm committee, 
headed by P. D. Worgess of Lapeer. 
Several members of the committee, after 
a preliminary meeting early in January, 
had conferred with executives of farm- 
writing companies in Chicago and had 
been assured of cooperation in the cam- 
paign being considered for the state. 
The matter was laid before the agents 
and given hearty approval with the re- 
sult that a series of regional meetings 
will be held throughout Michigan to 
which farm-writing agents will be spec- 
ially invited and which will be attended 
by at least one representative of a farm- 
writing company in addition to members 
of the committee, who are, besides the 
chairman: Phil J. Braun, Flint; Charles 
Olds, Harrisville; A. B. Caris, Alma; 
Leland Funk, Niles; George E. Lee, 
Gladwin, and J. Harrison Edwards, 
Grand Rapids. Three educational meet- 
ings are being planned for April, the 
first two to be held in Battle Creek and 
Saginaw. 





ILLINOIS LOSSES INCREASE 

Illinois fire losses in 1936 amounted to 
$12,035,273, according to a report made 
by Fire Marshal Sherman V. Coultas to 
Governor Henry Horner. The 1935 figure 
was $10,192,001. The fire marshal said 
the increase was due to greater values 
involved in fires due to the carrying of 
heavier inventories with the general ex- 
pansion of business. 





Success 


Success must come to any 
agent who works intelligent- 
ly and who can command the 
facilities and offer the protec- 
tion sold by this company. 


_ 


SINCE 1859 


[OUITABLE 


Fire € Marine Infurance @mpany 
PROVIDENCE, RL. 

Cash Capital, ° e e $1,000,000.00 

Surplus to Policyholders, $5,431,263.89 








America Fore Advances 


R. G. Turner and T. E. Shutze 


Bernard M. Culver, president of the 
America Fore Insurance & Indemnity 
Group, announces the appointment of 
Roderick G. Turner as agency super- 
intendent of the Southeastern depart- 
ment of the fire insurance companies, 
with offices in Atlanta, and of T. E. 
Shutze as special agent in Georgia. The 
office is in charge of Louis P. Jervey, 
recently appointed secretary. 

Mr. Turner was born at McDonough, 
Ga., and was educated in the schools 
there, graduating from high school in 
1913. He received the degree of Bach- 
elor of Science in civil engineering from 
Georgia School of Technology in 1917, 
after which he served for two years as 
lieutenant in the Engineers Corps with 
the A. E. F. In 1919 he became inspec- 
tor and later special agent for the Fidel- 
ity-Phenix Fire in Georgia in which ca- 
pacity he has served until his present 
appointment as agency superintendent. 





Camden Fire Increased 
Surplus, Premiums in 1936 


The Camden Fire last year increased 
its assets, net surplus and premium writ- 
ings. On December 31, according to the 
annual statement, assets amounted to 
$13,047,582, an increase of $1,135.048. Net 
surplus is $5,026,400, and with the capital 
of $2,000,000 the surplus to policyholders 
is $7,026,400, an increase of $937,043. The 
assets and surplus would be $310,000 
larger if all bonds and stocks owned had 
been listed at market quotations. 

Reserve for unearned premiums 
amounts to $4,973,696. Net premiums in- 
creased $135,923 or over 2!/%. The loss 
ratio, including adjustment expense, was 
just under 42% and the expense ratio 
nearly 47%, leaving a trade profit of 11% 
and an underwriting profit, after provid- 
ing for the increase in unearned 


premiums, of 4.36%. 





New Jersey Specials to Aid 
Everyboys Safety League 


The regular monthly meeting of the 
New Jersey Special Agents Association 
will be held at noon, March 1, in the 
Piccadilly Room of the Essex House, 
Newark. The speaker will be William 
A. Wachenfeld, prosecutor of pleas for 
Essex County. The association will 
sponsor, through Herbert Puschel of the 
Home fleet, a series of boxing bouts on 
the same evening at the Laurel Gardens, 
Newark, for the benefit of Everyboys 
Safety League. Mr. Puschel is a member 
of the Board. Mrs. Ralph T. Rossi, 
founder and head of the league, has done 
much in promoting safety and has co- 
operated with T. Alfred Fleming of the 
National Board of Fire Underwriters in 
fire prevention work. 





LaBOYTEAUX WITH AMERICAN 


R. L. LaBoyteaux has been appointed 
special agent for the American of New- 
ark group for the St. Louis territory, 
which includes a section of southern 
Illinois and southeastern Missouri ad- 
jacent to St. Louis. For several years 
he has been associated with Johnson & 
Higgins’ Western headquarters at Chi- 
cago. Prior to that he was in the New 
York and Montreal offices of the same 
organization. Mr. LaBoyteaux is a nep- 
hew of W. H. LaBoyteaux, president of 
Johnson & Higgins. 
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GEORGE WASHINGTON 


Throughout his active career George Washington 
was a practical, capable fireman who took great 
delight in manning the brakes of a fire engine 
or in joining the lines of a bucket brigade. 


In 1775 he paid about $400 to a Philadelphia 
manufacturer named Gibbs for this quaint hand- 
drawn fire engine which he presented to the 
Alexandria, Virginia, Friendship Fire Company. 


This old engine, preserved by the Board of Fire 
Underwriters of Baltimore, may be seen in the 


Maryland Building, Druid Hill Park, Baltimore. 
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Fire Companies Drop 





Walker Decision Appeal 


SETTLEMENT IS COMPROMISED 





Insurers to Pay Full e 
$1,810,070, But Interest Since 
December, 1935, Is Dropped 


The suit brought by Hiram Walker & 
Sons, Peoria, IIL, distillers, against twelve 
insurance companies for $1,810,070 as the 
loss sustained when Rack Warehouse No. 
3 was destroyed by fire and exp'osion on 
July 22, 1935, came to an abrupt end 
last Friday when counsel for the com- 
panies appeared before Federal Judge 
John P. Barnes and announced that they 
would not enter a motion for a new 
trial. A jury returned a verdict for the 
plaintiff two weeks ago at the conclu- 
sion of a four weeks’ trial. 

Judge Barnes immediately entered a 
judgment order against the twelve in- 
surance companies for the total amount 
of $1,810,070. A judgment of $310,070 
against the National Fire of Hartford, 
was on a policy covering the building. 
Eleven companies were carrying the 
policies covering contents. The com- 
panies and the amounts of their liabilities 
were: : 

Springfield Fire & Marine, $150,000; 
Automobile, $75,000; United States Fire, 
$75,000; Continental, $112,500; Pearl As- 
surance, $225,000; Royal, $187,500; Home, 
$187,500; Aetna, $150,000; Alliance, $187,- 
500: Fire Association of Philadelphia, 
$75,000, and National Union Fire, $75,000. 

Hiram Walker & Sons, agreed to waive 
interest on the amount of the verdict if 
the claims are paid within thirty days 
and the insurance companies do not ap- 
peal the jury’s verdict. 


National Union Fire Shows 


Splendid Gains Last Year 
The National Union Fire of Pittsburgh 
reports assets of $16,135,420 as of the 
close of 1936. This total compares with 
$15,258,919 the year before. Net surplus 
of $5,520,351 compares with $5,318,166 on 
December 31, 1935. With the capital of 
$1,100,000, special reserve of $1,000,000 and 
the net surplus the surplus to policy- 
holders amounts to $7,620,351, compared 
with $6,918,166. The company increased 
its voluntary reserve by $500,000 during 
1936. On the basis of December 31, 1936, 
market quotations for all bonds and 
stocks owned the company’s total ad- 
mitted assets would be increased to $16,- 
688,091, net surplus to $6,073,022 and pol- 
icyholders’ surplus to $8,173,022. The 
unearned premium reserve of $6,691,342 
shows a gain of nearly $450,000. 











Insurance Post Presents 
Flag to John Street Church 


Full cooperation with the national 
convention of the American Legion to 
be held in New York City next Septem- 
ber was voted by Insurance Post 1081 at 
its regular monthly meeting on February 
9 at the Gold Inn. It was voted to equip 
a color guard in uniform to participate 
in the parade to be held on Fifth Avenue. 

It was also voted to present an Amer- 
ican flag to the John Street Methodist 
Episcopal Church, in the heart of the 
insurance district. Presentation was 
made at a noontime ceremony yesterday. 
The chairman of the committee for the 
presentation was Major G. H. Lamm of 
the Schnebbe Fire Protection Engineer- 
ing Corp. Twenty-two new members were 
admitted to the Post. 


N. J. FIELD CLUB MEETING 

The New Jersey Field Club will meet 
next Tuesday, February 23, at the Robert 
Treat Hotel, Newark, at 6:30 p.m. En- 
tertainment following dinner will include 
a lecture and motion pictures showing 
methods used in training German shep- 
herd dogs at the “Seeing Eye” in Mor- 
ristown, N. J. So far over 200 dogs have 
been trained and they are now in use in 
guiding the blind. A. K. Andrews of 
Newark is president of the N. J. Field 
Club. 


Judgment of 





American of N. J. Fleet Field Conference 





Field men of the American of Newark 
and allied companies, with the excep- 
ton of the Pacific Coast specials, were 
in Newark last week attending a 
duction 


pro- 
lasted 
Paul B. Sommers, 


conference. Sessions 
parts of three days. 
president, presided at the Monday con- 
Laurence E., 


ference ; Falls, vice-presi- 


dent, presided on the second day, and 


Robe Bird, vice-president and Western 
manager, the third day. There were 
seventy-four field men present. To- 
gether with officers and eight depart- 


ment managers they were photographed 
in front of the American building, a re- 
production of the picture appearing on 
this page. 

\mong speakers was Harry W. Mel- 
ville, manager new marine department, 
who discussed that end of the business. 
Harold E. Taylor talked of the com- 
pany’s new national advertising pro- 
gram, the mediums to be used by the 
American being The Saturday Evening 
Post, Collier’s and the American Maga- 
zine. Sales promotion ideas were given 
by Secretary Frederick W. Doremus 
and Leo E. Kietzman, assistant secre- 
tary. Vice-president Falls discussed 


special activities and allied lines. H. B. 
Elmers talked of automobile  produc- 
tion; Superintendent J. G. McFarland 
of the Western department discussed 
new agency appointments. Brokers 
was the topic of a paper by Assistant 
Manager Noble of the Metropolitan de- 
partment. President H. P. Jackson of 
the Bankers Indemnity discussed the 
casualty division of the fleet. 

The field men’s dinner was held at 
the Robert Treat Hotel on February 9. 





CAMDEN FIRE PROMOTION 

Wilbur Sparks was elected assistant 
secretary of the Camden Fire at the 
ninety-sixth annual meeting of the com- 
pany last week. In charge of claims he 
has been with the Camden since 1908. He 
served as manager of the inland marine 
department before being placed in charge 
of loss work two years ago. 





N. J. SQUARE CLUB DANCE 


The Insurance Square Club of New 
Jersey is holding its second annual en- 
tertainment and dance Friday evening, 
February 26, at the Mosque in Newark. 
Sixteen acts are included on the enter- 
tainment program. 
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H. J. Kiefer General - 
Agent of Aetna Fire 


TRANSFERRED TO HARTFORD 





Earl K. Whitney Succeeds Him as As. 
sistant Secretary of Piedmont Fire 
at Charlotte, N. C. 


Harold J. Kiefer, assistant secretary 
of the Piedmont Fire of Charlotte, N, ¢ 
a member of the Aetna Fire group of 
Hartford, has been appointed general 
agent for the Aetna, World and Pied. 
mont and transferred to the home office 
in Hartford, according to an announce. 
ment by President W. Ross McCain. 


Mr. Kiefer has been located in North 
Carolina since 1925 when he was appoint. 
ed special agent. Six years later he was 
promoted to the position of agency sy. 
perintendent in that department and jp 
1934 was elected assistant secretary of 
the Piedmont. Mr. Kiefer joined the 
Aetna’s home office staff in 1916 as an 
employe in the mail division. He was 
subsequently transferred to the account- 
ing department where he continued until 
1925 when he went to North Carolina. 
Mr. Kiefer is a native of Hartford and 
a graduate of the high school. 

Earl K. Whitney, special agent for the 
Aetna-World in North Carolina, has re- 
placed Mr. Kfefer as assistant secretary 
of the Piedmont. Mr. Whitney is also 
a native of Hartford and a graduate of 
the local high school. He joined the 
Actna in 1913 as mail clerk. After hold- 
ing the positions of endorsement clerk 
and map clerk, he served in the naval 
reserves during the World War, attain- 
ing the rank of ensign. In 1921 he re- 
turned to the Aetna as map clerk, re- 
maining at the home office until 1925 
when he was put in charge of the North 
and South Carolina territory. 





American Equitable Had 


Excellent Year in 1936 


The American Equitable of the Cor- 
roon & Reynolds group increased its 
surplus to policyholders $1,722,985 last 
year to a total of $7,226,166 on Decem- 
ber 31. This is in addition to increasing 
from $200,000 to $1,500,000 the voluntary 
reserve for contingencies. Assets of the 
company total $13,596,156, an increase 
of $3,282,379 over 1935. There was also 
a slight gain in premium income last 
year which resulted in the unearned pre- 
mium reserve showing an increase of 
202,046 to $4,167,427. The net surplus 
amounts to $6,226,166 and the capital to 


$1,000,000. 





Rating Body Elects Three 


To Governing Committee 
Three new members were elected to 
the governing committee of the New 
York Fire Insurance Rating Organiza- 
tion at the annual meeting held last week 
in New York City. Two members, whose 
terms of office expired, were reelected. 
The new members are E. W. Nourse, 
United States manager, London Assur- 
ance; John Kremer, vice-president, In- 
surance Co. of North America, and R. P. 
Barbour, United States manager, North- 
ern Assurance. J. Stoddart, vice- 
president, New York Underwriters, vice- 
chairman of the committee, and Frank 
C. Hatfield, vice-president, Phoenix of 
Hartford, were reelected members of the 
committee. All were named for the terms 
of three years. H. S. Poole, secretary, 
Home of New York, chairman of the 
governing committee, and William J. 
Ward, treasurer of the rating organiza- 
tions, presented their annual reports. 





RATE DEVIATION REFUSED 


Application of the Penn Mutual Fire 
to deviate from prescribed rates an 
regulations in Virginia has been denied 
by the corporation commission of that 
state. The commission held that the pro- 
posed deviation was not justified and dis- 
missed the petition from its docket. 
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$53,000,000 Damage to Churches 
By Fires During Last 10 Years 


Greater consideration of safety from 
fre is urged in the construction of Amer- 
ican churches by Curtis W. Pierce, vice- 
president of the Continental. Much of 
the $53,000,000 fire loss estimated to have 
been incurred by churches in the United 
States in the past ten years, Mr. Pierce 
asserts, is attributable to hazardous types 
of building, in which fire-resistance fre- 
quently is sacrificed or overlooked in the 
desire to enhance beauty. 

Imposing looking walls, it is declared, 
often hide sadly vulnerable structural 
features. Concealed wall spaces with- 
out fire-stops, and organ lofts opening 
into unbroken roof spaces, may play a 
disastrous part in the spread of flames 
from basement to steeple, quickly con- 
verting a huge structure into a blazing 
furnace. k bd 

“National Fire Protection Association 
authorities quote veteran firemen on this 
menace,” said Mr. Pierce. “When fire 
penetrates into a concealed space be- 
yond the reach of the fire-fighters’ plas- 
ter-hooks, control is almost impossible. 

“The potential hazard to many chuches 
is increased by the fact that they are 
idle through much of the week, and often 
lack adequate fire-detection, either hu- 
man or mechanical, so that a blaze, once 
started, is apt to gain deadly headway 
before it is discovered. 

“Obviously not all disastrous church 
fires are attributable to structural de- 
sign or to their being unattended, but 
precautions along these lines would un- 
questionably bring material reductions in 
the total losses.” 

Among costly church fires in recent 
years, listed by the N.F.P.A., were those 
involving the First Congregational Church 
and Mohammed Temple at Peoria, in 
193%, with a $358,000 loss; St. Patrick’s 
Catholic, Pittsburgh, Pa., 1935, $200,000; 
St. Michael’s Monastery, Union City, 
1934, $532,000; Church of the Assump- 
tion and Order of Minor Conventuals, 
Syracuse, 1934, $310,000; St. Jerome’s 
Catholic, Holyoke, Mass., 1934, $280,000; 
and First Methodist, Rochester, N. Y., 


1933, $156,000. 


Fires in Barns and Stables Cost Twenty- 
seven Million a Year 


Modern, motorized industrialized Amer- 
ica suffered a heavier fire loss in barns 
and stables during 1935 than in any other 
single class of buildings, except dwell- 
ings and mercantile establishments. This 
was the surprising disclosure, based on 
analysis of National Fire Protection As- 
sociation estimates of fire losses in forty 
different classes of occupancies. 

“The figures forcibly call attention to 
the nation’s tremendous investment in 
agricultural values,” said Mr. Pierce. 
“More than that, they show the appall- 
ing vulnerability of much of that invest- 
ment, to flame and destruction. They 
justify the strongest pleas for safety 
Precautions.” 

Fire damages to barns and stables dur- 
ing 1935, the latest year for which fig- 
ures are available, are estimated at $27,- 
200,000. All dwellings incurred $93,488,- 
000 loss, and mercantile establishments 
suffered $38,200,000 loss. The barn and 
stable damage exceeded losses in fac- 
tories, which totaled $18,857,000; garages, 
$4,950,000; autos, buses, trucks, $1,425,000; 
churches, $3,535,000, and all other sepa- 
rate classifications. 

Individual fires in barns and stables 





CANADIAN FIRE LOSSES RISE 
Fire losses in Canada during January 
were about $270,000 higher than during 
the same month last year, the total for 
the first month of 1937 being estimated 
at $2,754,000 compared with $2,487,850 in 
January, 1936. For the first week of 
February Canadian fire losses are es- 
timated at $410,250, compared with $381,- 
during the corresponding week of 
last year, 


were estimated at 26,300 in number, ex- 
ceeded only by dwellings, cabins and 
cottages, which had 258,000 fires; apart- 
ment houses, flats and rooming houses, 
27,400; mercantiles, 34,100; and automo- 
biles, buses and trucks outside of build- 
ings, 32,100. 


Over 300 Expected at 
Dinner for W. Owen Wilson 


Upward of 300 insurance men are ex- 
pected to attend the testimonial dinner 
which the Virginia Association of In- 
surance Agents in cooperation with the 
Stock Fire Insurance Field Club of Vir- 
ginia will give W. Owen Wilson, presi- 
dent of the National Association of In- 
surance Agents, at the John Marshall 
Hotel in Richmond on the evening of 
February 26. Among those high up. in 
the insurance world who have accepted 
invitations are Harold Warner and H. 
T. Cartlidge, United States manager and 


United States assistant manager respec- 
tively, for the Royal-Liverpool groups; 
Harry G. Casper, United States mana- 
ger, Eagle, Star & British Dominions; 
Everett W. Nourse, United States man- 
ager, London Assurance. Corroon & 
Reynolds have made reservations for a 
party of fourteen, and the North British 
& Mercantile for a party of ten. W. L. 
Braerton, Denver, president of the 
American Association of Insurance Gen- 
eral Agents, will represent that organi- 
zation. Arrangements for the dinner 
are being made by a committee consist- 
ing of Donald C. Hancock, Bernard P. 
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§nsurance Company, 


STATEMENTS 


AS OF DECEMBER 31, 1936 


AGRICULTURAL INSURANCE COMPANY 
Eighty-fourth Annual Statement 


ASSETS LIABILITIES 

SO IR occ ces pew asdai eas $ 344,902.27 Reserve for Unearned Premiums... $ 5,040,326.96 

Mortgages (Ist Liens)............ 402,136.00 Reserve for Unpaid Losses........ 696,875.32 

a ee rs 12,557,202.65 Dividends Declared and Unpaid.... 90,000.00 

Loans on Collateral ........csces 58,191.74 Other Reserves and Liabilities. .... 321,728.75 
Cash in Banks and Office ......... 915,298.17 eS eT ee $ 3,000,000.00 
Net Uncollected Premiums, "Net Sarplas ......: 6,123,209.32 
not over 90 days..... 914,585.03 : Eee 

Other Admitted Assets............ 79,824.49 Surplus to Policy Holders......... $ 9,123,209.32 


$ 15,272,140.35 


A GAIN IN SURPLUS OF $1,711,567 OVER DECEMBER 31, 1935 
*On the basis of December 31, 1936 market quotations for all bonds and stocks owned, total admitted assets 
and surplus would be increased by $390,287.35. 


Securities carried at $342,006.00 are deposited as required by law. 


EMPIRE STATE INSURANCE COMPANY 


Ninth Annual Statement 


ASSETS LIABILITIES 

*Bonds and Stocks ............+++++ $3,059,385.38 Reserve for Unearned Premiums.... $ 621,988.98 
Cash in Banks and Office.......... 225,354.11 Reserve for Unpaid Losses......... 70,951.48 
Net Uncollected Premiums, Other Reserves and Liabilities...... 37,000.00 

not over 90 days..... 160,935.24 CME cM cKupapecrees $ 1,000,000.00 

Other Admitted Assets............. 18,165.68 *Net Surplus ......... 1,733,899.95 
$ 3,463,840.41 Surplus to Policy Holders.......... $ 2,733,899.95 
$ 3,463,840.41 


A GAIN IN SURPLUS OF $198,864 OVER DECEMBER 31, 1935 


*On the basis of December 31, 1936 market quotations for all bonds and stocks owned, total admitted assets 
and surplus would be increased by $70,036.62. 


Securities carried at $109,450.00 are deposited as required by law. 


of Watertown. R.U. 


Every Type of Property Insurance for Industry and the Home. 


mpire State 


murance Company. 


$ 15,272,140.35 


of Watertown RY.” 
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Independent Brokers Ass’n 
Installs Officers for 1937 


The installation of officers of the In- 
dependent Brokers Association of Brook- 
lyn, held Tuesday, attracted a good at- 
tendance. Rollin M. Clark, first deputy 
superintendent of the New York Insur- 
ance Department, was the installing of- 


ficer. 

The association’s officers for the 1937 
term are as follows: President, Peter A. 
Locke; first vice-president, Samsin Falk; 
second vice-president, Saul T. Levin; 
third vice-president, Abraham Mishkin; 
fourth vice-president, Louis Rogall; fifth 
vice-president, Jacob Schwartz; treas- 
urer, A. J. Fryburg; secretary, Philip 
Allen. 

Members of board of directors: Arthur 
Arnow, Moe Werbelovsky, Samuel D. 
Rosan, Irving M. Blau, Leo Feldman, 
Abraham S. Fink, Lester Trotsky, Louis 
J. Horbatkin, Jacob W. Levingson, Jo- 
seph Gaster, Louis D. Krasner, Benjamin 
Oginz and H. D. Manevetz. 


Locke a Vigorous Leader 


Peter A. Locke, whose election to the 
presidency of the Independent Brokers 
Association of Brooklyn at the Decem- 
ber meeting came as a surprise inasmuch 
as he had not previously been an officer, 
has had varied and active experience 
since starting his career as a boy, in 
1906, with John M. Riehle & Co., insur- 
ance brokers. He afterwards served with 
other prominent insurance houses before 
launching out for himself. 

At one time he conducted a local agen- 
cy in Brooklyn. He then returned to 
the insurance brokerage field and for 
the past ten years has devoted himself 
entirely to that branch of the business, 
operating under the name of Locke of 
Brooklyn, with offices at 184 Joralemon 
Street. Peter Locke has a distinctive 
personality, a fertile mind and is not 
lacking in imagination. He has decided 
views on many phases of insurance prac- 
tice and is never afraid to express them. 
While many people in Brooklyn insur- 
ance circles appear to be impressed by 
his views, others regard them lightly or 
consider him too militant. He is well 
liked, however, many of his critics being 
his staunchest friends. 

His election to the presidency of the 
Independent Brokers doubtless resulted 
from the impression which he made at 
several of the more recent meetings 
when, as a member, he entered into dis- 
cussions on matters important to the 
membership. 

Mr. Locke is a strong advocate of the 
professionalization of the business and 
believes that the brokerage branch 
should have a greater voice in the mak- 
ing of rates, regulations and laws per- 
taining to the insurance business. As 
he is a fighter, the Independent Brok- 
ers Association is not likely to follov- 
an entirely passive course during M1 
Locke’s regime. 





J. A. METS SERIOUSLY HURT 

James A. Mets, president of the Pa- 
vonia Fire of Jersey City, was seriously 
injured in an automobile accident at Ft. 
Lauderdale, Fla., last Friday. He was 
taken to the Memorial Hospital there. 
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H. A. Krooss Casualty 
Manager of Brooklyn Agency 


Henry A. Krooss has joined the agency 
of Valentine, Ittner, Poggenburg, Inc., 
166 Montague Street, Brooklyn, as cas- 
ualty department manager. To accept 
this appointment he has resigned as as- 
sistant manager of the casualty division 
of the Loyalty group’s New York of- 
fice. 

Mr. Krooss is well known to the 
brokers of both Manhattan and Brook- 
lyn, and has had long and practical ex- 
perience in all phases of casualty un- 
derwriting. After brief service at the 
U. S. Fidelity & Guaranty’s New York 
office, he joined the Commercial Cas- 
ualty’s New York branch in 1918, re- 
mained there until 1924 and then joined 
Greene & Goetschius, Inc. He rejoined 
the Commercial Casualty in 1926, this 
time going to its Brooklyn office and 
eventually becoming assistant manager. 
In 1934 he was transferred to the New 
York office as assistant manager. 

Valentine, Ittner, Poggenburg, Inc., 
were recently appointed general agents 
by the United States Casualty. 





Bill to Have Insurers 


Cover Replacement Value 


George W. Stewart, Brooklyn Demo- 
crat, has introduced in the New York 
Assembly two bills amending the insur- 
ance law relating to fire insurance com- 
panies which were referred to the insur- 
ance committee. Both of the acts take 
effect immediately, if passed. 

Assembly Intro. No. 1144 amends Sec- 
tion 121, by providing that when insurer 
neglects to appoint appraiser for period 
of sixty days after notice of loss, unless 
denying liability in writing within five 
days, insured may apply to Supreme 
Court for appraiser to act in behalf of 
insurer. 

Assembly Intro. No. 1145, amends Sec- 
tion 121 Insurance Law, by requiring the 
fire insurance policy to contain a stand- 
ard form to the effect that the insurer 
agrees and does insure full replacement 
value of property as of date of issuance 
subject to limits of coverage. 





FRASER AGENCY MOVES 


Chas. D. Fraser, president of Chas. D. 
Fraser & Co., Inc., insurance underwrit- 
ers, announces that the Fraser Agency 
has moved to larger quarters. The office 
located at 188 Broadway, Brooklyn, for 
over twelve years was moved on Satur- 
day to 210 Broadway, Brooklyn, which 
is located on the same block. The agenev 
will occupy the grade and first tloors. 
The Fraser Agency has been engaged in 
the insurance business since 1871 and 
represents the Home, Atlas Assurance, 
and New York Casualty. 





ADDRESS BROOKLYN BROKERS 


“Furthering the Interests of Stock 
Company Insurance” is the title of an 
address to be delivered by C. William 
Johnson, assistant secretary of the In- 
surance Company of North America, at 
next Wednesday’s regular luncheon 
meeting of the Brooklyn Insurance 
Brokers Association, to be held at the 
Hotel Bossert. President S. P. Eise- 
mann expects a large turn-out. 


Number of Agents in N. Y. 
Suburban Field Declines 


The gradual but steady trend in the 
New York State suburban field toward 
increasing the proportion of fire premi- 
ums written at other than local agencies 
continued during 1935. Figures for 1936 
are not yet available. W. H. Geyer, 
deputy manager, suburban division, New 
York Fire Insurance Rating Organiza- 
tion, has issued his report for 1936 which 
shows that out of a total of $15,396,375 
in net premiums written in 1935 $4,465,581 
was written outside suburban territory 
by metropolitan, general and suburban 
head agencies, as well as by home office 
counters. In 1934 when the total pre- 
miums were $11,155,476 the outside pre- 
miums were $4,369,798. 

The number of local agents in the 
eight counties supervised by the Subur- 
ban Division continues to decline slowly. 
Last year there were 1,931 agents, com- 
pared with 1,938 in 1935 and 2,034 in 
1933. Putuam, Rockland and Westches- 
ter Counties show practically no change 
from. the 1933 level. The Bronx, with 
seventy, shows a drop of twelve in three 
years; Queen, with 521, a drop of twen- 
ty-seven; Nassau, with 367, a decline of 
thirty-four; Suffolk, with 264, a decline 
of twenty, and Richmond, with 112, a 
drop of ten. Westchester, with 519 
agents, is second to Queens which has 
521. There are fifty general agents in 
the suburban territory. 





MAY REGULATE FINANCE CO’S 

Legislation to make automobile finance 
companies subject to regulation by the 
Pennsylvania Banking Department has 
been introduced in the legislature of 
that state by Senator Edward Jackson 
Thompson, Centre County. It requires 
every such lending agency to be licensed 
by the department, at a fee of $50, and 
post a penal bond of $5,000 for compli- 
ance with the bill’s provisions. Refusal 
of license is mandatory in all instances 
in which the finance company “has re- 
fused to deliver to the person entitled 
thereto the title to any motor vehicle 
pledged for a loan when such loan had 
been repaid.” 


TO NAME EXCHANGE OFFICERS 


The New York Fire Insurance Ex- 
change last week named a nominating 
committee to present a slate of officers 
to be voted up at the annual meeting 
on March 10. Serving on this committee 
are W. H. Koop, president, Great Amer- 
ican; Wilfred Kurth, president, Home; 
W. J. Reynolds, vice-president, Corroon 
& Reynolds, Inc.; R. R. Martin, United 
State manager, Atlas Assurance; P. W. 
Barnes, local manager, Fire Association; 
R. F. Wright and Charles Bellinger. 


ZOBEL WITH FIRE ASSOCIATION 
Edwin J. Zobel has joined the produc- 
tion staff of the Fire Association branch 
office, 87 Maiden Lane, New York City. 
He is well grounded in the business, 
having served many years among brok- 
ers, where he is favorably known. His 
recent services were with the McAuliffe 
Agency in a productive capacity. 


PRESIDES AT NEWARK DANCE 


C. John Kuhn, third vice-president of 
the Firemen’s of Newark, was master of 
ceremonies at Mayor Ellenstein’s valen- 
tine dance Sunday night at the Essex 
House, Newark, which was attended by 
over 2,000 persons. The proceeds were 
donated to the Red Cross for the bene- 
fit of flood sufferers. 


MORRISON WITH W. B. JOYCE 


Daniel W. Morrison has been ap- 
pointed manager of the fire department 
of William B. Joyce & Co. He was 
formerly with Osborn & Co. as manager 
and Montgomery & Co. of Wilmington, 
Del., as New York manager. 


RESIGNS FROM MICHIGAN DEP’T 

Walter O’Connell, actuary, Michigan 
Insurance Department, has resigned that 
position to take an executive post with 
a Detroit company. 




















Auto Collision Claims adjusted to the 
satisfaction of your assured 


Nathan Hf. Weil. Ine. 


INSURANCE UNDERWRITERS 
501—5th Ave., corner 42nd St. 
MUrray Hill 2-6412 


Fire—Casualty—Inland Marine—Automobile 
Serving Brokers Since 1919 


Miss E. K. Callahan 25 
Years With America Fore 


Miss Ellen K. Callahan, supervisor of 
the local file department of the America 
Fore Group, was honored last Thursday 
when, in recognition of the completion 
of twenty-five years’ service with the 
organization, she was presented with a 
service medal by President B. M. Culver 
in the presence of all members of the 
local brokerage departments. On behalf 
of the departments Vice-President Her. 
bert E. Maxson presented Miss Callahan 
with a beautiful aquamarine ring set in 
diamonds. In the evening she was enter. 
tained by fifty of her co-workers and 
friends at a dinner at Schwartz’s restay- 
rant. Miss Kathryn M. Kripinski, chair. 
man, presented her with a diamond 
brooch as a gift from all present. 














January Building Permits 
Continue Above Year Ago 


The January building permit volume 
showed a decline from December that 
was somewhat more than seasonal, but 
continued substantially above the cor- 
responding month of 1936, despite floods 
and unseasonable weather in many sec- 
tions of the country. The total estimated 
cost of January permits for the 215 cities 
reporting to Dun & Bradstreet, Inc, 
amounted to $68,341,235. This was a drop 
of 18.2% from the $83,557,063 recorded 
in December. The usual decline for the 
period is about 12%. There was a gain, 
however, of 244% shown over January 
a year ago, when permits aggregated 
$54,957,904. 

New York City permits, amounting to 
$12,639,272, showed a loss of 22.8% from 
December, and were also 10.4% below 
January, 1936. Permit values for the 
214 cities outside of the metropolis 
totaled $55,701,963 in January repre- 
senting a decrease of 17% from the pre- 
ceding month, but a rise of 36.3% from 
the January, 1936, total. 





BOARD LOWERS EXPENSE LEVY 


A general expense levy of 20 cents per 
$100 of premiums was fixed by the New 
York Board of Fire Underwriters for the 
second six months of this year at its 
regular monthly meeting Wednesday. 
The assessment is the lowest in the his- 
tory of the board, according to officials 
of the organization. The levy for the 
first six months of the year was 40 cents, 
which was the lowest since 1914. The 
board also fixed an assessment of $2 for 
operation of the fire insurance patrol. 
The General of Trieste and Venice was 
elected to membership. 





CHECK-UP ON HOTEL LINES 

Hotels throughout the country are this 
month cooperating with the American 
Hotel Association and various state and 
local associations in making a check-up 
on fire and liability insurance coverages. 
Edward L. McManus, insurance coun- 
selor, who has been retained by the 
American Hotel Association and also by 
a number of state groups, is supervising 
the work. He is being assisted by 2 
corps of experts. Primarily, the purpose 
of the month’s campaign is to determine 
whether hotels are carrying sufficient in- 
surance protection to cover their liabili- 
ties. Where they are found to be under- 
insured they are being urged to take out 
additional insurance to meet their needs. 





TO MEET IN SYRACUSE JUNE Il 

The Insurance Federation of the State 
of New York has selected Syracuse, N 
Y., as its 1937 convention city and the 
dates are June 11-12. 
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Chamber of Commerce Tax Analysis 


(Continued from Page 1) 


other recommendation that has been 
made is that the state insurance depart- 
ment should primarily be considered as 
4 service organization, and should be 
supported by definite appropriations of 
the legislature rather, than from the 
special taxes and fees. 
Analysis of 1935 Figures 

“The year 1935 showed a sharp in- 
crease in the total amount of special 
insurance taxes collected by the various 
states. A survey of special insurance 
taxes for the calendar year 1935 or the 
fiscal year ending not later than June 
#, 1936 reveals that $98,645,501 was col- 
lected by all the states—an increase of 
$17,436,287, or 21% over 1934. Compar- 
ing this increase with the increase in 
1935 of all state and local taxes, we find 
further evidence of the tax burden that 
is placed upon insurance. According to 
preliminary estimates, the increase in 
1935 over 1934 of all state and local 
taxes will probably be less ‘than 5%. 
While it is true that part of the increase 
in insurance taxes is due to an increase 
in premiums written, by no means does 
this account for all of it. 

“The total expenditures of the various 
state insurance departments aggregated 
but $4,767,465 or 9% over 1934. On the 
average out of every dollar collected in 
1935 only 4.83¢ was spent for supervisory 
service to policyholders. The remainder, 
amounting to 95.17¢ of every dollar of tax 
was used for general revenue purposes; 
stated differently, out of every $21 col- 
lected in special state insurance taxes on 
the average but $1.00 was used for oper- 
ating state insurance departments. Thir- 
ty-four states and the District of Colum- 
bia showed increases in the total amount 
of expenses, three reported no change 
and cleven showed that smaller amounts 
were expended than in previous years. 
A check of ratios by states of insurance 
department expenses to insurance taxes 
collected reveals that of forty-nine re- 
porting departments, twenty showed in- 
creases, twenty-seven showed decreases, 
and two were the same. 

Tax Increases Expected This Year 

“In 1937, forty-three state legislatures 
will hold regular sessions and it is antici- 
pated there will be further attempts to 
increase the burden of taxation imposed 
upon insurance companies and through 
them upon their policyholders. These 
legislative bodies should bear in mind 
the fundamental facts regarding the 
states’ interest in the encouragement of 
insurance and the unfairness to policy- 
holders of imposing excessive burdens 
upon them. 

“Chambers of commerce and similar 
organizations can render a definite ser- 
vice for their members, nearly all of 
whom are policyholders, and for the pub- 
lic generally by effectively promoting a 
Proper understanding of these hidden 
taxes. When policyholders are convers- 
ant with the facts they are in a better 
position to take effective action to pro- 
tect their interests.” 

In 1934 the nation-wide ratio of taxes 
expended for service to policyholders 
was 5.39%. The 1935 figure of 4.83% 
is the lowest since 1932. Considering 
the states individually New Jersey policy- 
holders are the most fortunate for the 





VA. RATE BUREAU CHANGES 
,On account of increased work in the 
Virginia Rating Bureau, Manager E. 
Wright Spencer has promoted L. O. 
Freeman, Jr., to assistant manager. Mr. 
Freeman will take over part of the work 
formerly handled by Wyatt C. Wood, 
assistant manager. This will enable Mr. 
Wood to give more time to the handling 
of details in the office and thus bring 
about a more efficient clearing of items 
through the office from day to day. Mr. 
Freeman has been in charge of the en- 
gineering work of the bureau since it was 
Created in 1928. W. F. Dance, formerly 
an engineer with the South-Eastern Un- 
derwriters Association, will succeed him 
as chief engineer for the bureau. 


ratio of insurance department expenses 
tax to collections was 15.28% in 1935, 
highest in the country. Next came Texas 
with 11.22% and Kentucky, Massachu- 
setts, Nebraska, Illinois, South Dakota 
and Wyoming each with a ratio in excess 
of 6%. New York State, which actually 
spent the most money for insurance de- 
partment expenses, $981,134, had a ratio 
of only 5.30%. Only three states spent 
less than 2% of their tax collections on 
supervision. They were Michigan, Mis- 
sissippi and West Virginia. States in the 
2% to 3% ratio class include Alabama, 
Arkansas, California, Connecticut, Dis- 
trict of Columbia, Georgia, Iowa, Louisi- 
ana, Maine, Minnesota, North Carolina, 
Ohio and Utah. 


G. M. Tomlinson N. Y. State 
Agent For Appleton & Cox 


Appleton & Cox, Inc., marine under- 
writers, 8 South William Street, New 
York City, opened on February 15 a 
field office in Elmira, N. Y. George M. 
Tomlinson has been appointed state 
agent for the New York State territory, 
replacing Charles Hanson, and will be 
in charge of this office. Mr. Tomlinson’s 
insurance experience of over fourteen 
years in agency and field work ably fits 
him for this work. 





KNICKERBOCKER SHOWS GAINS 
The 1936 annual statement of the 
Knickerbocker of the Corroon & Rey- 
nolds group shows assets of $6,454,888, 
an increase of $1,670,793 over the pre- 


vious year. These assets are in excess 
of three times the total liabilities. The 
net surplus of $2,583,255 compares with 
$2,014,262 a year ago. With the capital of 
$1,000,000 the surplus to policyholders 
amounts to $3,583,255. The company has 
increased its voluntary reserve from 
$125,000 to $750,000. The unearned pre- 
mium reserve is $1,823,101, as against 
$1,445,758. 





ON OIL STORAGE COMMITTEE 


H. E. Newell is chairman of the group 
representing the National Board ot Fire 
Underwriters on the new joint committee 
named last week to formulate emer- 
gency remedial measures to safeguard oil 
storage tanks in flooded regions. Serving 
with Mr. Newell are E. J. Smith, M. C. 
3rown, C. W. Johnson and J. W. 
Moffat. 
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TALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 








Prehistoric Relics in N. Y. State 

As an amateur archeologist it has al- 
ways puzzled me why archeologists of 
a certain class seem to insist that man 
originated in Asia. Why must he have 
originated in Asia and spread from there ? 
Why not anywhere else? In the Amer- 
ican continent, for instance, there are 
many evidences of prehistoric men and 
civilizations, and pre-prehistoric races 
reaching way back into the mystic past. 
Western N. Y., at Palmyra for instance, 
has mounds built by the so-called mound- 
builders, a civilized non-American Indian 
race. Ohio is full of such mounds, taking 
the figure of serpents and elephants 
(showing that elephants once inhabited 
this section) of vast proportions. The 
serpent, by the way, was also used by 
the ancient Mayan and Toltec civiliza- 
tions in Mexico, and even in Polynesia. 
In Arizona we have the remains of the 
cliff dwellers and the modern Zunis and 
Navajos, an entirely different species 
from the red American Indian. 

The mound builder’s mound can eas- 
ily be seen from the N. Y. Central tracks 
a few miles this side (east )of Palmyra. 
In central New York outside of the 
mound builders’ remains, there are many 
evidences of a pre-Iroquois civilization 





Westchester Assets Now 


Total Over $20,000,000 

The Westchester Fire of the Crum & 
Forster group, which celebrates its 100th 
anniversary on March 14, closed 1936 
with assets of $20,027,789, a gain of over 
$2,150,000. The net surplus of $11,613,091 
compares with $9,277,074 a year ago. 
With the capital of $1,000,000 the policy- 
holders’ surplus is $12,613,091. The un- 
earned premium reserve of $5,281,107 
show a small decline. 

The company was started in 1837 as the 
Westchester County Mutual, and in Janu- 
ary, 1870, it was reorganized as a stock 
company under its present name with 


$200,000 authorized capital. In 1927 the 
Westchester went under the control of 
Crum & Forster and in the next year 


the Delaware Insurance Co. was merged 
with it. A few years ago the United 
States Merchants & Shippers, another 
company of the Crum & Forster fleet, 
was merged with the Westchester. 





HAMILTON FIRE FIGURES 

The Hamilton Fire of New York re- 
ported assets of $1,197,986 at the close of 
1936, an increase of $223,867 during the 
year. Capital of $200,000 and net sur- 
plus of $688,418 form a surplus to policy- 
holders of $888,418, a gain of $207,749. 
On the basis of December 31, 1936, mar- 
ket quotations for all bonds and stocks 
owned the assets would be increased to 
$1,285,092 and the surplus to policyholders 
to $973,524. The unearned premium re- 
serve amounts to $38,995. 





BILL ON SMALL FIRE LOSSES 

Under the provisions of a bill intro- 
duced in the New York Assembly by 
Edgar F. Moran, Democrat of Brooklyn, 
and referred to the Insurance Commit- 
tee, a new subdivision 11 is added to 
Section 121, Insurance Law, by including 
in the standard fire insurance policy stip- 
ulation where damage is $100 or less 
that at the end of sixty days insured 
may commence action for recovery. 


different from the mound builders and 
probably following the exodus of the 
mound builders. “We have everything 
in New York” or “New York has every- 
thing,” as the slogan of the N. Y. State 
tourists’ bureau reads. 

. © @ 

Politeness Held in Contempt 

It is only within the last ten years 
that people have discarded the clumsy 
and awkward “lady” when addressing a 
female and are now using “Madam” for 
both married and unmarried women. Not 
so much progress has been made in the 
direction of “Sir” in addressing a man, 
the reference among the great unwashed 
being: “Say, fella,” or “Guy” or “Buddy” 
or “Pal” or anything but the correct 
and dignified “Sir.” 

In the minds of many there seems to 
be something demeaning or debasing in 
using the proper word. The French, for 
instance, never say yes or no without 
coupling it with “monsieur” or “madame” 
or “mademoiselle.” It is second nature 
to them. I am speaking of gentle people, 
not roughnecks. But here even people 
who are not roughnecks seem to think 
“Sir” is degrading. Perhaps we will get 
to properly addressing our fellow citizens 
in a hundred years or so. Life is made 
pleasant by these small things in speech, 
consideration of others. 
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ROYAL EXCHANGE ASSURANCE (1720) 
FIRE and MARINE LINES 


PROVIDENT FIRE INSURANCE CO. 
FIRE LINES 


CAR & GENERAL INS. CORP., LTD. 
CASUALTY LINES 





111 John Street, New York 





Hanover Fire Shows Gains 


In Assets, Surplus, Reserve 


Admitted assets of the Hanover Fire 
of New York increased $1,890,172 last 
year to a total of $18,425,922 on Decem- 
ber 31. Included in the assets are bonds 
and stocks of $16,494,445 and cash of 
$817,521. With capital of $4,000,000 and 
net surplus of $8,746,031 the policyhold- 
ers’ surplus is $12,746,031, an increase of 
$1,783,903 over 1935. On the basis of 
December 31, 1936, market quotations for 
all bonds and stocks owned the total as- 
sets would be increased to $18,831,882 and 
the policyholders’ surplus to $13,151, 991. 

The unearned premium reserve of 
$4,548,418 shows a gain of approximately 
$120,000 over the year before. 





LOCKPORT, N. Y., AGENTS ELECT 

Ben D. Wright was elected president 
of the Lockport, N. Y. Fire and Casu- 
alty Underwriters Association at the an- 
nual meeting of its members recently. 
Edwin H. Babage was named _ vice- 
president and Dennis M. Walker, sec- 
retary and treasurer. Named as mem- 
bers of the executive committee were 
Henry J. Brumley, John Slattery and 
Jack Carlisle. 





is good advice. 
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“Put your Reliance on Alliance” 


Alliance Insurance is dependable, trust- 
The reputation for sta- 
bility, which The Alliance Insurance Com- 
pany of Philadelphia has built through 
years of service, is an asset to its Agents. 





THE ALLIANCE INSURANCE COMPANY 


OF PHILADELPHiA 
1600 Arch St., Philadelphia 
209 W. Jackson Boulevard 


San Francisco Office: 


231 Sansome Street 
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INSURANCE OFFICE, LIMITED 


FOUNDED 1710 
United States Branch 


55 Fifth Ave. New York 
Western Department 
309 West Jackson Blvd. 
Chicago 
Pacific Department 
100 Sansome Street 
San Francisco, Cal. 











ACRICULTURAL REPORTS GAINS 





Assets and Surplus Each Increased Over 
$1,700,000; Special Dividend Pay- 
able April 1 
A $1,711,567 increase in surplus was 
one of the high spots in the eighty- 
fourth annual report given by President 
H. R. Waite at the stockholders’ meeting 
of the Agricultural held February 3, 
in Watertown, N. Y. The Agricultural’s 
associate, the Empire State, showed an 
increase of $198,864. During the year 
1936 the Empire State increased its divi- 

dend payments to $2 a share. 

At the meeting of directors immedi- 
ately following the stockholders’ meeting 
it was felt that the extra dividends re- 
ceived in December from corporations 
subject to the excess profits tax war- 
ranted a special! distribution at this time. 
Accordingly, the directors authorized a 
special dividend of 25 cents a share, pay- 
able April 1 with the regular quarterly 
dividend of 75 cents a share to stock- 
holders of record at the close of busi- 
ness on March 20. 

Assets for the Agricultural, with an in- 
crease of $1,735,244, totaled $15,272,14u as 
of December 31, 1936. The Empire State, 
with an increase of $281,319, has assets of 
$3,463,840. Surplus to policyholders of 
the Agricultural was $9,123,209; Empire 
State’s policyholders’ surplus — was 
$2,733,900. 

The total number of losses for both 
companies during the year was 20,628, 
exclusive of marine insurance. The Ag- 
ricultural showed an underwriting gain 
of $300,582, and the Empire State $32,- 
469. The two companies together paid 
losses, including the adjustment expense, 
of over $2,500,000. 

The chief sources of premium income 
during 1936 were: fire and tornado pre- 
miums for both companies amounting to 
$4,524,858; automobile for both compa- 
nies amounting to $638,636, and marine 
insurance for the Agricultural $505,200. 
Canadian business amounted to about 
$42,000. Against the various gains, there 
was also reported an increase in the ex- 
pense of operation. This was largely the 
result of increase in taxes of $54,000. 





AGENCY GIVES UP CHARTER 

Gordon, Brown & Carter, Inc., mana- 
gers at Richmond, Va., for the London 
Assurance, Eagle, Star & British Do- 
minions and several other companies for 
Virginia and North Carolina, have re- 
linquished their charter and are now 
operating as B. P. Carter, trading as 
Gordon, Brown & Carter. Mr. Carter 
was president and treasurer of the in- 
corporated firm. 
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Extends Assistance of National Union 
To Victims of Ohio Valley Flood 


John M. Thomas, president of the 
National Union Fire of Pittsburgh, which 
city suffered heavily from floods last 
March, extended to agents and _ policy- 
holders in the Ohio River valley all the 
facilities of the company as soon as the 
seriousness of this year’s flood became 
apparent. In a letter sent to agents he 
said that “our own city having experi- 
enced a similar misfortune just a little 
less than a year ago, we can and do 
understand the loss and distress to which 
you and your fellow citizens in affected 
areas are subjected, and we most sin- 
cerely express to you and to them our 
deepest sympathy.” 

With respect to insurance coverage 
President Thomas said in his letter to 
agents of the company: 

“A few calls received from agents in 
flood areas suggest the advisability of 
specifically calling the attention of all 
agents in such districts to our willingness 
to amend temporarily our fire policies in 
such way as to be of the greatest prac- 
tical service to you and our policyholders 
in the present unfortunate circumstances. 

“1 We will consider National Union 
fire insurance policies covering personal 
property in all flooded areas amended 
for a period of thirty days to cover pro- 
portionately in building or buildings to 
which it has been moved on account of 
flood conditions. 

“2, Should flood conditions be so seri- 
ous as to prevent any of our agents from 
carrying on the usual routine of their 


Excelsior Reports Gains 
In Assets, Surplus, Premiums 


Substantial gains during the past year 
were reported at the annual meeting of 
the Excelsior Insurance Co. of Syra- 
cuse, N. Y., last Tuesday by Chairman 
of the Board Edwin J. Cole and Presi- 
dent Robert C. Hosmer. Nearly fifty 
agents and directors of the company 
were in attendance. Admitted assets in- 
creased during the year from $745,517 to 
$816,324. on Convention valuations, an 
increase of nearly 10%. Policyholders’ 
surplus increased from $451,683 to $497,- 
943, up 10.2%. Surplus showed a gain 
from $201,683 to $247,943, or 22.9%. Net 
premiums increased more than 13% dur- 
ing 1936. 

Directors whose terms of office ex- 
pired were reelected as follows: John D. 
Henderson, Herkimer, N. Y.; C. C. 
Nicholson, Decatur, Ill.; Edwin J. Cole, 
Fall River, Mass.; Robert C. Hosmer, 
Syracuse, N. Y.; Albert F. Hills, Syra- 
cuse, N. Y.; Charles H. Watkins, Boston, 
Mass.; Walter C. North, Bridgeport, 
Conn., and Laurence B. Starr, Mead- 
ville, Pa. Henry C. Little, secretary- 
treasurer of the Excelsior, was elected 
to the board of directors as a new 
director. 

_John E. Greenwood, president of the 
General Insurance Agency of Warren, 
Ohio, and an Excelsior director, was re- 
appointed chairman of the business pro- 
duction committee of which he was chair- 
man last year. Other members of his 
committee are William G. Hurtzig, Mor- 
ristown, N. J.; Follett L. Greeno, Roch- 
ester, N. Y., and President Hosmer. 





HEADS BRIDGEPORT AGENCY 
Arthur Bradshaw has been elected 
president and treasurer of the Bridge- 
Port Agency, Bridgeport, Conn. This 
office is carrying on the insurance busi- 
hess formerly conducted by the Bridge- 
port Land & Title Co., now undergoing 
reorganization. D. F. Wheeler, Jr., is 
vice-president and E. W. Randolph sec- 
retary. Mr. Bradshaw was for some 
years an officer of the Connecticut As- 
sociation of Insurance Agents 





JOHN M. THOMAS 


offices to such an extent that they are 
unable to bind or issue policies covering 
our renewals, you are especially re- 
quested to wire us collect and we shall 
be happy to issue for you a blanket 
binder, or rewrite renewals or new busi- 
ness for your account in this office.” 
GENERAL DIVIDEND INCREASED 

An increase in stock- 
holders of the General of America from 
$2 to $3 a share is announced by Presi- 
dent Hawthorne K. Dent. The premium 
income of the group consisting of the 
General, General Casualty and First Na- 
tional for 1936 was in excess of 
$9,800,000. 





dividends to 


Excellent Gains Reported 
By North River for 1936 


The North River Insurance Co. of 
the Crum & Forster group, shows in its 
115th annual statement splendid in- 
creases in assets and surplus. Assets as 
of December 31 last amounted to $25,- 
371,376, a gain of $3,876,366 over a year 
ago. The policyholders’ surplus is com- 
posed of $2,000,000 capital and $16,000,- 
215 net surplus, which represents an in- 
crease of $3,384,718. On the basis of 
December 31 quotations for all bonds 
and stocks owned the assets and sur- 
plus would be increased by $576,641. The 
unearned premium reserve amounts to 
$5,809,845, a gain of nearly $300,000. Cash 
of $1,832,269 and United States Govern- 
ment bonds of $5,072,135 are in excess 
of 118% of the unearned premium re- 
serve. 


Globe & Republic Made 
Good Progress Last Yea: 
The Globe & Republic of America, 


which is under the management of Cor- 
roon & Reynolds, Inc., shows assets of 
$8,297,070 in its annual statement for 
1936. This represents an increase of $1,- 
883,616 over the year before. Net sur- 
plus is $3,487,420, a gain of $1,377,134, after 
increasing the voluntary reserve for con- 
tingencies from $300,000 to $1,000,000. 
With the capital of $1,000,000 the surplus 
to policyholders is $4,487,420. The assets 
at the end of 1936 were approximately 
three times total liabilities. Gains were 
made both from underwriting and invest- 
ment operations. The reserve for un- 
earned premiums amounted to $2,400,810. 





STATE AGENT FOR PHOENIX 

J. Bruce Crater of Salisbury, N. C., 
has been appointed state agent by the 
Phoenix of Hartford for North Carolina, 
South Carolina and eastern Georgia, the 
ficld formerly supervised ably and for 
many years by the late J. Miller Rob- 
ertson. Mr. Crater, a friend and admirer 
of Mr. Robertson, is well known to many 
agents in this territory because of his 
excellent work as ficld representative for 
the Atlantic Fire. His headquarters are 
at Charlotte, N. C. 





BANQUET TO C. E. GAUSS 





Welcomed Back as Head of Michigan 
Insurance Department; Budget to 
Be Strengthened 
Commissioner Charles E. Gauss, who 
recently was returned as head of the 
Michigan Insurance Department after a 
two-year lapse due to change in the 
state administration, was formally wel- 
comed back to his old position at a 
testimonial! banquet recently at which 
strong assurances were given that the 
Department will be provided for more 
adequately by the state legislature in 

the future. 

The banquet was arranged by carriers 
domiciled in the Lansing area or having 
department offices there and was ad- 
dressed by chairmen and members of 
senate and house insurance committees 
who had conferred with Commissioner 
Gauss during the afternoon and had 
been given an outline of his aspirations 
for placing the Department on a stronger 
basis if given proper financial backing. 

Several of the company representatives 
declared that their chief legislative ob- 
jective for the current session is an 
increase in the Department budget to 
the point where a uniformly strong su- 
pervisory division can be maintained 
without constant inroads into the per- 
sonnel due to insufficient compensation 
which makes competent Department ex- 
ecutives hard to hold. 





J. Perk, Jr., was elected presi- 
dent of the Insurance Exchange of Los 
Angeles at the annual meeting of the 
organization recently, succeeding Wil- 
liam H. Menn of the Menn & Van Kuik 
agency. W. L. Akers was chosen as 
vice-president and treasurer. The new 
governing committee is composed of the 
following members: N. E. Branch, H. 
Everett Charlton, H. M. Knight, Louis 
F. Knight, B. J. Lynch, H. W. McGee, 
William H. Menn, A. F. Osterloh, Jr., 
and C. J. Turner. President Menn in 
his report of the activities of the Ex- 
change during the past year directed at- 
tention to the fact that the organization 
is composed of 293 agent members, as 
compared with 234 in 1935, and also that 
248 broker members are listed. 


HEADS LOS ANGELES EXCHANGE 
Harry J. 
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Offers Credit Men Fire 
Prevention Facilities 


GILLIAMS AUTHOR OF ARTICLE 





Camden Fire Vice-president Explains 
Widespread Service of National 
Board for Reducing Hazards 





That important savings are resulting 
to industry through the fire prevention 
efforts of the stock fire insurance com- 
panies operating through the National 
Board of Fire Underwriters is brought 
out in an article by John F. Gilliams, 
vice-president of the Camden Fire and 
chairman of the committee on fire pre- 
vention and engineering standards of 
the National Board. This article appears 
in the current issue of Credit and Finan- 
cial Management. 

“Many corporate officials are now 
realizing that this educational campaign 
has resulted in enormous savings to 
business,” says Mr. Gilliams, “and from 
a dollars-and-cents angle alone is 
worthy of the attention of every busi- 
ness executive.” 

The question is asked: “Is your plant 
fireproof?” and this often is answered 
in the affirmative, according to the ar- 
ticle “until along comes a fire in an 
adjacent building that pours flames into 
the plant through window and_ door 
openings which were not as they should 
be. It is in exactly this sort of in- 
spection and research work that the 
National Board offers a service of in- 
estimable value to industry.” 

Mr. Gilliams then goes on to tell how 
National Board engineers have coope- 
rated extensively with the research men 
of many industries in order to eliminate 
fire hazards. He tells of the definite 
sets of recommendations which have 
been prepared and printed by the Na- 
tional Board explaining hazards and 
how they may be eliminated or at least 
minimized. Reference also is made to 
new fire dangers which have appeared 
frequently during the development of 
new products and new methods and have 
been brought under control, thereby aid- 
ing business to progress more rapidly 
and in greater safety. 

Analysis of Fire Causes 

An analysis was made of fire in three 
of the principal classes of industries as 
selected by the National Board, says the 
article, in order to determine the main 
causes of fire in manufacturing estab- 
lishments. The records of other fact- 
finding organizations on this subject 
were considered and averaged, with the 
result that the following six causes were 
designated in the order of their im- 
portance: stoves, furnaces, boilers and 
their piping; friction; sparks from com- 
bustion; electricity; spontaneous com- 
bustion; smoking matches. 

The article then briefly outlines the 
essential features of the hazards _in- 
volved in these causes, detailed descrip- 
tions of which are offered as available 
from the National Board. It continues: 

“In planning a_ $10,000,000 building, 
architects and engineers are likely to 
see to it that it is constructed with the 
idea in mind of safety against fire, 
whereas a small building or inexpensive 
addition may be thrown together with- 
out regard for this important feature. 
The initial step in building to resist fire 
is to have the plans drawn by an archi- 
tect who understands the principles of 
fire prevention. 3ut of necessity the 
structure must be erected in accordance 
with the plans and specifications and it 
follows that if the plans are right the 
finished building will be fire safe. 

“Many a building has been saved from 
fire while the plans were on the draft- 
ing board. The modern structures we 
now see in our cities are the result of 
many improvements and safeguards in 
the building industry. 

“For a number of years the National 
3oard of Fire Underwriters has been 
promoting safe building construction. It 
has compiled a model building code 
which it distributes without charge to 
those interested in the subject. Not only 
the National Board but also the insur- 
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ance rating and inspection bureaus in 
the various states are available at all 
times for information concerning build- 
ing ordinances and methods of safe con- 
struction. It is recommended that plans 
for building construction be submitted 
for review to the insurance rating or- 
ganization in respective localities for ad- 
vice on the different features of fire 
safety. Numerous cities have adopted 
the model code practically as a whole, 
while many others have used extracts 
from it freely in the preparation of local 
building laws. In order to coordinate 
all present-day information affecting 
building construction the National 
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Board’s Recommended Building Code is 
revised from time to time.” 

Progress of the arson work of the 
National Board is touched upon, point- 
ing out to members of the Credit Men’s 
Association that creditors are likely to 
suffer loss after an incendiary fire, the 
flames from which may spread with dev- 
astating swiftness, reaching out and in- 
volving adjacent properties as well. 

The connection of Underwriters’ Lab- 
oratories with the National Board also 
is brought out in the article, which de- 
scribes the work of this well-known 
non-profit-making organization through- 
out the United States. 





a 

TRINITY UNIVERSAL GAINS 
In a resume of the operations of the 
Trinity Universal of Dallas, Texas, Pres. 
dent Edward T. Harrison pointed out 
that an increase in the assets of more 
than $800,000 had been made during 1936 
The 1936 premium income was $3,192,737 
which represented an increase of almost 
$500,000 over the previous year, he said 
An increase of $300,000 in surplus brought 

the policyholders’ surplus to $2,264,970, 
Directors have declared a dividend of 
$1 a share and an extra dividend of % 
cents a share, payable to stockholders of 

record February 15, it was announced. 
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OTHING insures the growth and permanence of a broker’s 


clientele more than his client’s complete satisfaction with 
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agent. 


Complete satisfaction often requires the exercise of great care 


and patience on the part of both broker and Atlantic under- 


writers, so that the custom-made Atlantic policy will fully meet 


the needs of the broker’s client. 


But the principle of selected risks enables Atlantic to adjust 
losses promptly, generously, ungrudgingly—and the insured’s 


continuing satisfaction with Atlantic insurance spreads to the 


broker who arranges it. 
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Ship Values Knotty Problem Says 
British Ship Insurance Report 


some time before British 


It will be 
have thoroughly 


marine underwriters 
considered the recent report and rec- 
ommendations of the Departmental 
Committee on the Insurance of Ships, 
especially as the proposals envisage far- 
reaching changes in the practice of un- 
derwriting. 

Briefly, the inquiry was instituted as 
the direct outcome of certain judicial 
comments regarding values placed on 
ships in excess of what were considered 
to be their actual, or market, values at 
the time of loss. Probably there has 
never been a more complicated ques- 
tion confronting underwriters than that 
of values, which vary greatly in short 
periods of time. In view of the criticisms 
which were passed in the British Courts 
it is noteworthy that the committee, 
after considering in detail the “import- 
ance or otherwise of the evils resulting, 
or to be apprehended, from over-insur- 
ance,’ reached the conclusions that 
“the matter of over-insurance is not one 
of any present public urgency, and that 
the judicial strictures which led to their 
appointment are directed mainly against 
theoretical possibilties.” 


Underwriters may find — in 


reconciling these views with the pro- 
posal of the committee that an _ en- 
deavor should be made at once widely 
to adopt methods which at present are 
restricted in use. 

One of the chief factors to be con- 
sidered is that actual values of ships 
have undergone big changes since the 
committee was appointed last April and, 
indeed, since much of the inquiry was 
undertaken. During most of last year 
the market values of tonnage were low, 
but recently, as the result of improved 
trading in the freight markets, values 
have risen sharply, and many managers, 
in order properly to protect the inter- 
ests of shareholders, have had to take 
out additional insurances to bring the 
insured values of their vessels into 
alignment with current values. These 
additional insurances clearly conform to 
the general practice of owners, to which 
the committee pays tribute when it ex- 
presses entire satisfaction that, during 
recent years British shipowners have 
presented their figures for value bona 
fide and with a desire merely to get 
what they regard as adequate cover for 
the vessels concerned. 


Sea Safety Bill Passes 
Second Reading in London 


The bill to increase safety at sea has 
passed its second reading in the House 
of Commons without challenge. Dr. Les- 
lie Burgin, Parliamentary secretary of 
the Board of Trade, who sponsored it, 
explained to the House why its passage 
was essential. 

He said that the bill arose out of the 
loss of certain ships and the resulting 
judicial inquiries. The bill proposes to 
make it an offense punishable by im- 
prisonment to take a ship to sea over- 
loaded or to allow a ship to go to sea 
overloaded. This is more definite than 
the existing offense, which is to take a 
ship to sea in conditions which endanger 
life. 

“Though a gap in the law is thus 
filled,” Dr. Burgin continued, “it must 
not be thought that shipping losses are 
becoming more severe.” 

The only complaint of the Labor party 
with the bill was that it did not go far 
enough. Benjamin Smith held that the 
penalty for overloading should include 
confiscation of the cargo. He declared 
that ships could go to sea in a danger- 
ous condition even after complying with 
the law, and that a surveyor’s certificate 
that a ship was properly loaded should 
always be required. 

The bill was then passed. 

The bill was introduced in the House 
of Commons on January 21. It is spon- 
sored by Walter Runciman, president 
of the Board of Trade, and Dr. Leslie 
Burgin. The rules for life-saving appli- 
ances are applied by the bill to fishing 
boats, which were previously excepted. 


Hartford Fire Advances 
M. M. Pease and B. Flaxman 


The Hartford Fire last week named 
Barnard Flaxman an assistant secretary 
and M. M. Pease, associate manager of 
the Vessel Agency, Inc., of New York, 
assistant secretary of the marine depart- 
ment. Mr. Flaxman joined the Hartford 
in 1924 after having been associated with 
Standard Statistics two years. He has 
been in the investment department. 

Mr. Pease will have charge of the 
ocean and inland marine department of 
the Hartford at the New York City 
office, 90 John Street, and will continue 
as associate manager of the Vessel 
Agency, Inc. He joined the company in 
the automobile and transportation depart- 
ment in May, 1910. He was transferred 
to the Vessel Agency, Inc., in New York 
on July 1, 1918, writing marine and fire 
risks on vessels and cargoes. 


AUTO THIEF GETS FIVE YEARS 

The United States Circuit Court of Ap- 
peals at St. Louis has affirmed the five- 
year sentence imposed on Harry Kraus, 
local automobile salvage dealer, for his 
part in what the Government officers 
have described as the largest automobile 
theft ring ever operated in that vicinity. 
His conviction was based on the trans- 
portation of a stolen automobile from 
University City, Mo., to Des Moines, Ia. 
The theft ring is said to have handled 
sixty-five stolen automobiles between 
May and September, 1935. About twen- 
ty-four of the cars were recovered. Sev- 
eral others of the dozen defendants have 
been convicted while others are to stand 
trial at the March term of the Federal 
court here. 








British iii Reduces 
American War Risks Rates 


Two alterations have been made in 
the revised schedule of war risk rates 
recently issued in London. It has been 
decided that merchandise carried by 
vessels proceeding to or from the U. S. 
Atlantic and Gulf ports, or being trans- 
shipped, will no longer be subject to a 
further additional premium of sixpence 
per £100. The voyage classification No. 
5 has been amended to read as follows: 

Registered 


Trade Cargo Specie post 


North America Per cent Per cent Per cent 
Atlantic and/or Gulf 

coastwise (U.S.A., 

Canada and West 

_ Ser ererere 3d ls. Od s. Od 
U.S.A., Pacific Coast- 


wise trading only: 
U.S.A., Pacific ports 


to U.S.A. (Atlantic 
and/or Gulf Ports) 
and/or Canada 
and/or West Indies 
SUAS snsacicces EO Be HE. 


The classification has been extended 
to include Canada and the West Indies 
in each case and there is a reduction in 
the rates applicable to voyages between 
North American Atlantic ports and Gulf 
ports and Canada and the West Indies. 
The rates applicable in these cases were 
previously one shilling per £100 for car- 
g0, sixpence per £100 for specie, and 
threepence for £100 for sendings by reg- 
istered post. 





FRENCH NATIONALIZATION 

Nationalization of banking and insur- 
ance in France is shortly to be studied 
by the government. In a recent speech 
at St. Armand, Paul Faure, Cabinet min- 
ister and secretary-general of Premier 
Blum’s Unified Socialist Party, said that 
soon the government would have ex- 
hausted its program, having carried out 
all it came in to do. 

It would then be necessary, he de- 
clared, to draw up a new program and 
this must include the nationalization 
of all the great insurance companies in 
France, 





JOINS ALLIANCE BOARD 
Sir William Firth has been appointed 
a director of the Alliance Assurance. 
Sir William is chairman of Richard 
Thomas & Co., Ltd. the British steel 
combine. 


London Institute Issues 
Revised Hull Time Clauses 


The Institute of London Underwriters 
announces that a new set of Institute 
Time Clauses dealing with “Hulls —Ex- 
cess. ... All claims (ex total of con- 
structive loss,” has been adopted as from 
February 1, but that the body of the 
clauses is to all intents and purposes a 
copy of the existing “Hulls—Excess ... 
Clauses” with a few minor alterations 
and the addition of a clause dealing with 
the question of the apportionment of 
recoveries. 

In view of the changes the “Institute 
Time Clauses—Hulls . . . Excess” have 
been reprinted under date of February 
1, 1937, under the heading “Institute 
Time Clauses, Hulls—Excess .. . P/A,” 
and with the omission of a footnote 
reading: “In the event of these clauses 
being used for ‘Excess all claims’ con- 
ditions the words ‘particular average’ in 
line 107 should be deleted, ‘claims’ sub- 
stituted for the words ‘particular aver- 
age damage’ in lines 148, 149, 150 and 
155, and the words ‘except as regards 
total loss claims’ added at the end of 
Clause 12.” 

The opportunity has also been taken 
of making certain minor alterations. 
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Insurers Entitled 'To Subrogation 
Against Vessels; Both at Fault 


The Interstate Steamship Co., owner 
of the steamer Willis L. King, brought 
suit against the Great Lakes Transit 
Corp., owner of the steamer George D. 
Dixon, for $46,864 damages for negligence 
leading to a collision in the St. Clair 
river. The Transit Corp. counterclaimed 
against the King and its owner for 
$120,000 for itself and as bailee of the 
damaged cargo. The Atlantic Mutual 
Insurance Co. intervened as insurer of 
the Dixon cargo and sought a decree 
against the King and its owner for 
$6,401, the amount it had paid for dam- 
ages to the cargo, and for further un- 
determined sums for which it was liable. 
It was stipulated that its intervening 
petition would stand as that of fourteen 
other underwriters which had issued in- 
surance aggregating $1,100,000 under 
similar policy conditions. 

From an interlocutory decree of the 
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Federal District Court for northern Ohio 
against both vessels and their owners for 
damages to cargo, the Transit Corp. ap- 
pealed, complaining of the findings that 
the Dixon was at fault, that the insur- 
ance was taken out to protect the cargo 
owners, and that it must therefore pay 
a moiety of the cargo damages. 


The Sixth Circuit Court of Appeals, 
Great Lakes Transit Corp. v. Interstate 
S. S. Co., 8% F. (2d) 740, held that both 
vessels were at fault under the Great 
Lakes Rules. 

The coverage was 
policies as “On first interest as per form 
attached,” and contained the phrases “for 
account of whom it may concern,” “loss, 
if any, payable to Great Lakes Transit 
Corporation or order.” The specific cov- 
erage was upon “any cargo per vessels 
sailing from initial port prior to Decem- 
ber 12, 1933, midnight (Chicago time) 
until Great Lakes Transit Corporation’s 
responsibility therefor ceases.” Insur- 
ance was provided “against perils of the 
seas and lakes” and for cargo contribu- 
tions in general average. 


The Court of Appeals held that the 
parties could not have failed to under- 
stand that these policies were issued 
primarily for the benefit of cargo and 
that the payments made and to be made 
by the underwriters were in settlement 
of their liability to cargo owners. It 
followed that, under general principles of 
equity, the underwriters were entitled by 
subrogation to all the rights of the cargo 
owners to recover the amounts paid. 
And their claims might be prosecuted by 
intervention. 

The District Court having properly 
found that the collision was caused by 
both vessels, it was held there was no 
error in decreeing a recovery on behalf 
of the underwriters for a moiety of the 
payments made, and to be made, by them 
on account of loss to cargo, with the 
provision that any balance uncollectible 
from one should be paid by the other. 
The District Court's decree was there- 
fore affirmed. 
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Stock Co.’s Jubilant Over Hitchcock 
Finding for Higher Mass. Auto Rates 


58-Page Report of Special Master Recommends to State 
Supreme Court 5.8% Increase for Passenger Cars 
and 6.6% on Commercial Cars 


stock casualty companies 
writing automobile liability insurance in 
Massachusetts were jubilant this week 
when the recommendation was made by 
William H. Hitchcock, special master, to 
the State Supreme Court for an increase 
of 5.8% in the premium rate on pas- 
senger automobiles and 6.6% on commer- 
cial vehicles. Having conducted a vigor- 
ous court battle of nearly three months 
over the decrease in rates ordered for 
1937 by Insurance Commissioner Francis 
J. DeCelles, stock casualty interests 
hailed Mr. Hitchcock’s decision as a big 
step toward final victory for their side. 
The news broke on Monday and occa- 
sioned front page headlines in many of 
the leading newspapers of the state. 
The master’s report, fifty-eight pages 
long, went to a single justice of the Su- 
preme Court, who may hold a hearing 
before ruling. If he rules for the rate 
increase as recommended an appeal may 
be taken before the full bench of the 
court. Following this approval the com- 
panies would then face the problem of 
amending their existing policies, and this 
phase of the situation is being studied 
by the special Massachusetts committee 
of seven of the Association of Casualty 
& Surety Executives, on which the fol- 
lowing companies are represented: Mas- 
sachusetts Bonding, Maryland Casualty, 


Forty-three 


Aetna Casualty & Surety, Employers’ 
Liability, Travelers, United States F. & 
G., and Preferred Accident. 


Touch on Political Aspects 


Boston newspapers in handling the 
news featured that section of Mr. Hitch- 
cock’s findings which touched on _ the 
political aspect of the rate decrease or- 
dered by Commissioner DeCelles. The 
thought expressed was that such a de- 
crease made good “campaign material” 
for Governor Curley who was then in 
office and running for re-election. Said 
the Boston Transcript: “The new rates 
promulgated by Mr. DeCelles looped ap- 
proximately $2,000,000 from the $15,000,- 
000 which represents the annual cost of 
such insurance to Bay State motorists. 
It is significant that adoption of Mr. 
Hitchcock’s recommendation would in- 
crease insurance costs by more than that 
amount.” 


Judge Chase Takes Action 


Judge Frederic H. Chase, who acted 
as attorney for the companies in their 
appeal from Commissioner DeCelle’s rate 
schedule, said early this week that he 
was filing a motion to have the excep- 
tions of the commissioner overruled by 
the Supreme Court. “For the benefit 
of all concerned,” he said, “I shall seek 
to have this matter of rates settled as 
soon as possible.” 

Judge Chase explained that any in- 
crease i rates woulld be effective as of 


January 1, 1937. This is provided, he 
said, in 113B of Chapter 175 of the Gen- 
eral Laws, a chapter devoted to the 


powers and duties of the state commis- 
sioner of insurance and a section de- 
voted to conipulsory liability insurance. 
The master’s report finds against 
Commissioner DeCelles in both fact and 
law. It states that Mr. Curley during 
his gubernatorial campaign in the Fall of 
1934 publicly stated he intended to re- 
move the then commissioner, Merton L. 
3rown, who had held office since 1929. 
Referring to Mr. DeCelles the report 
sets forth that “he is a highly educated 


DeCelles Sees Governor 
Commissioner DeCelles, in Montreal 
on official business when the master’s 
report was made public, rushed back 
to Boston in response to a telegram 
from Governor Hurley that he be in 
his office for a conference Tuesday 
morning with his books “and show 
how he determined the insurance 
rates.” When asked by newspaper 
reporters for a statement Mr. De- 
Celles said: “While the matter is be- 
fore the court there is no comment 

















I can make.” 

man with superior intellectuality and 
: ; Ae ‘ Pita 
with special training in mathematics. 


He had some, but not a widespread ex- 
perience in the insurance field. So far 
as appears he had no experience in rate 
making. * * * It is obvious on all the 
evidence and in the light of public 
knowledge that he approached the duty 
of determing premium charges both for 
1936 and 1937 under conditions and in 
an atmosphere which made a judicial at- 
titude on his part exceedingly difficult. 

“His attitude almost of necessity was 
that rates must not be increased but if 
and when possible be decreased.” 


Comment on Two-Year Rate Level 


Commenting on Mr. DeCelles’ action 
in abandoning the two-year rate level in 
figuring the 1937 rates and adopting a 
straight average five- -year pure premium 
as this basic pure premium the master’s 
report says: “The commissioner appears 
to have taken up the duty of fixing pre- 
mium charges for 1937 with a definite, 
though of course, undisclosed intention 
of finding if possible some method of 
procedure by which rates for private pas- 
senger cars at least could be reduced be- 
low those fixed for 1936. He eventually 
brought about this result chiefly by re- 
fusing to employ the so-called two-year 
rate level by reducing the companies’ es- 
timates of the value of their outstanding 
claims for the years prior to 1936 as re- 
ported to the Bureau by 10% thereof.” 

In concluding his report Mr. Hitch- 
cock says: “I find that by reason of the 
failure of the commissioner to adopt the 
two-year rate level the premium charges 
fixed by the commissioner in his order 
of September 21, 1936, were not adequate, 
just or reasonable to the extent of 58% 
of the pure premiums on which they are 
based for private passenger cars and to 
the extent of 6.6% of such pure pre- 
miums for commercial vehicles. I there- 
fore find that the rates should be in- 
creased by 5.8% and 6.8%.” 


LESLIE CONFERS WITH BONEY 
William Leslie, general manager, Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, spent Tuesday in Raleigh, N. 
in conference with Insurance Com- 
missioner Dan C. Boney. Among the 
topics discussed was the retrospective 
rating plan for large compensation risks. 


RESERVES DECISION ON PLAN 
The Virginia corporation commission 
reserved its decision on Monday on the 
workmen’s compensation retrospective 
rating plan proposed for establishment 
in that state by stock casualty compa- 
nies. The commission took the matter 
under advisement following a hearing on 
the new plan. 
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Field Opinion Divided 
On $1,000 Auto Policy 


BUREAU’S ACTION UNDECIDED 





Agents Throughout Country Responding 
to Company Questionnaire as to 
Merits of Low Limit Contract 





The long agenda of the executive com- 
mittee meeting of the National Bureau 
of Casualty & Surety Underwriters on 
Wednesday did not include formal dis- 
cussion of the tentative proposal to issue 
liability and property damage insurance 
under a single limit of $1,000 at a third 
less premium than the rate now charged 
for $5/10,000 limits. It had been hoped 
that the governing committee of the 
Bureau’s automobile department would 
have a report to make on this proposal 
but there are not yet enough replies re- 
ceived from agents in response to the 
companies’ questionnaire letter to pont 
definitely to a course of action. It was 
rather plainly indicated, however, by some 
attending that the single limit policy had 
not met with a popular field response 
although some companies report a fairly 
evenly divided opinion. If sufficient de- 
mand for the new policy is finally in- 
dicated the companies might consider the 
advisability of sending out another letter 
to the field listing reasons for and against 
the plan, and in so doing give producers 
another chance to express themselves on 
its saleability. 

Auto Ins. Stimulant Needed 


Undoubtedly one of the biggest fac- 
tors which prompted the Bureau com- 
panies to sound out their agents on a 
single limit policy was the urgent need 
to offer something to the public which 
would stimulate the sale of automobile 
insurance from the stock company view- 
point. This is a major necessity at this 
time and particularly in view of the in- 
creasing legislative pressure for compul- 
sory automobile liability insurance, and 
the competition being experienced from 
the mutuals. It is significant of the 1937 
trend that to date fifteen state legisla- 
tures are considering bills of a compul- 
sory nature. These states are Arizona, 
California, Connecticut, Georgia, Illinois, 
Indiana, Towa, Maine, New Hampshire, 
New Jersey, North Carolina, Ohio, Penn- 
sylvania, South Dakota and Washington. 

Whenever the subject of compulsory 
insurance is agitated reference is nearly 
always made to the large number of un- 
insured automobiles in a given state, and 
proponents of such insurance offer this 
condition as one of their strongest ar- 
guments. The great majority of those 
uninsured, it is felt, don’t buy either be- 
cause they consider the cost too high or 
because they feel that they do not need 
the amount of protection provided today 
under standard limits policies. This is 
difficult to understand in view of the 
verdicts being rendered under the pres- 
ent standard limits policy. 

It was to cope with this situation that 
the $1,000 single limit contract was sug- 

(Continued on Page 36) 


A. & H. Bureau Ready for 
Annual Meeting May 19-20 


The Bureau of Personal Accident & 
Health Underwriters formally announced 
on Monday the program for its forth- 
coming two-day meeting May 19 and 
20 at Westchester Country Club, Rye, 
N. Y., which is expected to be the best 
ever in attendance. The three guest 
speakers selected to address the gather- 
ing include Berkeley Cox, associate coun- 
sel, Aetna Life; Harlan S. Don Carlos, 
manager, life, accident and group claim 
department, Travelers, and Dr. Hubert 
Greaves, public speaking professor at 
Yale. 

Sports of all kinds will be at the dis- 
posal of delegates: golf, tennis, squash 
and swimming, and the program calls for 
a golf tournament the afternoon of May 
19 and kicker’s handicap the following 
afternoon. The annual banquet is sched- 
uled for May 20 at which Chairman E. 
H. Uvonnor, U. S. Casualty, will un- 
doubtedly preside. Election of officers 
and committee reports will be made dur- 
ing the business sessions. 





L.C.C. Rules in Effect 


The rules and regulations of the I.C.C. 
governing the filing and approval of 
surety bonds, insurance policies or self- 
insurer’s qualifications on statutory bus 
and truck insurance written under the 
terms of the motor carrier act of 1935, 
went into effect February 15 for all ex- 
cept the following who are not required 
to comply with such rules: 


(1) Carriers engaged in the transportation 
of passengers or property in interstate or foreign 
commerce wholly within a municipality or be- 
tween contiguous municipalities or within a 
zone adjacent to and commercially a part of 
any such municipality or municipalities. 

(2) Brokers. 


(3) Forwarding companies. 





Late Casualty News 


Martin P. Cornelius, new president of 
Continental Casualty, and Roy Tuch- 
breiter, new first vice-president of that 
company, who are New York City vis- 
itors this week, were guests of honor 
at an informal dinner Wednesday night 
in the Downtown A. C. John McGinley, 
Travelers vice-president, was toastmaster. 

* * * 

The Casualty Underwriters Association 
of New Jersey has set the date of Thurs- 
day, April 8, for its testimonial dinner 
to Christopher A. Gough, deputy in- 
surance commissioner of New _ Jersey. 
The affair, which will be a big one, 
will be held in Hotel Pennsylvania, New 
York. 





SPOTTKE ON I.C.C. RULES 

A. E. Spottke, automobile manager, 
National Bureau of & S. Underwrit- 
ers, spoke on I.C.C. tules and regula- 
tions for handling bus and truck statu- 
tory insurance before the Automobile 
Casualty Underwriters Association 0 
New York 


Feb 
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An Unsound Proposal— 


Again the specter of a sub-standard limits Automobile 
Bodily Injury and Property Damage policy rears its ugly 
head. A number of company underwriters have submitted 
to their Agents for consideration the suggestion that a policy 
be written with an inclusive limit of $1,000. The suggested 
premium would be two-thirds of the premium for a policy 
with standard limits. 


This unsound and unwholesome proposal to write a 
low-limit policy has, in one form or another, been made so 
frequently that it well may be that its authors will not be 
satisfied until they put it to the test. When they do so, how- 
ever, they will, in our judgment, be guilty of a disservice to 
the best interests of insurance. 


For years the trend in automobile Bodily Injury and 
Property Damage insurance has been toward broad policies 
and adequate limits. Companies have striven to place upon 
the market policies in which they could justly take pride. 
It is to be hoped that these same companies will not now 
do an about-face and issue policies for which they must 
apologize. 


The percentage of motorists insured against bodily 
injury and property damage claims has varied only slightly 
in the last dozen years, save as it has been increased by the 
operation of Financial Responsibility Laws in certain states. 
In our judgment, improved Financial Responsibility Laws 
offer the most enlightened means of inducing a progressively 
increasing number of motorists to carry third-party insur- 
ance. Without the coercion of these laws, the only persons 
who will carry such insurance are those who recognize their 
own need for the protection that it offers. Motorists who, 
in the past, have not felt impelled by a sense of self-respect 
or by their desire for protection, to carry Bodily Injury and 
Property Damage insurance providing for standard or higher 
limits would hardly do so because of the saving of one-third 
of the premium, the bait with which they would be tempted 
to carry insurance grossly inadequate to meet their needs. 


On the contrary, a not improbable result of the exploita- 
tion of a low-limit policy would be that many persons now 
carrying standard limits policies would switch to the low- 
limit form. Naturally, the outcome of the proposal is specu- 
lative, but it seems altogether likely that the loss of commis- 
sions to Agents and of premium income to companies re- 
sulting from the epidemic of switching that might eventuate 
would substantially offset, if indeed not actually exceed, the 
gain from new business that might be attracted by the sub- 
standard limit policies at the lower rates. 


The widespread sale of these low-limit policies would 
give rise to a claims situation that is not pleasant to con- 
template. Claims men are acutely aware of the embarrass- 
ments and difficulties that too often arise where an insured 
who buys standard limits coverage is faced with the neces- 
sity of paying that proportion of a claim or judgment in 
excess of his policy limit. The sub-standard limit policy 
would multiply this difficulty many fold. 


But the clinching argument against this proposal would 
have been discovered by its sponsors had they discussed 
it with responsible claims department executives before per- 
mitting it to reach the stage of publicity. Claims men every- 
where have been alarmed by the growing frequency with 
which companies have had to pay sums in excess of their 


policy limits—sometimes considerably higher than standard 
limits—these excess payments having resulted from charges 
of negligence or bad faith against the companies where, 
during settlement negotiations, they had refused demands 
howsoever absurd, within the policy limits, but were never- 
theless subsequently faced with judgments against the 
insured for amounts greatly in excess of policy limits. That 
the adoption and widespread sale of a low-limit policy 
would give rise to a multiplicity of these extraordinary pay- 
ments goes almost without saying. 


Not only would there be a mountain of criticisms and 
protests from irate insureds who would resent having been 
sold inadequate insurance, but perhaps even more vocifer- 
ous complaints from claimants who were able to collect 
only a small percentage of the amounts due them. To the 
argument that such claimants would prefer partial compen- 
sation to none at all, there is the obvious answer that, so 
far as the institution of insurance is concerned, it is infinitely 
better off with these criticisms and complaints leveled at the 
offending individuals rather than at insurance companies. 


It should be emphasized that the practical limit of 
bodily injury coverage under this proposed policy is much 
less than $1,000. For in the case of every accident result- 
ing in a claim for both bodily injury and property damage, 
the sum actually available for bodily injury claims would 
be the difference between $1,000 and the sum paid out on 
account of damage to property. An accident resulting in 
one or more serious property damage claims might con- 
sume all or the greater part of the $1,000 limit, leaving little 
or nothing to be paid on account of claims growing out of 
bodily injury. 


And underwriters should bear in mind that the proposed 
policy would cover virtually all property damage claims 
(since such claims seldom exceed the sum of $1,000) at two- 
thirds of the regular rate, with no offsetting benefit whatso- 
ever. 


Attention should always be emphatically called to the 
fact that the minimum limits of liability upon which certifi- 
cation of financial responsibility can be made in states and 
provinces—and there are thirty such states and eight such 
Canadian provinces—having Financial Responsibility Laws, 
is $5/10,000, which until now have been generally conceded 
to be the minimum limits compatible with the reasonable 
protection of policyholders. 


Judicious automobile insurance buyers will question a 
limit of automobile Bodily Injury insurance that is less by 
80% than the standard property damage limit. 


Whether the proposal to issue sub-standard limit poli- 
cies is adopted or not, we shall continue strongly to urge 
our producers to refrain from selling automobile Bodily 
Injury policies carrying lower limits than the standard 
$5/10,000, which are the very minimum that any prudent 
motorist ought to consider. We strongly recommend now, 
as in the past, that our producers explain to every prospect 
and to every insured the desirability of carrying limits of 
$10/20,000 and the great value in protection and peace of 
mind afforded by limits substantially in excess of these. 


The proposal for sub-standard limits hardly represents 
the well considered judgment of the insurance fraternity. 


AMERICAN AUTOMOBILE INSURANCE COMPANIES 


L. A. HARRIS, President 


ST. LOUIS, MISSOURI 


Oldest and Largest Insurers of Automobiles Exclusively 
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Alternative Retrospective Rate Plan 
Before Pink; Set Hearing for Feb. 26 


The Compensation Insurance Rating 
Board of New York has submitted to 
Superintendent of Insurance Louis H. 
Pink for his approval an alternative 
method known as “retrospective rating,” 
of establishing rates for large premium 
payers in workmen’s compensation insur- 
ance. In view of the expressed disap- 
proval of this method voiced by certain 
insurers, an opportunity will be afforded 
to critics and opponents of the plan to 
be heard on February 26, 1937, at 10:30 
a. m. in Room 500, State Office Building, 
80 Centre Street, New York City. 

The new plan provides for a minimum 
premium which bears a fixed ratio to the 
standard premium but in a progressively 
reducing ratio as the standard premium 
for a risk increases. As an illustration 
where the standard premium is $10,000, 
the minimum premium is 70% of that 
sum; where it is $25,000, the minimum is 
60% : and where it is $150,000 or over, 
the minimum is 50%. The plan also 
calls for the collection of additional pre- 
mium dependent upon the experience of 
the risk but not to exceed a maximum 
premium which bears a fixed ratio to the 
standard premium. 


What the Plan Contemplates 


This maximum premium represents a 
progressively reducing ratio of the stand- 


ard premium as the standard premium 
for a risk.increases; for example, on a 
risk where the standard premium is $10,- 
000, the maximum premium would be 
165% of that sum; where the standard 
premium is $25,000, the maximum is 
140% ; and where the standard premium 
is $150,000 or over, the maximum is 
125%. 

Briefly, the plan contemplates that as- 
sureds eligible to coverage under it would 
be charged a premium ranging between 
the minimum and maximum amounts, 
dependent upon the loss experience. 

The loading for expenses and contin- 
gencies reduces in percentage as the pre- 
mium charged progresses upward from 
the minimum toward the maximum. Only 
risks having a standard premium of $10,- 
000 or upwards per year are eligible. 

Among the subjects upon which the 
proponents and opponents of the plan 
will be heard are the following: 


1. Does the plan contain features 
which result in unfair discrimination 
under the New York law? 

2. Does the plan produce adequate 


and reasonable rates? 
3. Should interstate 
mitted ? 
4. Does the plan contain any feature 
that is contrary to public policy? 


rating be per- 





New License Exams in Penna. 


Do Not Apply to A.&H. Men 

Taking its first active step in agency 
qualification matters, the Accident & 
Health Club of Philadelphia has secured 
a ruling from the Pennsylvania Insnr- 
ance Department that the new require- 
ments for applicants for fire and casualty 
licenses do not apply to those who plan 
to specialize in accident and health in- 
surance. 

The requirements made recently by 
Insurance Commissioner Owen B Hunt 
call for all applicants to have completed 
at least nine months study in a school 
of insurance or to have actually been em- 
ployed in an insurance office for the 
same period of time. 

In requesting a ruling, the Accident & 
Health Club took the position that acci- 
dent and health agents come into the 
same category as life underwriters and 
that the two lines dove-tailed in allow- 
ing a man to secure his income and his 
future. 


Acker Speaks in Albany On 


Retrospective Rate Plan 
The Casualty & Surety Club of Albany 
held. the largest attended meeting of the 
vear on February 5 at Hotel Welling- 
ton, Albany, when Milton Acker, com- 
pensation and_ liability department 
manager of the National Bureau of Casu- 
alty & Surety Underwriters, appeared 
as the guest speaker. Acker picked 
the timely subject of retrospective rating 
and it was the feeling of those attending 
that the new plan will offer an oppor- 
tunity for stock casualty companies to 
regain some of the business they have 
lost. The majority of the casualty gen- 
eral agents in the capital district of Al- 
bany attended. 





_ DIVIDEND INCREASED 

Directors of the Continental Casualty 
have voted a quarterly dividend of 30 
cents a share on $5 par value stock. 
This is an increase of 5 cents in the 
quarterly payment and boosts the an- 
nual rate to $1.20 a share. 











Van Winkle Introduces 
Five Bills in N. J. Senate 


ONE ON MAINTAINING RESERVES 





Loyalty Group Vice-President Also Rec- 
ommends A. & H. Uniform Provisions 
Approved by Commissioners’ Ass’n 





New Jersey State Senator Winant Van 
Winkle, who is also vice-president and a 
director of the Commercial Casualty and 
vice-president and secretary of the Met- 
ropolitan Casualty, both of the Loyalty 
Group, has introduced the following bills 
of interest in the New Jersey legislature. 
Mr. Van Winkle is serving his second 
term as a state senator. 

S. 71—To direct that insurance compa- 
nies shall maintain reserves equal to pol- 
icy contracts under requirements of State 
Commissioner of Banking and Insurance. 

S. 79.—To permit insurance companies 
to maintain general operating offices out- 
side of the state; no purchase of bond or 
evidence of indebtedness in default as to 
interest to be made by such company 
unless such purchase is necessary to pro- 
tect an investment, etc.; dividends of 
merged corporations, etc. 

S. 80.—To establish uniform provisions 
of accident and health insurance policies 
recommended by National Association of 
Insurance tn Fi on 

S. 81.—To direct that no provision of 
policy for employers’ liability shall re- 
strict the liability of the insurer to any 
state business, plant, etc., unless excluded 
by such restriction shall be concurrently 
separately insured as provided for in act. 

5. 82—To require that no person or 
firm shall negotiate contract of insurance 
including annuities involving life contin- 
gencies unless specifically authorized by 
law; not to prohibit annuities by corpo- 
rations without capital stock not for 
profit. 

All of the above mentioned bills have 
been referred to the Senate banking and 
insurance committee. 





GOODWIN FOR DEAF DRIVERS 

Frank A. Goodwin, registrar of motor 
vehicles of Massachusetts, has taken ex- 
ception to the action of certain insur- 
ance companies in refusing auto liability 
insurance to deaf drivers and to the ac- 
tion of the state board of appeals in 
sustaining these companies. Mr. Good- 
win says: “My experience over a long 
period of years has satisfied me beyond 
a reasonable doubt that if there is any 
one group of drivers safer than any 
other it is deaf persons,” said Mr. Good- 
win. 
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UNITED STATES CASUALTY COMPANY 


Established 1895 


FORTY-SECOND ANNUAL FINANCIAL STATEMENT 


December 31, 1936 





ASSETS 
*Bonds at amortized values 
Bonds at market values 
Stocks at market values 
Mortgage Loans 


Accounts Receivable 


insurance Bureau 


Cash 


Total Assets . 


* Market values are greater. 
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>ecuritie 








Premiums Receivable Mises en 90 \ deve alle 


Deposited with Workmen's Compensation Re- 


LIABILITIES 

. $3,904,071.86 Reserve for Unearned Premiums... .. $2,145,325.03 

461,175.00 Reserve for Undetermined Claims... 3,430,944.00 

2,015,250.00 Reserve for Accrued Commissions......................... 242,687.50 

1,009, 143.00 Reserve for all other Liabilities... 301,915.12 

1,128,779.10 Reserve for Contingencies... 408,737.17 

sonenewecee 105,747.63 Capital ...$1,000,000.00 

ton Re- ni per ee - 2,000,000.00 j 

716,296.15 Surplus to Policyholders a nuccenneatdecsaitamene i ag 3,000,000.00 

sini $9,529,608.82 Total Liabilities 2.0. .......... $9,529,608.82 


es carried at $750,401.49 in the above statement are deposited as required by law. 


























We specialize in servicing brokers 
and agents. 


Write or ’phone for information. 





J. W. A. ZELIPH, INC. 
GLOBE BUILDING 
20 Washington 


Mitchell 2-3481 


Place, Newark, N. J. 











Globe Indemnity’s Assets 
Soar To $35,664,265 


The Globe Indemnity in its 1936 finan- 
cial statement reflects a most satisfactory 
condition. Total net premiums written 
during the year were $15,053,923, an in- 
crease of nearly $1,500,000 over the pre- 

ceding year. The admitted assets have 
increased $2,483,338 the total now being 
$35,604,205. The capital is $2,500,000 and 
the surplus remains at the fixed sum of 
$5,000,000. 

The company carries a voluntary re- 
serve for contingencies and for fluctua- 
tion in market value of its securities of 
$3,741,403 as contrasted with the pre- 
vious year of $2,396,783. This reserve in 
reality is unallocated surplus. 

On the basis of market value the vol- 
untary contingent reserve would have 
been $5,309,300 and the total admitted 
assets would have been $37,232,161. The 
reserves for losses unreported and unde- 
veloped is continued at $2,200,000. 

The company’s investments in United 
States Government Bonds and_ cash 
amount to $16,909,508 or 47.5% of its 
total admitted assets. 





TAXI SELF-INSURERS BILL 

Under the provisions of a bill intro- 
duced in the New York Senate by Julius 
S. Berg, Democrat of Bronx, and _ re- 
ferred to Motor Transportation Com- 
mittee, a new subdivision l-a is added 
to section 17, vehicle and traffic law, to 
permit formation of a group for self- 
insuring purposes, of at least 350 taxi- 
cab owners in a city of 175,000 or more 
population. 





DRIVE ON SPEEDSTERS HELPS 


The beneficial effects of the concerted 
drive of Mayor Bernard F. Dickmann of 
St. Louis against automobile speeders is 
indicated by the fact that in 1936 auto- 
mobile deaths in that city were the low- 
est for any year since 1932. There were 
145 automobile fatalities compared with 
164 in 1934. The greatest saving in lives 
has occurred since August when the 
Mayor’s drive was launched. 


WINS GREYHOUND AWARD 

A jury in the St. Louis Circuit Court 
has awarded Bert Harris of East St. 
Louis, Ill, a judgment of $16,000 in his 
suit against the Pennsylvania- -Greyhound 
Bus Lines of Illinois for injuries sus- 
tained in May, 1935, when the auto- 
mobile in which he was riding collided 
with a Greyhound motorbus on U. 
Highway No. 40 Near East St. Louis. 
Thomas Moore, driver of the automobile, 
was killed in the crash. 





LIBERTY MUTUAL AD CAMPAIGN 
The Liberty Mutual of Boston, one of 
the leading companies in the mutual field 
writing automobile and workmen’s com- 
pensation risks, announces that this year 
it will run its “most extensive” advertis- 
ing program. In addition to the “usual 
number of: newspaper and magazine in- 
sertions” there will be several four color 
spreads in magazines. “Economy” and 
“protection” will be emphasized. 
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Rutherford Succeeds 
Kearney As President 


HARTFORD A. & -& I. NEW SETUP 


Chairman Bissell Pays Fine Tribute to 
Retired President; Elect Secretary and 
Three Assistant Secretaries 


Paul Rutherford is the new president 
of the Hartford Accident & Indemnity 
succecding James L. D. Kearney who 
resigned at the annual meeting of the 
company February 11. Mr. Kearney’s 
resignation was due to ill health which 
has extended over a considerable period. 
At the request of directors, he will con- 
tinue as a member of the board. 

Manning W. Heard was elected 
retary of Hartford Accident at the direc- 
tors’ meeting, and Joseph Broucek, C. J. 
3erlin and Frank P. Handley were elect- 


sec- 





KEARNEY 


JAMES L. 


ed assistant secretaries. Stockholders re- 
elected all directors, and all officers, with 
the exception of Mr. Kearney, were re- 
clectea. 
Bissell’s Tribute to Kearney 
Richard M. of the 


board, commenting on the resignation of 


Bissell, chairman 


Mr. Kearney, said: 

“It is difficult indeed to express the 
sentiments by which we are all moved 
in the consideration of Mr. Kearney’s 
retirement. Mr. Kearney was selected as 
one of the official staff of the company 
was organized, largely because 
he was known to be one of the leading 
and most respected surety underwriters 
in the United States. When he joined 
the company he was immediately made 
secretary and given charge of the surety 
and fidelity departments. He almost at 
ence made for himself a very high place 
in the esteem and affection of all of his 
associates in the company, which he has 
never lost. He also came to be very 
warmly regarded by the entire staff of 
the company and a great many of its 
local agents throughout the country. 

“His charming personality and_ his 
sound judgment have been great assets 
to the company as well as a strong influ- 
ence with its personnel. Mr. Kearney 
Steadily progressed with the company as 
its business and importance in the insur- 
ance world increased until in 19H he 
was made its president. When he en- 
tered the company’s service it was an in- 
stitution of small size and of small in- 
fluence in the casualty and surety field. 
At the date of his retirement it has be- 
come one of the leaders in the field not 
only as regards volume of business and 
amount of assets but as regards the place 


when it 





PAUL RUTHERFORD 


which it occupies among similar institu- 
tions. 

“i can 
while Mr. 


conclusion that 
Kearney’s presence will be 
missed at our council tables, we shall 
have retained a valued friend who will, 
I know, be no less interested than for- 
merly in the personal welfare and for- 
tunes of cach member of the company’s 


only say in 





inspection training. 





PAYROLL AUDITOR 


possessing broad field experience with the Aetna Casualty & Surety Co., 
as well as special home office training seeks a change. 
single, university graduate, location immaterial, willing to travel. 


BOX 1289 
The Eastern Underwriter, 94 Fulton Street, New York 


Best of references, 
Some 








staff and agency force. And they will, I 
know, join with me in extending to Mr. 
Kearney our best wishes and our earnest 
hope for his speedy return to good 
health.” 
President Paul Rutherford 

President Rutherford was appointed 
manager of the Hartford’s New York 
business in September, 1914, having pre- 
viously been manager for Missouri and 
southern Illinois for the Fidelity & De- 
posit. Mr. Rutherford was given added 
responsibilities in connection with the 
general affairs of the company as vice- 
president in charge of its New York 
department in September, 1929, and was 
elected vice-president and general man- 
ager of the company on August 14, 1934, 
at which time he assumed his duties at 
the home office. He was elected to the 
board of directors in February, 1936. 


Secretary M. W. Heard 


Manning W. Heard, who was elected 
secretary of the Hartford Accident, was 
born August 31, 1896, in Baton Rouge, La. 
He was educated in the public schools of 
New Orleans, and graduated from Tulane 
University where he obtained an LL.B 





INNER TUMULT 


We know people as we know the earth—largely on the surface. 
The volcano, which is nothing mare than a pipe leading to inner 
depths, may erupt and spread death and destruction. And some 
unpredictable inner tumult may cause a human eruption—a 
theft, a crime, a defalcation— that may bring financial ruin and 


human misery. 


The residents of National Surety Town—a group, with their de- 
pendents, equalling the combined population of Chicago and 
Philadelphia—are protected against these unpredictables in 


their fellow man. 


National Surety representatives everywhere —themselves picked 
men —are selling fidelity bonds and blanket bonds; plus protec- 
tion against burglary, forgery, and many other dangers. 


NATIONAL SURETY aang = 


VINCENT CULLEN, PRESIDENT 
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-~ gree. 


He entered the military service 
April, 1917, and served with the A. E. 
as first lieutenant of field artillery 


ie to the war he served as as- 
sistant district attorney in the Parish 
of New Orleans in 1920 and 1921. 

Mr. Heard became associated in the 
practice of law with Monroe & Lemann 
and later acted as attorney for the late 
Union Indemnity. He joined the staff 
of the Hartford Accident in April, 1933, 
as an attorney in its fidelity and surety 
claim department. 


Assistant Secretary Broucek 


Joseph Broucek, who was elected as- 
sistant secretary, was born in Hartford, 
June 16, 1894. After attending public 
schools there he studied accounting and 
insurance statistical procedure. He 


joined the Hartford Accident in 1920, 
and has held various responsible posi- 
tions since that time, of late years de- 


voting his time exclusively to the statis- 
tical work of the company. 


Assistant Secretary Berlin 


C. J. Berlin, who was also elected 
assistant secretary, was educated in the 
public schools of New Britain. He then 
connected with the Russell & Erwin 
Manufacturing Co. in New Britain and 
later with the Capewell Horse Nail Co 
of Hartford. He became associated with 
the Hartford Accident in 1916, in the 


payroll audit department, and went to 
3uffalo in charge of payroll audits in 
1919. In 1924 he was transferred t 
the New York office in the same ca- 
pacity. On January 1, 1930, he returned 
to the home office of the Hartford as 


office manager, in which position he has 
served up to this time. 


Assistant Secretary Handley 
Frank P. 


assistant secretary, was 
chester, February 25, 

graduate of the public schools of that 
city. He first became associated with 
the company in its automobile depart- 
ment in 1917. Following the war he re- 
turned to serve in various capacities in 
the Hartford’s automobile department 
and was appointed superintendent of that 
department in February, 1936. He has 
traveled extensively in the field and is 
well known by the company’s agents 
throughout the United States. 


who was elected 
born in Man- 
1898, and is a 


Handley, 





Operating Profit of $300,472 
Made by U. S. Casualty 


United 
progress 


The States Casualty, whose 
healthy in both 


sources and production in the past few" 


financial re- 


years has attracted wide interest, closed 
1936 with encouraging increases in as- 
sets and net surplus, and also made a 
sizable operating profit. Its earned pre- 
miums were $5,274,661 and it made an 
operating profit of $300,472. Total ad- 
mitted assets of $9,529,608 are shown, 
an increase of $391,417 over 1935. Big- 
gest asset item is bonds at amortized 
values of $3,904,071. 

The unearned premium reserve is $2,- 
145,325, a gain of $229,265 for the year 
The claim reserve is $3,430,944, a reduc- 
tion of approximately $230,000. : 

The company’s capital is $1,000,000 
and net surplus $2,000,000, as compared 
with $700,000 a year ago. Thus the net 
surplus shows an increase of $1,300,000. 





10% COMP. RATE CUT 


Insurance Commissioner H. J. Morten- 
sen of Wisconsin has formally advised 
all companies of a 10% reduction in 
workmen’s compensation rates in that 
state, retroactive to November 1, 19%. 
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Producers Divided In Opinion On 
Saleability of $1,000 Auto Policy 


(Continued 


gested—a_ policy showing only one 
premium which would represent a 33% 
reduction from the combined bodily in- 
jury and P.D. premium for standard 
limits. The acquisition allowances on 
the combined premium would be calcu- 
lated on the basis of the standard allow- 
ances for automobile bodily injury 
insurance, ; 

Companies, in introducing details of 
the proposed combination policy to their 
agents, brought out the fact that it would 
be in the same form as the standard 
$5/$10,000 contract in use today, except 
that the amount of insurance would be 
for a single limit of $1,000 and_ this 
limit would apply to bodily injury and 
P.D. coverage on a combined basis. 
Furthermore, full claim and legal service 
would be provided. 

Cross Section of Field Response 

While the field response to this lim- 
ited policy is divided, there are more 
arguments against its introduction than 
those in favor of it. With hundreds 
of agents around the country having an 
opportunity of a prevue, companies have 
received in the past two weeks some 
decided opinions both pro and con, suf- 
ficient to indicate the competitive con- 
ditions being faced today in the field. 
One of the most frequently expressed 
objections to the new policy was that 
it would have a tendency to decrease 
limits, and thus destroy all of the sales 
propaganda for higher limits which the 
companies for many years have passed 
along to their agents. ’ 

One prominent mid-west agent felt 
that while the $1,000 policy might develop 
a market for persons of little financial 
responsibility who are not now insured, 
it would not materially affect the sale 
of such coverage to persons of comfort- 
able means. This agent anticipated that 
a limited policy might even create a 
tendency for those who are now insured 
to switch to the lower limit contract 
at the lower price; that there might 
even be some producers whose standards 
are not as high as they might be, who 
would rush out in competition and sell 
the cheaper contract. 

Viewed from another angle one of the 
dangers in adopting the proposal, it is 
felt, is that the lower premiums become 
the greater the chance taken of having 
automobile finance companies include lia- 
bility insurance in their standard finance 
charges. 

Points in Favor of Policy 

In favor of the contract these points 
are made: (1) Easy to sell a substantial 
number of these policies to car owners 
who are uninsured. (2) The premiums 
on all such business would represent a 
net gain since those policyholders who 
were sold on higher limits in the past 
would not now reduce their protection 
merely because of the new attraction. 
(3) Only those who would otherwise 
drop their liability insurance entirely 
would be apt to switch to the newer 
form at a lower premium. (4) As to 
whether there was any real danger of 
the policy being sold to assureds under 
improper representation or whether there 
will be difficulty with assureds after an 
accident because of misunderstanding, 
one agent felt that the chances of such 
misrepresentation were slimmer under 
the single-limit policy than under the 
present double-limit contract. On the 
other hand, solicitors only interested in 
commission might sell a policy to an 
assured and leave a misunderstanding 
with him as to what he has really bought. 
To avoid this it was suggested that the 
proposed policy be distinctly labeled both 


from 


Page 32) 


outside and inside that the coverage was 
limited to the sum of $1,000. 

Several agents feel that from a mer- 
chandising angle the policy would have 
a beneficial, psychological effect which 
would be welcome at this time. 

Summing up for the affirmative, an- 
other field opinion is that this is a move 
in the right direction because “prices 
must be reduced if we want to sell the 
average working man insurance.” This 
agent believed that the premium rate 
increases of a few years ago were what 
put a dent in stock company volume, and 
he described the public as now being 
“non-insurance minded” due to the pres- 
ent cost of automobile insurance. This 
attitude of mind has prompted the sug- 
gestion that all policyholders be permit- 
ted to pay their premiums in regular 
instalments, thus easing the pressure of 
paying the premium in a lump sum. 

In summation for the negative side, 
the viewpoint of the field, as reflected 
in the response of a_ representative 
branch manager, was that a restricted 
policy would be of more benefit to the 
assured than lowering the limits of the 
present Bureau contract. Specifically, it 
was suggested that the omnibus cover- 
age be released from the policy and 
that the named assured be covered for 
the operation of any automobile, thus 
protecting only his interest. 

New Policy Frowned on by Assured 

An average assured, who was asked 
to give an expression of opinion on the 
proposed policy this week, was definitely 
opposed to the idea on the grounds that 
high verdicts being rendered these days 
in auto accident cases are hardly cov- 
ered by the present $5/10,000 policy so it 
is inconceivable that a widespread sale 
of the such limited coverage would result 
in much satisfaction in the long run. 
This assured says that unquestionably 
there would be an increased road haz- 
ard if many of such policies were sold 
“due to the smug complacency of cer- 
tain drivers who, insured under the $1,- 
000 limited form, would feel that they 
had satisfied their obligation to society.” 
He pointed to the insecuritv not only in 
the position of such policyholders but 
of those who might suffer injuries due 
to a bad accident only to find the car 
driver was inadequately insured. 








F. H. ELLSWORTH DEAD 
President of Michigan Surety Unex- 
pectedly Passes Away; Former Insur- 
ance Commissioner of the State 

Death came unexpectedly this week to 
one of Lansing’s most prominent insur- 
ance figures when Frank H. Ellsworth, 
president of the Michigan Surety and a 
former state commissioner of insurance, 
died Sunday night at St. Joseph’s hos- 
pital in Fort Wayne, Ind., where he had 
gone for a general physical examination 
and a rest following influenza. 

After serving as insurance commis- 
sioner from 1917 to 1921 Mr. Ellsworth 
became vice-president and _— superin- 
tendent of agencies of the Detroit Fidei- 
ity & Surety. He left that post in 1923 
to organize the Michigan Surety and 
was its president until his death. 

Funeral services, held yesterday after- 
noon, were attended by a large number 
of Michigan insurance men. 


EXCESS TO MOVE FEBRUARY 20 

The Excess Insurance Co. of America 
is moving its executive offices on Febru- 
ary 20 from 10 Cedar Street, New York, 
to the Insurance Co. of North America 
building at 99 John Street. 


Mass. Compulsory Law 
Proven Unsatisfactory 


E. C. STONE SUGGESTS REMEDY 


Employers’ Group Leader in Pittsburgh 
Talk Favors Standard Safety 
Responsibility Bill 

Edward C. Stone, United States gen- 
eral manager and attorney of the Em- 
ployers’ Liability, who has been one of 
the nation’s leading critics of compulsory 
automobile liability insurance, gave one 
of the most effective talks of his career 
on this subject in addressing the annual 
Pittsburgh Insurance Day gathering on 
Monday at the luncheon in the William 
Penn Hotel. Mr. Stone’s topic was 
timely in view of the fact that the 
Pennsylvania legislature is now seriously 
considering the enactment of a com- 
pulsory law. So delighted were the 
Pittsburghers to have an_ authority 
such as Mr. Stone on the program that 
he was allotted unlimited time and talked 
for more than two hours. 

Mr. Stone established at the outset of 
his address the evil crying out for a 
remedy that exists when a person, in- 
jured as the result of an auto accident 
through no fault of his own but en- 
tirely because of a car driver’s careless- 
ness, cannot collect the damages which 
the law awards him simply and only 
because the car owner or operator leg- 
ally responsible for those injuries is 
unable, because financially irresponsible, 
cannot furnish the money to pay the 
judgment which may finally be obtained. 

Best Practical Remedy 

After discussing at length the legisla- 
tive remedies for that evil Mr. Stone 
concluded that the standard motor 
vehicle safety responsibility bill was the 
best practical legislative remedy. But 
he emphasized that no matter how prac- 
tical such a remedy is, it still must 
b« combined with unceasing safety ac- 
tivities and an ever-continual, vigilant 
effort to do away with the commer- 
cialization which today too largely sur- 
rounds automobile accidents. 

The speaker’s suggestion was that “if 
we are going to make any real progress 
in curing the evil, we must combine 
the legislative remedy mentioned with 
accident prevention work, which should 
be a community duty, and claim preven- 
tion work which is going to do away 
with, or at least reduce, the number 
of fake, fraudulent, and exaggerated 
claims.” Only by a combination of all 
these three activities. he said, can any 
real progress be made to cure the evil 
which at the very outset of this address 
We assumed to exist. 





Dissatisfaction in Mass. 

After watching ten years’ operation of 
the compulsory law in Massachusetts 
Mr. Stone says the general result is that 
nobody is satisfied with it. At least two 
state governors have suggested that it 
might be a wise move to abandon the 
law completely, and despite the many 
bills offered each year to amend and to 
repeal the law, and substitute for it a 
financial responsibility bill, the net result 
has been that practically nothing is done 
and the law is left to go along. 

the chief agitation has to do with the 
rates, and in this connection Mr. Stone 
said it was absolutely essential that the 
companies collect an adequate rate be- 
couse. if the rate be inadequate, the 
company will not have sufficient funds 
to nay losses. The speaker added that 
even the man who probably was more 
responsible than any other for the 
passage of the law said a short time 
ago that he was convinced that “the 
whole thing should be wiped off the 
statute books because ‘the medicine was 
worse than the disease.’” 

Experience of Co’s. and Agents 

Speaking of the combined experience 
of all the companies from 1927 to 1936, 
Mr. Stone said that it showed the com- 
panies to have lost millions of dollars 
because the rates as fixed by the In- 
surance Commissioners, have not been 
adequate. On this point he said: “No 
law can be a real success unless the per- 


Substantial 1936 Progress 
By New Amsterdam Casualty 


The New Amsterdam Casualty and its 
affiliate, the United States Casualty, both 
made substantial progress during 193, 
This is indicated in the report of J, 
Arthur Nelson, president, New Amster- 
dam, to stockholders, a big feature of 
which is the parent company’s operating 
profit for the past year of $1,057,711 
equivalent to around $2.11 per share on 
the capital stock, compared with net op- 
erating profit of $509,718 in 1935, equiva- 
lent to slightly more than $1.01 on the 
capital stock. 

New Amsterdam Casualty reported 193% 
premiums earned of $13,674,051, net in- 
terest and rents earned of $594,338 and 
net miscellaneous gains of $376,657, mak- 
ing a total of $14,645,047. Losses and 
claim expenses incurred totaled $8,356,- 
518 and underwriting expenses were $5,- 
230,817, making an aggregate of $13,587,- 
336. 

Total assets of the New Amsterdam 
at the year-end were $23,260,620 includ- 
ing stocks at book values of $1,808,594, 
which item President Nelson called at- 
tention to as representing “our invest- 
ment in the United States Casualty.” 
He stressed that New Amsterdam’s actu- 
al investment in its affiliate is quite a 
substantial amount in excess of this book 
value, which is an increase of $549,039 
over 1935. The company also transferred 
$193,248 from contingency reserve, and 
increased its surplus by $1,800,000 to a 
total of $4,000,000. 





Busy Legislative Year in 
Mass. Seen by J. W. Downs 


Frederic C. Church, Jr., partner in the 
Boston general agency of Boit, Dalton, 
Church & Hamilton, is the new president 
of the Insurance Federation of Massa- 
chusetts. Mr. Church was chairman of 
the Federation’s executive committee in 
1936. 


John W. Downs, general counsel and 
manager, Insurance Federation of Mas- 
sachusetts, minced no words in ad- 
dressing the 20th annual meeting and 
banquet of that organization in City 
Club, Boston, February 11, about the 
current legislative situation in Massa- 
chusetts. J. C. Henderson, president, 
John C. Paige & Co., Boston, presided. 
“Prepare for a busy year,” Mr. Downs 
said, and he backed up this statement 
by saying that more bills than usual have 
been introduced affecting the compulsory 
auto law. Eight of these ask for a uni- 
form rate with an average of $34 a car. 

The bill which will most seriously af- 
fect Massachusetts employers, he said, 
is House No. 724, which provides for 
establishment of a state fund, which in 
its operation would have the effect of re- 
placing existing provisions of law relative 
to the compensation of employes injured 
in industrial accidents. 

In all there are 152 bills now before 
the legislature affecting stock fire and 
casualty insurance in the Bay State, of 
which forty-seven deal with the com- 
pulsory law, twenty with workmen's 
compensation, nine with state funds and 
seven with surety bonds. 





sons, who are obliged to carry the msur- 
ance under it, are permitted at the very 
least to break even. They certainly 
should be allowed to make a small profit, 
and it is interesting to observe that the 
only profit ever spoken of for the in- 
surance company in connection with in- 
surance of this sort is the astonishingly 
low one of 2Y%%. Theoretical'-- there 1s 
a loading of this amount in the rates.” 

As to the experience of insurance 
agents under the law Mr. Stone described 
it as sad and disheartening for them but 
certainly illuminating for the insurance 
men in other states to study and to con- 
template. He emphasized that it is ample 
proof of the fact that a compt%sory law 
in no sense increases the remuneration 
ultimately received by the agent, but 
rather has the opposite effect of cutting 
down his commissions.. 
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Revision of Mortgage Lending Methods 


A. L. Carr, vice-president, National 
Surety Corp. and a member of the gen- 
eral conference group of the vigilance 
committee in the Construction Industry 
of New York City, in a signed article 
in the current Builders Forum, made 
emphatic statements of the need for re- 
vision of mortgage lending methods so 
that the structural standards of new 
buildings shall be safeguarded. The 
Bronx building disaster prompted the 
organization of the vigilance committee, 
the chairman of which is Ford H. Dow, 
on whose call the first meeting was held. 

Mr. Carr’s statement was backed by 
a published roster, recently enlarged by 
addition of the durable goods committee 
of the New York Credit Men’s Asso- 
ciation. 

As a member of the Thatc*er com- 
mittee on standards and_ specifications 
Mr. Carr recently issued a challenge to 
money sources to make effective “qual- 
ity’ standards in all contracts for mort- 
gage money in the construction field. In 
response to requests as to the methods 
that might be adopted to attain that 
objective, Mr. Carr recommended in his 
article that the first step to take was 
“a demand that the program should 
proceed through co-operation with the 
mortgage lending groups.” To do other- 
wise, he said, would be to condemn all 
mortgage lenders and would lead to 
serious loss of confidence in the real 
leaders in the financial world. He fur- 
ther favored: 

1. Standardize all methods by the 
adoption of uniform blanks and forms 
for acquiring information and data for 
the development of program. 

2. Tabulate the form for “general 
provisions covering application for 
laws” and those providing “rules and 
regulations governing building and 
permanent loan.” Also tabulate “classi- 
fication of building structures to be used 
as a basis for our specifications.” 

3. After and study 


review of those 





Hartfords’ Men’s Club 


(Brought back from Page 38) 


vacations to hundreds of undernour- 
ished children in Hartford. In the past 
ten years the Men’s and Girls’ Clubs of 
the Two Hartfords have contributed over 
$11,000 to the camp funds, about one- 
third of which is raised by these min- 
strel shows. 


Board of Directors 


The affairs of the club are governed 
by a board of directors. The officers are 
elected; the committees are appointed. 
This year’s board comprises: Bernard J. 
Carroll, president; Hans Aschenbach, 
first vice-president; M. E. Gormley, sec- 
retary; Carl E. Roszelle, treasurer; Wal- 
ter G, Lindell, assistant treasurer; Nor- 
man Hill, historian; David M. Bidmead, 
junior past president, advisory. The com- 
mittee chairmen are these: membership, 
Walter G. Lindell; publicity, Maxwell J. 
Liberman; business, Norman Hill; fi- 
nance, Walter G. Lindell; educational, 
Joseph Cunningham; house, William F. 
Downs; entertainment, Thomas Cherg- 
win, 


Elect C. W. Brown President 
of Merchants of Buffalo 


At the annual meeting of the Mer- 
chants Mutual Casualty held in Buffalo 
on February 9, Morris S. Tremaine, 
comptroller of New York State and form- 
erly president of the company, was 
elected chairman of the board; and C. W. 
Brown, formerly first vice-president and 
general manager was elected president 
and general manager. 





specifications now in use, set up a sim- 
plified standard specification for one 
and two family houses prepared after 
consultation with architects, engineers, 
manufacturers, and contractors using 
copyrighted, simplified model forms for 
such specifications. 

4. From the “tabulated 
of building constructions” prepared and 
copyrighted, select next type of struc- 
ture set up therein and follow the same 
procedure as before, then continue this 
process until each type recorded in tab- 
ulated classifications” has been similarly 
treated. 


classifications 


_ 5. Create and organize a self-support- 
ing mutual service society, which will 
act as a depository for all records thus 
far accumulated and those later ob- 
tained. This would be of enormous 
value for the later sale, mortgaging and 
renting of real estate, and should make 
mortgage securities on structures built 
under this plan more liquid. 


H. & A. Conference Meets 
May 25-27 at White Sulphur 


Plans for the thirty-sixth annual con- 
vention of the Health & Accident Un- 
derwriters Conference announced 
at a meeting of its executive committee 
held at the Union League Club, Chicago 
on February 12. 

The annual meeting, which will be held 
at the Greenbrier, White Sulphur 
Springs, W. Va., May 25 to 27, will con- 
sist of four business sessions, one each 


were 


morning of the first and third days, and 
a morning and afternoon session on the 
second day. The golf tournament is 
scheduled for the afternoon of the first 
day and the banquet will take place in 
the evening of the 26th. 

For the first session, in addition to 
the usual opening addresses and reports, 
the Conference has secured Wm. I. 
Aitken, prominent attorney of Lincoln, 
Neb., who will talk on the “Social Se- 
curity Act.” Mr. Aitken will discuss 
this important subject from an economic 
oint of view in a most interesting man- 
ner. One entire session will be devoted 


to “Agency Management” under the di- 
rection of A. E. Faulkner, president, 
Woodmen Accident, and another period 
to legal topics. Taxation will be the 
general theme at the legal session, with 
papers on both Federal and state taxes 
as they affect accident and health com- 
panies. 

Over forty were present at the execu- 
tive committee meeting, members send- 
ing representatives to participate in the 
discussion of several important matters 
before the committee. Pending legisla- 
tion, the status of agents under the So- 
cial Securial Act, group hospitalization 
insurance, and other topics were dis- 
cussed informally. A “prevue” of the 
radio program entitled “It Happens 
Every Day” prepared for National Ac- 
cident and Health Insurance Weck was 
also given. 





A. H. SCHROEDER RESIGNS 

A. H. Schroeder, manager, accident 
and health lines, New York office ot 
Ocean Accident and Columbia Casualty, 
has resigned effective as of March 1 
Future plans are not ready for announce- 
ment. Mr. Schroeder has been one of 
the active members of the Accident & 
Health Club of New York, and served 
as its treasurer in 1935. 
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GLOBE INDEMNITY COMPANY 


A. Duncan Reid, President 


150 William Street, New York, N. Y. 


Financial Statement, December 31, 1936 


ASSETS 


ee 


CY 


Interest and Rents Due and Accrued.................... 


$ 1,080,463.39 
15,829,044:78 
14,057,007.56 

1 000,000.00 


2,845,724.67 
217,792.66 





Sundry Balances Due.......... (Anse RereNaee eee 634,231.54 

puis yee a Be Oe $35 664,264.60 | 
LIABILITIES 

Reserve for Claims: écccicccccsc cea Metapapeena tala ake ettes etcaracevaecute en’ .  14,421,002.18 
| Reserve for Unearned Premiums.......... aimee eatanigtevees 6,492,641.11 

Reserve for Commissions on Uncollected Premiums....... 538,218.29 

Reserve for Taxes & Sundry Accounts................08. 771,000.00 22,222,861.58 


Reserve for lLosses—Unreported or Undeveloped.......... 
Voluntary Reserve for Contingencies Including Fluctuation 
in Market Value of Securities. .........cccccccsccscs 


SURPLUS TO POLICYHOLDERS $7,500,000.00 
Securities carried at $817,373.62 in the above statement are deposited as required by law. 
Bonds & Stocks Valued on New York Insurance Department’s Basis. 


On the basis of December 3lst, 1936 market quotations for all bonds and stocks owned, this Company’s 
total admitted assets would be increased to $37,232,161.26 and the voluntary reserve for contingencies, includ- 
ing fluctuation in market value of securities to $5,309.299.08. 





2,200,000.00 

3,741 403.02 
2,500,000.09 

7,500,000.00 


5,000,000.00 


Casualty Insurance of All Classes 
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One of the most interesting social or- 
ganizations at the head offices, and a fine 
builder of esprit de corps, is the Two 
Hartfords’ Men’s Club. The pictures on 
this page were taken at the recent an- 
nual dinner of the club held in the Hotel 
Garde. Those in the photographs were 
seated at the speakers’ table. The cam- 
era man is a member of the staff of the 
Hartford Times and the pictures are re- 
produced through the courtesy of the 
Hartford Times. 
Objects of the Club 

The purpose of the Two Hartfords’ 
Men’s Club is to promote a spirit of 
unity and fellowship among its 
members, who comprise a good portion 
of the male personnel of the Hartford 
Fire Insurance Co. and the Hartford Ac- 
cident & Indemnity Co. To this end 
several meetings are held each year, at 
which time prominent speakers are en- 
gaged to talk on some cultural or hu- 
man interest subject. Motion pictures, 
card parties and refreshments also serve 
to hold the members’ interest 

Among some of the outstanding speak- 
the club has had the pleasure of 
hearing are Wilbur L. Cross, Governor 
of Connecticut; present United States 
Senators Francis P. Maloney, Augustus 
Lonergan and past United States Sena- 
tor Hiram Bingham, from Connecticut: 
Hartford County Detective Edward J. 
Hickey; Police Captain Edward Lang- 


Lor rd 


ers 





























Photo by Hartford Times 


L. to R.: Ward E. Duffy, managing editor, Hartford Times; G. Bruce Butterfield, assistant secretary, Hartford A. & I.; George 
A. Atkinson, assistant secretary, Hartford Fire; Wilson C. Jainsen, vice-president, Hartford A. & I. 


rish; John S. Custer, Ph.D., teacher of 
science; R. M. Ogilby, president of Trin- 
ity College; J. H. FitzGerald, noted bal- 
listics expert. 


The Two Hartfords’ Men’s Club also 











L. to R.: Albert W. Spaulding, assistant secretary, Hartford A. & I. 
secretary Hartford A. & I.; John M. Holmes, secretary Hartford F 
































L. to R.: Dr. John S. Custer, Avon Old Farms School; Maxwell J. Liberman; Malcolm G. Wright, secretary, 
ley, assistant secretary, Hartford Fire; J. A. Lummus, assistant secretary, Hartford A. & I. 


, 
i: 


to the two local newspapers, namely, 
The Hartford Courant and Hartford 
Times, to add to their fresh air funds 
which make it possible to give Summer 
(Turn back to Page 37) 


takes pride in its annual minstrel show, 
an affair which having been successfully 
held for several years is always awaited 
with a great deal of interest. The pro- 
ceeds of these affairs are given entirely 
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Photo by Hartford Times 

A. W. Keane, Hartford Courant sporting editor; E. G. Armstrong, 

e; Wallace Stevens, vice-president, Hartford A. & I. | 
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Photo by Hartford Times 
Hartford Fire; A. L. Pol- 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 
111 JOHN STREET 
NEW YORK 





United States Branch 
Statement January 22, 1936 











ASSETS 
U.S. Treasury Bonds and Notes . . . . . $1,390,291.54 
Cee meee ck ck ce lw hl oe eS 484,505.00 
Stocks on ee eee cee 137,543.87 
Aoorwed Interest . . fw le lt ltl tll le 16,519.07 
Cashin Banks . ....... .. . . . ~~ 1,037,080.82 
$3,065,940.30 
All Securities taken at Market Value Januar» 22, 1936. 
LIABILITIES 
Voluntary Contingency Reserve . . . . . $ 565,940.30 
Statutory Deposit, New York . . 850,000.00 
Net Surplus above Deposit . . . 1,650,000.00 
Surplus to Policy Holders. . . . . . .  2,500,000.00 
$3,065,940.30 


NEAL BASSETT 
United States Manager 
111 JOHN STREET, NEW YORK 
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UBLIC ENEMY 






1 FIRE 
2moToR 
ACCIDENT 
2 WINDSTORM 
& TORNADO 
4 PERSONAL 
ACCIDENT 
S SICKNESS 
6 CAMAGE 
CLAIMS 
7 BURGLARY 
8 ROBBERY 


























TO GUARD AGAINST 


(7 DISHONESTY 





S LIGHTNING 

(0 MARINE 
DISASTER 

{1 RAILROAD 
WRECK 

12 FALLING 
AIRCRAFT 

13 EXPLOSION 

(4 RIGTor CIVIL 
COMMOTION 

1S EARTHQUAKE 

16 FORGERY 































sZ record of brutal holdups often ending in tragedy. 
ae by—ready to strike in the most unexpected places. 


recoup financial loss from burglary, theft or ROBBERY. 





Robbers have victimized the thrifty since history began, and NO DAY PASSES without its 
Despite police vigilance and all the safeguards society has devised, the GUNMAN lurks close 


Forewarned by experience, the prudent man arms with INSURANCE, the only sure way to 








LOYALTY GROUP 


Firemen’s Insurance Company of Newark. New Jersey -orcawzeol85§ 


The Girard Fire & Marine Insurance Co. oncamizeo 1953 Milwaukee Mechanics’ Insurance Company orcanze (B52 
The Mechanics Insurance Go. of Philadelphia «© 1854 National-Ben Franklin Fire Insurance Co. 
Superior Fire Insurance Company “ (671 The Concordia Fire Insurance Co. of Milwaukee 
The Metropolitan Casualty Insurance CoofNY « 1874 Commercial Casualty Insurance Company 
WESTERN DEPARTMENT EASTERN DEPARTMENT PACIFIC DEPARTMENT 
BD ‘ 5 unors 1 


ark Place 220 BUSH STREET, SAN FRANCISCO. Cat, 


CANADIAN DEPARTMENT ennai tate tenon 


461 BAY STREET. TORONTO. CANADA 


SOUTH-WESTERN DEPT, 


912 COMMERCE STREET, DALLAS, TEXaS 
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